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Why subsidiarity needs Why any EC growth package 
a clearer definition should include tax cuts 
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Europe's Business Newspaper 


Russian PM may 
be voted out in 
anti-Yeltsin move 

Boris Yeltsin's parliamentary opponents, who 
foiled at the weekend to deprive the Russian 
President of his power to form governments, are 
likely to return to the offensive today by refusing 
to endorse Yegor Gaidar as prime minister. 

Members of the Congress of People's Deputies 
hope to put a stop to economic policies they 
describe as “contrary to the interests of Russian 
citizens" by removing Mr Gaidar. Page IS; UN 
gloomy on ex-Soviet states’ economic hopes, 

Page £ Congress converts no-one. Page 3 

General!: In a surprise move one of the Italian 
insurer’s three managing directors has resigned, 
triggering speculation about differences of opinion 
among the top management Page 21 

Peace move: Palestinian leaders yesterday 
gave their delegation the go-ahead to attend the 
latest round of Middle East peace talks in Washing¬ 
ton today after their call for a boycott was brushed 
aside by Syria, Jordan and Lebanon. Page 4 

Bentsen Hcety to head economic team 

US President-elect 
Bill Clinton is expected 
. -. to announce the first 

appointments to his 
* administration this 

.$&£ week, beginning with 

$•># ■*• ; an economic team 

' .» headed by Senator 

. Lloyd Bentsen of Texas 
mi (left). Mr Bentsen. 
fUBg chairman of the Senate 
[S finance committee, 
is thought to be all 
but certain to be named as Treasury secretary. 

Page 18; Protest over Clinton files, Page 6 

Poll probe: South Korea's government is 
investigating alleged electoral malpractices by 
Hyundai, the industrial conglomerate, as the 
presidential bid by its founder. Chung Ju-yung, 
appeared to be rapidly gaining strength less than 
two weeks before the elections. Page 4 

Forte: The UK hotel and restaurant group is 
this week expected to move closer to its aim of 
becoming more internationally-based with the 
acquisition of a chain of French motorway restau¬ 
rants and the conclusion of an agreement to run 
IS hotels in Italy. Page 19 

Barclays: The UK bank this week becomes 
the first European hank to provide companies 
with a new form of short-term financing which 
allows them to build up their order books without 
borrowing directly from banks. Page 19 

China concern: China's unbending attitude 
toward Hong Kong is causing increasing concern 
among western diplomats and some mainland 
Chinese officials in the colony, who are worried 
about the consequences for Beijing's relations 
with the US and Taiwan. Page 4 

European Monetary System: A series of 
statements from Paris and Bonn, defending the 
parity of the franc and D-Mark within the EMS, 
helped to ease tension in a fraught system by 
the end of last week. The statements were sparked 
by speculation about a devaluation of the franc, 
as the currency languished dangerously near 
the floor of the ERM grid. A concerted effort to 
quash the rumours, including intervention from 
both countries, helped to bolster the franc. Many 
of the ERM currencies were also helped by the 
gloomy economic statistics out of Germany, which 
hit the D-Mark towards the end of the week. 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EMS’s narrow 225 per 
cent fluctuation band, in practice, currencies in 
the narrow band cannot rise more than 225 per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

Chib Medlterrartee, one of the largest French 
leisure groups, still best known for its holiday 
villages, returned to profit for last year following 
a recovery in its airline business. Page 21 

30 die in Afghanistan: Peace efforts began 
in Kabul yesterday as doctors reported at least 
30 people dead and hundreds wounded in two 
days of fighting between two groups in Afghan¬ 
istan's interim government. 

Anti-racist rally: More 300.000 Germans 
protested in Munich against racist attacks on 
foreigners. Bild am Sormtag newspaper said two 
US banks had cancelled east German investment 
plans because of the violence ag a inst foreigners. 

Dow Chemical, the second biggest US chemicals 
group, which suffered a 35 per cent decline in 
third quarter net income to Sl4€m. has unveiled 
a reorganisation aimed at improving international 
competitiveness. Page 21 

Heated argument: Italy’s fledgling privatisation 
programme been hit by an unexpected spat over 
a state-owned potato crisp marker. Page IB 
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Referendum will delay EC-Efta treaty M Issue splits French and German speakers 

Swiss reject closer European ties 


By Ian Rodger in Zurich 

SWITZERLAND yesterday said 
“No” to closer European integra¬ 
tion, causing a domestic political 
crisis and further problems for 
the European Community. In a 
national referendum on joining 
the European Economic Area, 
50.3 per cent of voters rejected 
the government proposal. 

Under Swiss law, a majority of 
of the 23 cantons is also required. 
A decisive 16, including indus¬ 
trial and financial canto ns such 
as Zurich and Zug. rejected a 
move towards closer European 
integration. 

The rejection of the EEA 
treaty, which would link the 
seven countries of the European 

I 

India faces 
crisis as 
militants 
demolish 
mosque 

By Shiraz Sklhva In New Delhi 
and Slefan Wagstyi In Ayodhya 

INDIA faced a major political 
and constitutional crisis last 
night after Hindu militants 
stormed and demolished an 
ancient mosque in Ayodhya, 
prompting widespread fears of 
communal violence across the 
country. 

Mr P.V. Naraslmha Rao, the 
prime minister, appealed for 
calm, as regulatory police orders 
were imposed and the army 
alerted in many Indian states. 
Addressing the nation on televi¬ 
sion, Mr Rao said his govern¬ 
ment would go to any extent to 
promote secularism and 
appealed to every citizen to 
co-operate. 

Tension escalated in several 
communally-senstrive states as 
news spread that the disputed 
mosque had been demolished by 
hordes of Hindu militants who 
had converged on Ayodhya over 
the last week to protest against 
the government's failure to 
resolve the issue. 

Some 200 para-military police 
were Inside the barricades at the 
time they were stormed. Bat 
within minutes they had 
retreated to a nearby building 
and played no further part as 
around 200,000 Hindus stormed 
the barricades and clambered 
atop the mosque’s three dilapi¬ 
dated domes. 

Dressed in saffron robes and 
chanting religions slogans, the 
militants defied court orders and 
disobeyed the same Hindu politi¬ 
cal leaders who had used the 
temple issue to muster support 
for a Hindu nation. 

Within three hours all three 
domes had been reduced to rub¬ 
ble, which was carried away as 
souvenirs by a jubilant crowd 
that had accomplished what the 
courts and successive govern¬ 
ments had been trying to pre¬ 
vent The few hundred paramili¬ 
tary police on guard within the 
mosque did little to hide their 
sympathy for the militants. 

The 16th century Babri 
mosque which was built on a 
temple site claimed by Hindus to 
be the birthplace of the god Ram. 
has come to symbolise India as a 
secular state, guaranteed by the 
constitution. The right-wing 
Hindu Bharatiya Janata Party 
has, over the last three years, 
become the largest opposition 
party by politicising a dispute 
that dates back to independence. 

Government direct rale was 
imposed in Uttar Pradesh, 
India's largest and most politi¬ 
cally crucial state where Ayod¬ 
hya is located. Sir Kalyan Singh, 
the chief minis ter, who wrested 
power In an election 18 months 
ago on a promise to build a 
Hindu temple on the site of the 
mosque, resigned late last night 
Honrs later his government sup¬ 
ported by the BJP, was dismissed 

Continued on Page 18 


Free Trade Association and the 
12 European Community coun¬ 
tries in an enlarged common 
market may also hurt the pros¬ 
pects for economic recovery in 
other Efta countries. 

The planned introduction of 
the EEA on January 1 will now 
have to be delayed for at least six 
months while these countries 
renegotiate the details of EEA 
entry. 

European governments regis¬ 
tered disappointment at the 
Swiss vote, but expressed deter¬ 
mination to start the EEA with¬ 
out Switzerland. In Brussels, Mr 
Frans Andriessen, the EC exter¬ 
nal affairs commissioner, said 
Switzerland had chosen the path 
of isolation. 


HOW THEY VOTED 


YES 

NO 

Cantons 

7 

16 

Popular 



vote (%) 

49.7 

50.3 


Mr Jacques Deters, the Com¬ 
mission president, said there 
would now be talks to change the 
treaty. He confirmed that the 
vote added up to a rejection not 
only of the EEA but also of the 
EC, which the Berne government 
had applied to join. 

Among Switzerland's partners 
in Efta, Finland’s foreign trade 
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Disputed ground: Hindu militants demolish an ancient mosque to 
make way for a Hindu temple in the northern town of Ayodhya 

Chief of American 
Express to resign 


By Alan Friedman In New York 

MR James Robinson, embattled 
chairman and chief executive of 
American Express, the large US 
travel and financial services 
group, yesterday said he would 
resign as chief executive next 
year, as soon as a successor had 
been chosen. 

Mr Robinson, denied that he 
was being forced out because of 
losses at the company's credit 
card business, reduced profits 
and pressure on its stock price. 

He claimed he had not wished 
to serve more than 15 years in 
the job. However he agreed with 
some criticisms of his manage¬ 
ment by Wall Street analysts. 

Mr Robinson made the 
announcement after Fortune 
magazine issued a press release 
foreshadowing a story which 
claimed the resignation had been 
dictated by the American 
Express board “in a quiet coup" 
that began last September. 

Members of the American 
Express board, which includes 


CONTENTS 


Mr Henry Kissinger, the former 
Secretary of State, closed ranks 
immediately after the Fortune 
story was announced. 

Mr Rawleigb Warner, former 
chairman of Mobil, yesterday 
denied reports he bad led any 
boardroom coup. Mr Frank 
Pop off, chief executive of Dow 
Chemical, said that to character¬ 
ise Mr Robinson’s departure as a 
coup was “totally inaccurate.* 

Mr Robinson said he told the 
board of his plans for succession 
last September, the day before a 
board meeting. “I said I did not 
want to stay on past the age of 60 
and that it was time to develop 
the succession process. We had a 
good, long and rigorous discus¬ 
sion about succession at the 
board meeting the next day." 

The 57-year-old Mr Robinson, 
who is heading the search com¬ 
mittee. said that he would proba¬ 
bly leave the chief executive's 
post at age 58. during 1933. 

Observer, Page 17 
Corporate titan. Page 19 
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minister Mr Pertti Salolalnen 
said on Sunday he was disap¬ 
pointed by the Swiss rejection of 
the EEA and that the implemen¬ 
tation of the agreement would 
now be delayed. “This means dif¬ 
ficulties ... because we cannot 
start the agreement at the same 
time as the internal market is 
realised in the EC," Mr Saiolai- 
nen said. 

Mr Bjoern Tore Godal, the Nor¬ 
wegian trade minister, said the 
other 18 countries planning to 
take part in the EEA would have 
to negotiate technical changes, 
but there would be “no change in 
Uie agreement's substance." 

Mr Ulf Dinkenspiel, the Swed¬ 
ish trade ministar, said it was 
important to assure the financial 


markets that EEA delays would 
be limited. 

In Switzerland, there was also 
concern yesterday that the vote 
could prolong Switzerland’s 
recession and could put pressure 
on the Swiss franc and Swiss 
shares in financial markets. 

The political crisis arises 
because of the clear split in the 
voting between the country's 
majority German speaking com¬ 
munity, which voted heavily 
against the treaty, and the minor¬ 
ity French speaking community, 
which voted equally decisively 
for it. 

The Swiss have until now been 
successful in protecting minori¬ 
ties, but the outcome of this vote 
could inflam e passions on both 


sides of the country’s linguistic 
divide. Both were clearly deter¬ 
mined to give no quarter to the 
other. There were record turn¬ 
outs in many cantons, and every 
German speaking canton, except 
Basie, rejected the EEA. 

The linguisitic division in the 
voting showed up even jn t he 
cantons which have both French 
and German speaking communi¬ 
ties. In the cantons of Fribourg, 
Valais- and Bern, the minority 
communities voted on liwgnfcHff 
lines. 

Mr Rend Felber, the Swiss pres¬ 
ident, qaid the dear rift between 

Continued on Page IS 
Swiss step back. Page 2 
Editorial comment, Page 16 


UK proposals aim to 
break EC deadlock 


By Lionel Barber In Brussels 
and Ralph Atkins in London 

BRITAIN is preparing new 
proposals aimed to break the 
deadlock on the European Com¬ 
munity budget which hangs over 
the EC summit in Edinburgh this 
week. 

Mr John Major, UK prime min¬ 
ister, is hoping that a more gen¬ 
erous approach will win the sup¬ 
port of Spain, which is 
threatening to block progress on 
the budge tin an attempt to 
secure more “cohesion” funds for 
poorer EC members including 
Greece; Ireland, and Portugal. 
_$psdnXkmgh tactics, are being 
compared in London" wltfrthe' 
pursuit of a budget rebate in the 
early 1980s by Mrs Margaret 
Thatcher, the former British 
prime minister. UK officials are 
guardedly optimistic that a deal 
in be struck, probably by using 
the structural funds budget, the 
contingency fond or both. 

Yesterday, Sir Leon Brittan, 
the European Competition Com¬ 
missioner, said an BBC television 
that a deal on future financing 
could be reached If Britain kept 
its rebate but agreed to increase 
its proposal for the EC budget 
by a small amount". He also 
said an agreement by Britain 
that the new European central 
bank should be based in Bonn 
would help to secure “Britain's 


objectives in all other respects". 

Another problem is how to 
meet Danish demands for exemp¬ 
tions from parts of the Maas¬ 
tricht treaty, including an opt-out 
from a single European currency. 

EDINBURGH SUMMIT 

Page 2 

■ History offers bad omen 
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■ Twelve men in search of a 
common meaning 
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■ Observer .......-Page 17 


a putative European army, and 
European citizenship as defined 
in the treaty. EC foreign minis¬ 
ters meet in Brussels tomorrow 
to discuss a UK paper although 
no agreement is expected. 

Without a deal on the Danish 
question, British officials fear 
relations between EC leaders 
could be damaged so badly that 
the summit could not be sal¬ 
vaged. Conversely, a Danish solu¬ 
tion would increase the chances 
of success on other pressing 
issues, notably future financing 
for the EC and subsidiarity. 

Mr Tristan Garei-Jones, a UK 


foreign office minister, appeared 
pessimistic about the task at 
Edinburgh - perhaps deliber¬ 
ately so as to lower expectations. 

On London Weekend Televi¬ 
sion. he said EC members were 
“a long way apart” on the ques¬ 
tion of future financing, while 
finding agreement on subsid¬ 
iarity and enlargement would 
be a “very difficult exercise 
indeed”. 

A British paper on the Danish 
issue has been criticised by Dan¬ 
ish opposition parties, as well as 
five Christian Democratic leaders 
in Europe, inrinding Chancellor 
Helmut Kohl of Germany. They 
met last Friday in Brussels and 
railed for rev^fons in fife text 
These difficulties are viewed in 
London as Inevitable but not 
insuperable. 

Britain, which chairs the rota¬ 
ting EC presidency, has worked 
closely with the European Coun¬ 
cil secretariat on the proposed 
text It is described as an interna¬ 
tional agreement binding by law 
which falls short of reopening 
the Maastricht treaty or requir¬ 
ing re-ratification by member 
states. 

An EC ambassador described 
the document as "tougher than 
expected"; other diplomats gave 
it a cautious welcome because 
it dampened suspicions that the 
UK intended to take Denmark’s 

side. 
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Swiss step back from EC membership 


By David Marsh 

SWITZERLAND’S rejection 
yesterday of a free trade area 
linking Alpine and Nordic 
countries to the European 
Community means one small, 
wealthy nation has virtually 
ruled itself out as a candidate 
for EC membership. 

While Swiss diplomats 
voiced their dismay with the 
vote, other members of the 
European Free Trade Associa¬ 
tion such as Sweden, Norway 
and Austria remained confi¬ 
dent that the European Eco¬ 
nomic Area would take effect 
next year as planned. 

However, the date for cre¬ 
ation of an EEA. originally 
scheduled for January 1 to 
coincide with the single Euro¬ 
pean market, will be delayed, 
probably until the second half 
of 1993. 

The British government, cur¬ 
rently the EC president, put a 
brave face on the Swiss No 
vote. The Foreign Office 
stressed the benefits of the 
EEA, but said the outcome 
would be raised at the meeting 
of EC foreign ministers in 
Brussels today. 

Although the vote is a set¬ 
back for Community efforts at 
widening integration, there 
was some quiet relief in Brus¬ 
sels. Switzerland’s predilection 
for referendums and its 
entrenched tradition of neu¬ 
trality have long been viewed 
with a degree of concern in 


Brussels. As a result, some dip¬ 
lomats and o fficials there had 
expressed reservations about 
Switzerland's application to 
join the EC and had been 
braced for a No vote on the 
EEA. 

The vote upsets Switzer¬ 
land’s application, decided in 
May, to become an EC mem¬ 
ber. Mr Frans Andriessen, the 
external affairs commissioner, 
said yesterday the Swiss had 
chosen isolation. A community 
pfflnifll pointed out that EEA 
membership required countries 
to take on all EC legislation. 
“It is the best preparation for 
eventual EC membership,” he 
said. 

The Swiss government had 
been adamant the country 
could not be content with EEA 
membership as it would mean 
taking on existing EC legisla¬ 
tion without becoming full 
“partners.” Now the dilemma 
about applying for the EC 
seems to have been cut short 

Concerning the shorter-term 
question of forging an EEA 
without the Swiss, the 12 EC 
member states and other Efta 
countries are likely to convene 
a “diplomatic conference" to 
amend the treaty. This is a pro¬ 
cedure set down in the event of 
the EEA’s rejection by any of 
the Nordic and Alpine group¬ 
ing. 

British officials in Brussels 
say this conference probably 
cannot be convened in time to 
pass the revised treaty by 


Switzerland's cantons: how they voted 
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March i 1993, the second date 
provided for the EEA to start 
up. This Is because signatories 
have to re-ratify the agree¬ 
ment, once elements in it spe¬ 
cifically relating to Switzerland 
are taken out. Progress on 
passing the treaty into 


national law was already 
patchy, only a handful of EC 
members have ratified it and, 
Switzerland apart, Iceland and 
Liechtenstein among the Efta 
group have still not pro¬ 
nounced. 

It was not clear yesterday 


M 
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whether the EC-Switzerland 
transit agreement - regula¬ 
ting Community freight and 
lorry traffic through Swiss 
Alpine passes - will be a casu¬ 
alty of Switzerland’s rejection 
of the EEA. 

Sweden, which among other 


KEY FACTS 

□ POPULATION: 

Mm, of whom 85 per cent are 
Gemmn-apeattng, 1M per cent 
French-speaking and 9.8 per 
cmt BaHwn tpeeldng. 

□ ECONOMY: . 

GDP at market prices (1991) 
SFr332.7bn (13tti in OECD), GDP 
per capita (1990) 5Fr47,977 
(highest In the OECD). 

□ TRADE 

Exports total (1990) SFr88Jbn, 
to EC countries 57 A per cent 
(1970 50.6 per cent), to Efta 
countries GL6 per cent (1970 11 
per cent). 

imports total (1990) SFriHLSbn, 
front EC countries 71J5 per cent 
(1970 tG per cent), from Efta 
countries, 7J2. per cant (1970 8.8 
per cent). 

□ EMPLOYMENT 
Labour force (1990) Mm. 

By sector; agriculture SJS per 
cent, Industry 34J per cent; 
services 59.6 per cent (Incl 
bank and insurance 5S, hotel 
and restaurants SJS, public ser¬ 
vices 3i per cent). 

Unemployment rate (Novem¬ 
ber, 1992) X9 per cent 

Efta countries had seen the 
EEA as a stepping stone 
toward eventual EC member¬ 
ship, said it regretted the out¬ 
come. But it voiced confidence 
the economic pact would go 
ahead. 

Mr Ulf Dinkenspiel, the 


Swedish trade minister, 
acknowledged it might take 
about six months to make the 
necessary adjustments for the 
EEA to come into force. 

But, he added, it was neces¬ 
sary to “avoid any uncertain¬ 
ties” by reassuring the finan¬ 
cial markets and European 
industry that the EEA was 
only being delayed for a lim¬ 
ited period. 

Hie general view in the Nor¬ 
dic area was that the Swiss 
decision will not be a serious 
setback to European business. 
“Its economic effects will be 
limited," said Mr DinkenspleL 

Mr Bjorn Tore Gonial, Nor¬ 
way's trade minister, gave an 
optimistic assessment on the 
delay to the agreement. He 
believed a revised EEA agree¬ 
ment could come into force 
within two to three months. 

Under provisions for the 
“diplomatic conference” of 
nations still involved in the 
EEA, governments will have to 
adjust the size of the proposed 
finan cial fond covering the 
EEA to allow for Swiss with¬ 
drawal As part of the agree¬ 
ment, Efta countries joining 
the ESA had been expected to 
make s mall contributions to 
EC funding for poorer Euro¬ 
pean regions - an annual net 
figure of no more than 
Ecul45m (£U7.3m) or an esti¬ 
mated 0.02 per cent of Efta 
annual income. 

The Nordic countries have 
had no difficulty In securing 


James Buxton on city’s mix of pride and fear g CO ts tackle London Oil Subsidiarity 


History offers bad omen 
for Edinburgh summit 

T HE British public may _ closed for the duration of the 

not find the European EC member states are summit, and authorities admit 
Community particular? probably able to break the law traffic problems will be appall 


T HE British public may 
not find the European 
Community particular? 
exciting and in Edinburgh 
emotions are usually under¬ 
stated. But the city is secretly 
agog as the European summit, 
befog held here on Friday and 
Saturday, draws near. 

There are dark blue Euro¬ 
pean flags along the streets, 
and roads have been resur¬ 
faced. The serenity of the royal 
palace of Holyrood. where the 
European leaders will meet, 
has been defiled by the secu¬ 
rity men's Portacabins on its 
lawns. 

When Mr John Major 
announced in May 1991 that 
the European Council of 
Britain's presidency would be 
held in Edinburgh, no one 
appears to have worked out 
where in the city it might be 
held. 

Edinburgh Castle, an obvi¬ 
ous first thought, has no space 
large enough to accommodate 
all and participants would 
have had to use a single nar¬ 
row entrance - a security 
nightmare. 

Eventually the Queen agreed 
(with reluctance, it is said) to 
allow the meeting to be held in 
her official residence in Edin¬ 
burgh. But making Holyrood 
into a conference location has 
meant turning the 16th cen¬ 
tury nalarp inside OUL 
Eighty of the 100 third-floor 
bedrooms have been converted 
into offices, with the remain¬ 
der used for storing furniture 
and paintings displaced to 
make way for desks, fax 
machines and photocopiers. 

Advertising 
to rise 0.7% 

WORLD advertising 
expenditures are expected to 
grow by 0.7 per cent in real 
terms in 1993, against a real 
decline of 0.2 per cent this 
year, according to a bi-annual 
survey by Zenith Media World¬ 
wide, of the Saatchl and Saat- 
chi group, writes Gary Mead, 
Marketing Correspondent 
The report expects “no 

return to real growth” before 
1994 In the crucial US market, 
which accounts for 37.8 per 
cent of global media advertis¬ 
ing expenditure. Europe is 
expected to end 1992 with a 
reel decline of 0.4 per cent. 


EC member states are 
probably able to break the law 
with impunity by substituting 
EC cash for their own binds 
for regional development, says 
a research paper published 
yesterday, writes Daniel 
Green. 

Procedures set up to check 
that Community structural 
funds are paid on top of 
national payments axe “inade¬ 
quate”, says Prof Richard Bar¬ 
nett, of the University of 
Ulster’s Centre for Policy 
Research. 

The payments are designed 
to ensure that regions on the 
EC’s periphery do not lose out 
in the process of economic 
integration. 


The* council meeting will 
take place in the panelled long 
gallery under pictures of Scot¬ 
tish kings and queens. The 
arches around the main court¬ 
yards have been enclosed with 
glass to provide a warm clois¬ 
ter for the 800 officials. 

There will be no room at 
Holyrood for the 2,000 people 
from the media covering the 
summit - they will be herded 
a mile away into a press centre 
set up in Meadow bank sta¬ 
dium. Few will be allowed into 
the conference centre itself. 

Most Edinburgh residents 
will see little more than the 
cavalcades of cars and outrid¬ 
ers sweeping from the hotels to 
Holyrood, and down to the port 
of Leith where the Queen is 
giving a banquet on the royal 
yacht Britannia on Friday 
night. Many streets are to be 


closed for the duration of the 
summit, and authorities admit 
traffic problems will be appall¬ 
ing. Many people will probably 
stay at home. 

Mr Major’s purpose in bring¬ 
ing the s ummi t to Scotland (at 
a cost of £6.4m) was to empha¬ 
sise to Scots that not every¬ 
thing happens in London and 
demonstrate the benefits of 
Scotland being in a union with 
England. But opponents are 
taking the opportunity to state 
they want Scotland either to be 
independent or to bave its own 
parliament, and there is to be a 
demonstration on Saturday. 

Edinburgh is looking to the 
s ummi t with a mix ture of pride 
and apprehension; pride 
because it is the capital of a 
separate nation which once 
had its own links with the con¬ 
tinent, and because it is proba¬ 
bly Britain's most architectur¬ 
ally splendid city. 

But there are enormous secu¬ 
rity risks posed by a city like 
Edinburgh. The streets 
between the hotels and Holy- 
rood are narrow, and the pal¬ 
ace is overlooked by Arthur’s 
Seat, a hill where the army has 
set up posts to protect against 
terrorist snipers. 

The other fear for Edinburgh 
is that the city's name will be 
linked to a summit which goes 
down in history as a failure. 

Holyrood is no stranger to 
political conflict of the most 
lethal kind. It was there that in 
1566 a group of Scottish nobles 
stabbed to death David Rizzio, 
the Italian secretary of Mary 
Queen of Scots. That is not a 
good omen. 


Sy David Marsh, European Editor 

THE British government is befog criticised 
by supporters of Scottish devolution, for 
harking subsidiarity in the European Com¬ 
munity but failing to practise the principle 
in the UK. 

Critics say Britain's support for this 
week's expected Edinburgh summit decla¬ 
ration on subsidiarity - making Commu¬ 
nity decisions at the lowest practicable 
level of government - is hypocriiicaLThe 
issue focuses particularly cm how Scotland 
will be represented in the Committee of 
European Regions, which is being set up 
under the Maastricht treaty as a consulta¬ 
tive body of representatives from regional 
and local groups throughout the EC. 


A discussion paper by Mr Andrew Scott 
and Mr David Miller from Edinburgh Uni¬ 
versity's Europa Institute charges that the 
UK’s unwillingness to cede power to Brit¬ 
ish regions may block overall Community 
moves towards more regional repre se nta- 
tion. 

Criticism also comes from the Scottish 
Council Development and Industry, which 
in its latest policy report, published today, 
asks how Scotland will be represented in 
Brussels. 

Backed by the Labour party, local 
authorities in Scotland argue they are the 
only fostitutums with the democratic Legit¬ 
imacy to represent Scotland on the com¬ 
mittee. However, Mr Ian Lang, secretary of 
state for Scotland, has not yet decided on 


the matter. Mr Lang's officials play down 
the idea that the secretary of state - or 
bis representatives - should sit on the 
committee. 

The British government says there is no 
urgency for a decision on the issue as the 
Maastricht treaty will not be ratified until 
summer. In contrast, German and French 
contingents will be made up largely of 
elected representatives of the Linder 
(states) and the conseils regionsux 
(regional council). 

Under an amendment to the German 
constitution, the L&nder will also be 
allowed representation on the Council 
of Ministers in areas where EC 
derision-making affects the German states’ 
interests. 


Danish deal on 

■ 

treaty at risk 



Uffe Ellemann-Jeosen: warned of religious war 


By Hilary Barnes ; 

In Copenhagen 

DENMARK’S national 
co mp romise on resubmitting 
the Maastricht treaty to a sec¬ 
ond referendum is in'jeopardy 
because of disagreement over 
Britain’s proposals to resolve 

Wifl . ’nanlfih p mhlfitn 

ff the national compromise 
disintegrates, it is widely 
believed the chances of per- 
qnadfog the electorate to 
approve the tre at y will be serir 
oudy reduced. ■ 

Three opposition parties, 
which hold foe key to the com¬ 
promise, meet today to thrash 
out differences! over the 
national stance, supported by 
seven of the eight parties In 
the FoJketing (parliament): 

The three are the Social 
Democratic Party (SDP), the 
Radical Liberals and the 
left-wing Socialist People's 
Party (SPP). They hold a 


majority in the Folketing and 
jointly wrote the draft of the 
national compromise, which 
was subsequently accepted as 
the official Danish position.' 

The compromise is under 
attack by the SPP, -whose 
leader, 1 Mr Briger K Nfelsen, 
says the British proposals'do 
not respect the electorate’s 
rejection of the treaty last 
June. He says the electorate 
rejected European union, ami 
therefore any agreement 
between. Denmark and the U 
other EC countries must 
clearly dissociate Denmark 
from the aim - of -European 
union, which the British text 
does not do. ■ ■ 

Mr Uffe EUemann-Jensen, 
foreign minister, has warned 
the opposition that the SPFs 
demand would face rejection 
by other EC governments.He 
called on the party not to start 
a “religious war” over, the 
issue of European union. 


UN gloom 


y on 


ex-Soviet states’ economic hopes 


By Frances Williams 
in Geneva 

THE sharp downturn in 
eastern Europe and the former 
Soviet Union has deepened this 
year and for most of the region 
will continue into 1993, accord¬ 
ing to the United Nations Eco¬ 
nomic Commission for Europe. 

In its Economic Bulletin for 
Europe published today, the 
ECE says output in 1992 has 
fallen even in those countries 
expecting a recovery, and 
“most people have had to 
endure further cuts in their 
standards of living”. 


Popular enthusiasm for a 
new order has given way “to 
widespread feelings of disap¬ 
pointment and anxiety about 
the future”, the ECE says. Ini¬ 
tial over-optimism about the 
speed at which the transition 
from centralised planning to a 
market economy could be 
achieved has fuelled discontent 
and provided “fertile ground 
for the revival of ancient 
hatreds". 

The ECE says that, despite 
the generally sombre situation, 
“there are signs uf improve¬ 
ment” in Poland, Hungary and 
the Czech and Slovak Repub¬ 


lics. In Albania, Bulgaria and 
Romania, national output is 
expected to fall further in 1993, 
but more slowly than this year. 
However, in the former Soviet 
republics economic decline has 
accelerated in 1992 and 
short-term prospects “leave lit¬ 
tle room for optimism”. 

The ECE expects national 
output In eastern Europe to 

fail on average by about 19 per 
cent this year, a drop of almost 
a third since 1988. By the first 
half of 1992 industrial produc¬ 
tion had fallen by more than 40 
per cent since 1988. 

In the Commonwealth of 


Independent States economic 
activity fell by nearly a fifth in 
the first half of this year, to 
about 30 per emit below 1989 
levels. In Russia alone, the 
ECE * * » pe ct s net national prod¬ 
uct (output excluding services) 
to drop by a quarter in 1992, a 
f al l nf 36 per cent since 1989. 

In the three Baltic states the 
situation this year has been, 
worse stflL In Latvia, GDP for 
the'first half of the year was 
nearly a third down on 12: 
months earlier, “the largest 
decline in any transition econ¬ 
omy not racked by civil war car 
armed conflict”. 


Unemployment in eastern. 
Europe has . risen rapidly arid 
will soon accelerate sharply in 
the -former Soviet Union;-the 
ECE predicts. “The prospect of 
maw unemployment in coun¬ 
tries where the social safety 
net is only rudimentary must 
inevitably increase the danger 
that soda! and political, sup¬ 
port for economic reformwin 
quickly evaporate.” 

The ECE has consistently 
argued for a co-ordinated 
approach to western assistance 
for eastern Europe along the 
lines of the post-war : Marshall 
Flan fpr irertem Europe. In 


the latest bulletin it says 
there needs; to be a “safety 
net” for the' transition 


Instead,. it says, those in 
most urgent need of assistance 
appear to have the greatest dif¬ 
ficulty in obtaining it fit addi¬ 
tion, most of the so-called "aid” 
to eastern Europe and. the for¬ 
mer Soviet Union is in -fact 
-debt-creating, whUevthe total 
amount of credits and other 
assistance to the region in 1991 
and 1992-adds-up.to~less than 
half the Sl84bn - (£121 bn) in 
transfers from west to east 
Germany alone. . 


support for the EEA. Only In 
Norway was there any sizeable 
opposition and this failed to 
mobilise a necessary one third 
of the votes in parliament to 
block its implementation. 

For at least the past 18 
months the EEA agreement 
has been regarded increasingly 
in the Nordic region not as an 
sod in itself but merely a step 
towards Bill EC membership 
for the countries of Efta. 

At the moment Sweden, Nor¬ 
way and Finland are waiting 
for this week’s Edinburgh sunt 
mil of EC heads of government 
for what they hope will be 
endorsement for negotiations 
to begin early in 1993 cm their 
EC membership applications. 

Mr Call Bildi, Swedish mime 
minister, is drawing comfort 
from last week’s declaration by 
German Chancellor Helmut 
Kohl and French President 
Francois Mitterrand that Bonn 
and Paris would press for EC 
eniargment talks to start as 
soon as possible. The Nordic 
governments believe that nei¬ 
ther the differences inside the 
EC over the Danish and British 
ratification of the Maastricht 
treaty nor the squabble over 
the EC budget will block the 
start of negotiations early in 
1993. 

Reporting by Lionel Barber 
and David Gardner in Brussels, 
Robert Taylor in Stockholm, 
Ralph Atkins in London and 
Eric Frey in Vienna. 

m # 

Cronyism 
row for 
Italian 
diplomats 

By Haig Simon!an In Milan 

A SIMMERING row over 
political favouritism in Italy’s 
diplomatic service has boiled 
over Just- as the government 
announced two apolitical 
appointees to the European 
Commission in an attempt to 
break away from party crony¬ 
ism. 

Mr Antonio Robert! and Mr 
Raniero Vaunt d’Archir&fi. will 
replace.-Mr Carlo Bipa di 
Means and Hr FUfepo Maria 
Pandolfi as Italian commis- 
sioners. Hr Ripa di Meana, 
who returned to Rome earlier 
this year as envir onment min¬ 
ister, was in charge of the EC's ■ 
■ environmental activities, • 
while Hr Pandolfi is in charge - 
of research. 

The two appointments mark. 
a farther effort by the g o vern- 
ment trf Hr Giuliano Amato to 
break away from the strangle¬ 
hold of the main political par- 
ties, which previously had 
almost automatic gi«hn« .to 
Jobs such as Italy's EC repre¬ 
sentation. 

Although Mr Robert!, now 
research minister, has been, a 
Socialist MP since April's gen- . 
eral elections, he has the repu¬ 
tation of being, a .non-party 
technocrat who was formerly .a 
professor of engineering at 
Rome university. - 
The choice of Mr Vanni d'Ar- 
chirafi, currently director of 
political afftrfm at the Foreign 
Ministry, is even more faffing - x 
as it Is the first time a nonrpafr ? 
ftkrianhas been awarded such 
an important representative 
job. 

The appourtments come just . 
as Italy’s state council derided 
to freeze 120 promotions in the ‘ 
diplomatic service on the 
grounds- of- alleged political 
favouritism. Resentment has 
been growing among Italy’s ... 
diplomats at the apparently 
he a dl o ng rise of some youn ger 
colleagues, often those who 
have benefited from cfose con- 
- tacts ’ as pezsanaL -aW a u ft Ai ' to \ 
ministers.-'. 

Matters ~ reached a hekC 

under Mr Gianni Da Mlchehs, 
the former Socialist foreign 
minister, who is now- under 
Investigation in a pnitHmil cor- ■■ 
ruption wawidal . 
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Talks likely to put EFA back on track 
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By David White, 

Defence Correspondent 

A THREATENED collapse of the 
four-nation partnership working on the 
European Fighter Aircraft is expected to 
be averted at a meeting this week in Brus¬ 
sels. But differences over the aircraft's 
planned capabilities and tbe timing of pro¬ 
duction have still to be resolved among 
tbe partner countries - Britain, Germany, 
Italy and Spain. 

Defence ministers and chiefs of staff of 
the four countries are due to hold talks on 
the future of the £20bn project on Thurs¬ 
day. when they are in Brussels for a 
two-day meeting of Nato’s defence plan¬ 
ning committee. British officials said they 
were “reasonably confident” the meeting 


would secure Germany's continued partici¬ 
pation in EFA development. .. 

Germany- announced in 'June it. did not 
intend to proceed with the project, signing 
the EFA was tooxostiy and unsuitable for 
post-cold war needs. About JS^bn of the 
£8bn development costhas been spent 

Mr Volker Rfihe, German defence rnfma . 
ter, has since come under, strong internal ' 
pressure to drop his campaign for a totally 
new European project and to proceed with 
the current airframe and engines. 

Tbe other partners are expected to hold / 
out an olive branch to Mr R&he,'acknowl¬ 
edging his- success in bringing about sig¬ 
nificant cost reductions through a rethink 
on the protect 

Development is expected to continue on 
tiie present basis, with th^ UK and Ger-. 


many each taking 33 per cent shares, Italy 
2Ij£r cent and. Spain 13 per cent But the- 
shares-will have to be readjusted w hen the 
/pghter goes frito production, accordfruT tb 
the number each partner plans-to tmy. - - 
/ Ministers will approve a joint document 
on revised operational reqairemeuts whfch 
wBs’ signOd by the tour chiefs of defence 
Staff/in Rome two wceks ago. This-Is seen 
as allowing for a “tanlltf* of airt^ft of 

varying capability, which ntight-mean Get 
teany. opting-^out . of ^the new Btitisitled 
EGR90radar.' ' . ‘ /:’LV 

HA decision dn tovaetnient to set np pnj* 
(faction wire scheduled fas nfixt snmmer, 
hut/the date crespbried to slip- Germany 
Is. rrinctant to commit fandgih ^wtf 
tiohs in 1994 and does not want theEFA in 
service before ' ' vr.- 
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NEWS: INTERNATIONAL 


Signing will take weeks 


Argentina in 


deal on debt 


reduction 


By Stephen FWter, Latin 
America Editor 


THE Argentine government 
and its leading hank creditors 
began signing a bank debt 
reduction agreement yesterday 
at a televised ceremony in Bue¬ 
nos Aires. The agreement cov¬ 
ers $23bn of medium- and 
long-term bank debt and $8bn 
of arrears on interest pay¬ 
ments. 

The signing, at which repre¬ 
sentatives from the 13 banks 
on Argentina’s h ank advisory 
committee were present, is the 
second last stage of the Brady- 
style agreement 

The signing is expected to 
take several weeks, as hun¬ 
dreds of creditors - including 
individuals who have bought 
the debt at a discount from 
face value to make speculative 
gains - put their signature to 
the accord. The agreement, 
negotiations over which were 
started in January, will be 
completed by an exchange of 
concessional bonds for bank 
debt probably next April 

In a speech at the ceremony, 
President Carlos Menem under¬ 
lined the importance of an 
accord which would restore the 
country's creditworthiness. 
Argentine officials see it as the 


latest step in the government's 
aim to normalise the country's 
international relations. 

Mr William Rhodes, vice 
chairman of Citibank, Argen¬ 
tina's leading bank creditor, 
said the agreement “regular¬ 
ised'' the country’s relations 
with commercial banks and 
underlined the government's 
commitment to sound eco¬ 
nomic policies. 

After the ceremony, econ¬ 
omy minister Mr Domingo 
Cavallo left for Japan on a trip 
aimed at encouraging Japanese 
finance for the agreement 

The accord is the latest in a 
series of debt reduction agree¬ 
ments under the Brady plan 
which have also benefited 
countries such as Mexico and 
Costa Rica. The plan is named 
after US Treasury Secretary, 
Mr Nicholas Brady. 

The agreement, bankers say, 
should improve the country's 
access to international finan¬ 
cial markets and reduce its 
cost of borrowing, at present at 
least two percentage points 
above the costs of funds for 
Mexico. Under the accord, 
some 65 per cent of the debt 
will be shielded from future 
rises in interest rates through 
bonds carrying pre-set interest 
rates. 


Slovene president 


is expected to 


win re-election 


By Laura Silber in Ljubljana 


SLOVENES yesterday braved 
the cold to vote in the first 
elections since the republic 
broke away from Yugoslavia in 
June 1991. 

Mr Milan Kucan, the widely 
respected president of Slo¬ 
venia, is the strong favourite to 
win re-election, while the new 
130-seat bicameral parliament 
is likely to be split among a 
leftist coalition, liberal and 
centre-right parties. 

But many Slovenes in Lju¬ 
bljana, the capital, yesterday 
worried whether Mr Zmago 
Jelincic, an ultra-nationalist 
whose party has recently risen 
in popularity, would win sup¬ 
port as a parliamentary candi¬ 
date among the L45m voters in 
the tiny Alpine republic. 

in nearby Vrhnika, where Mr 
Jelincic is running, many vot¬ 
ers feared his extremism. “He 
is dangerous. He hopes to ‘eth¬ 
nically cleanse' Slovenia - but 
every citizen should have the 
same rights, Slovene or not," 
said a 50-year-old factory 
worker who spoke on condition 
of anonymity and voted for the 
reformed communists. 

But next to him, Mr Mihal 
Mi ran said: “All my friends are 


voting for Jelincic. A vote for 
him is a vote for the Slovene 
people and Slovenia.” Mr Jelin¬ 
cic has called for the expulsion 
of some 130JOOO guest-workers 
from the former Yugoslavia. 

Mr Peter Bekes, an official of 
the reformed Communists’ 
party, warned against playing 
down the significance of Mr 
Jelincic's popularity. “Hitler at 
first captured only 3 per cent of 
the vote. These totalitarian 
movements do not respect the 
rules of democracy.” 

Turnout was expected to be 
high throughout the republic. 
Election results are expected 
today. 

• Amid battles in Bosnia, 
General Aly Abdul Razek, the 
commander of UN forces in 
Sarajevo, at the weekend 
declared the failure of their 
peacekeeping mission. He 
called on the international 
community to set a one-month 
deadline before intervening 
militarily to end the war in 
Bosnia, where Serbs have 
seized control of 70 per cent of 
the republic. 

In Sarajevo, fighting intensi¬ 
fied after Serb forces continued 
their onslaught on the Bosnian 
capital as they seized control of 
Otes, a key western suburb. 


Turnout likely to be 


low in Venezuela poll 


By Joseph Mann in Caracas 


VENEZUELANS, who have 
seen two military uprisings 
against their government this 
year, went to the polls yester¬ 
day in nationwide elections for 
state governors, mayors, city 
councils and parish councils. 

But politicians are concerned 
that disaffection with Venezue¬ 
la’s democracy will translate 
into low voter turnout 

Only 10.39m Venezuelans, 
about half the country's popu¬ 
lation, are registered as voters. 
This would suggest that most 
do not believe that their ballots 
will change anything, despite 


exhortations by the media and 
politicians to go out and vote. 

Voter abstention nationwide 
stood at more than 54 per cent 
during the last state and local 
elections, in 1989, although vot¬ 
ing is compulsory. 

Even though most Venezue¬ 
lans rejected a call by military 
rebels and leftist extremists to 
join a rebellion on November 
37. most people still appear to 
have a low opinion of the coun¬ 
try’s democracy. 

Moreover, doubts exist as to 
whether voters will continue to 
opt for the “establishment” 
parties, or back the left and 
independent candidates. 
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Russian congress 


converts no-one 


to democracy 


By Leyte Boulton in Moscow 


“DEPUTIES: get rid of this 
government of Chicago gang¬ 
sters.” read the telegram 
pinned on the notice-boalni at 
the Congress of People’s Depu¬ 
ties In Moscow. 

But most Russians, concen¬ 
trating on a struggle for sur¬ 
vival, are indifferent to the 
drama which will continue to 
unfold this week in the Krem¬ 
lin as the full parliament con¬ 
tinues to fight President Boris 
Yeltsin's painful economic 
reforms. 

“I don't trust anybody.” was 
how one army officer, who 
moonlights as a security guard 
to feed his family, summed up 
the feelings of many Russians. 

Although many of the depu¬ 
ties' complaints reflect real 
popular grievances, congress 
proposals for action adopted at 
the weekend either defend nar¬ 
row vested interests - such as 
the state farms - or make 
potentially disastrous populist 
promises. An attempt to set up 
a system of parliamentary gov¬ 
ernment, narrowly defeated at 
the weekend, would have led to 
chronically unstable cabinets 
that would have plunged the 


country further Into crisis. 

Not surprising, an opinion 
poll quoted by Ostankino tele¬ 
vision found that while 57 per 
cent of the population is dissat¬ 
isfied with the government, 59 
per cent is also dissatisfied 
with parliament 

The high point of last week's 
proceedings, a punch-up 
between deputies, spoke vol¬ 
umes of the absurdity of an 
institution which is only for¬ 
mally democratic. If anything, 
its performance has served to 
encourage popular disillusion¬ 
ment with democratic practice. 

Elected in the days of com¬ 
munist domination of society, 
its unwieldy 1.000-plus mem¬ 
bership makes it even more 
open to manipulation than the 
smaller standing parliament, 
the Supreme Soviet The par¬ 
liamentary chairman, Mr Rus¬ 
lan Khasbulatov, a power-hun¬ 
gry figure promoted by Mr 
Yeltsin to the latter’s subse¬ 
quent regret, cuts an equally 
paradoxical figure as stan¬ 
dard-bearer of democracy. 

Pursuing his own personal 
power struggle by promoting 
the failed attempt to deprive 
the president of the right to 
form the government he will 
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Muscovites pass a Communist poster reading “Turn [Prime 
Minister Yegor] Gaidar into soap” 


resume the offensive by back¬ 
ing calls for Prime Minister 
Yegor Gaidar’s removal today 


and promising new trouble 
when the congress next meets 
in April. 


Tajik war refugees 


stranded at border 


UP to 140,000 refugees fleeing 
Tajikistan’s civil strife are 
stranded near the Afghan bor¬ 
der, Reuter reports front Tash¬ 
kent 

“We were told by Russian 
border guards that the number, 
of refugees near the Afghan 
frontier has reached 140.000,” 
said Mr Dieter Pfiaff, head of 
the international Committee of 
the Red Cross mission in the 
Tajik capital Dushanbe. 

“We're unable to reach the 
area, but we are planning our 
relief operation on the basis of 
these figures.” 

Hundreds of people in the 


impoverished Central Asian 
republic have been killed in 
fighting between ex-Co mmu- 
nist rebels and Islamic mili¬ 
tants since former President 
Rakhmon Nabiyev was ousted 
in September. 

Mr Pfaff said up to 500,000 
people, 10 per cent of the popu¬ 
lation, were believed to be 
have been displaced by the 

fighting. 

The refugees were Seeing 
recent fi ghting in the southern 
town of Shartuz about 15 miles 
north of the Afghan border, 
which is guarded by Russian 
troops. 


Spain oil slick spreads 


AN OIL slick from the Greek 
tanker Aegean Sea spread 
along Spain's northwestern 
coast yesterday despite efforts 
to prevent it from destroying 
valuable marine ecosystems 
and invading beaches, Reuter 
reports from La Coruna. 

Efforts to extract crude oD 
still stored in the stricken 
tanker were frustrated by 
heavy swell and fires burning 
in tibe engine room. La Corufla 
governor . Pilar Lie do told 
reporters. 

She said the authorities ware 
unwilling to risk human lives 
in salvaging the tanker while 


its situation was still unstable. 

The oil had covered an area 
of 19 square miles by early yes¬ 
terday and environmentalists 
feared it could spread as far as 
60 miles and devastate shell- 
ash beds which provide much 
of the region’s livelihood. 

Local anions and ecology 
groups claim ed the authorities 
had failed to take sufficient 


preventive measures. 

Beaches along tire Betanzos 
and Ares estuaries, northeast 
of La Coruna, were covered 
with oil and tire slick was bear¬ 
ing In on FerroL whose port 
remained closed yesterday. 
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WHAT HAS made the idea of “sustainable 
development" so appealing, writes Ms 
Frances Cairncross of the Economist, is 
“the fact that the phrase implies so many 
different things to different people. Every 
environmentally aware politician is in 
favour of it. a sure sign that they do not 
understand what it means.”(l> 

The Brundtland commission defined sus¬ 
tainable development as "development 
that meets the needs of the present with¬ 
out compromising the ability of future 
generations to meet their own needs".(2) 
This definition does not make one much 
wiser. It implies maintenance of the capi¬ 
tal stock. But what is the relevant capital 
stock, how Is it to be measured and to 
what extent can some parts of it be substi¬ 
tuted Tor other parts? 

These are questions more of value than 
of fact. But they already have practical 
implications, amongst them being the 
attempts to incorporate natural resources 
into national accounts. As Mr Chris Bry¬ 
ant and Mr Paul Cook of the UK's Central 
Statistical Office, demonstrate in a recent 


article, conceptual and practical problems 
bedevil the effort. (3) 

National accounts measure economic 
exchange. They do not measure welfare. 
They also fail to measure the economist's 
concept of income, defined by a Nobel-lau¬ 
reate econo mist, the late Sir John Hicks, 
as the most that might be consumed for¬ 
ever. Hicksian income is similar to "sus¬ 
tainable development", although those 
concerned with the latter would put par¬ 
ticular emphasis on the natural resource 
component of the capital stock. 

In one particular area, the depletion of 
marketed natural resources. enviroiuiieii-. 
tails ts and economists have similar objec¬ 
tions to conventional national accounts. < 
Both agree that output of products'like oil 
is overestimated, since reserves will give 
out and income cease. . -' ... 

A study by Washington's World. 
Resources Institute has calculated that 
Indonesia's measured gross domestic prod¬ 
uct would he markedly reduced by proper 
estimates of depletion. This particular- 
study used two ways of calculating deplfr- 


tion, shown as "depreciation” and "excess 
-profit” in the chart, which reports the. 
GSO's attempt to-apply such methods to 
theUKsoHand gas production. - 
Though different in detail, bath-methods 
deduct the jproportion of. the industry’s 
. profits attributable, to sale. of natural* 
resources, as opposed to that attributable 
to use of man-made capital in their extr&c- 
, tion. The -value of the mtpttd r rflsoui Tgs ~ 
themselves is. hi effect, deducted from 
GDP, the argument being that the sale of 
'resources is not itself production. ' 

Yet the cash obtained from -selling the 
family stiver can be tnvested-'ta generate 
an income. Accordingly, the World Bank 
has published -a-study'recommending air 
alternative, Hicksian approach. “User 
cost", also ahown for the UK nr the chartr 
is the amount that ..would need- to -be 
invested tn maintain i fo. perpetuity tun 


ation” and “excess profits", because it 
counts part of the surplus oyer the cost-of 
production as a sustainable Income:' ' 

' -Evenaftusting.measured output of mar¬ 
keted non-renewable resources is conten* 
Hons, it.appears, never mind: valuing the 
use of non-marifeted natural resources tike 
the atmosphere. Yet'the adjustments 
amount to unions of pounds in the case of : 
the UK. Modi more work , on envlronmat 
tal adjustments to iMtinnai a qfflmifl . dm 
be expected* but wiH statigtidanfl ever 
reach generallyaccepted conclusions? : 

v > Martin Wolf 




value of od and. gas", output and user cosC 
The..“user. cost": method gives rather 
smaller estimates.of ..what tfeeds:tti; bd. 
deducted from grosgfmtpiifc-thfln. “Mwpiwi. 
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European airport slot 
deal expected today 


By Paul Betts, 

Aerospace Correspondent 

THE UK government is 
expected to reach a compro¬ 
mise agreement today with 
other EC countries on regula¬ 
tions to allocate scarce take-off 
and landing times or “slots" at 
congested European airports. 

The proposals are expected 
to tighten the rule that an air¬ 
line can lose a slot if It does 
not use it An earlier plan to 
confiscate slots from dominant 
carriers at congested airports 
has been dropped. 

The compromise is expected 
to provoke angry reactions 
from smaller Independent car¬ 
riers such as Virgin Atlantic 
Airways, which want addi¬ 
tional slots at London Heath¬ 
row, Europe's biggest and most 
congested airport to expand 
their operations. 

Mr Richard Branson, Virgin 
chairman, said the slot propos¬ 
als expected to be approved by 
EC transport ministers were 
“perhaps the most anti-compet- 
ttive piece of legislation ever 
suggested for an Industry 
which is still rife with anti¬ 
competitive practices". 


UK officials argued the new 
proposals would give smaller 
airlines and new entrants in 
the market greater opportuni¬ 
ties to secure slots at busy air¬ 
ports but acknowledged that 
the UK had been the only EC 
country to press for new slot 
regulations as part of the liber¬ 
alisation of the European air 
transport market next year. 

Without a compromise, there 
would have been little chance 
of securing an agreement with 
the other EC countries, the 
officials indicated. 

Mr Branson said the tighter 
“use it or lose it” rules would 
have little effect because large 
Sag carriers - national air¬ 
lines - were likely to operate 
slots unprofitably, if necessary, 
to keep competitors out of the 
market 

He has complained to Mr 
John MacGregor, UK transport 
secretary, about the declara¬ 
tion that airlines will be enti¬ 
tled to hold on to the same 
slots they operated the previ¬ 
ous year. 

That, Mr Branson said, 
would legalise the controver¬ 
sial system whereby airlines 
have automatic rights to slots 


they have historically held at 

an airport 

It would make it even harder 
for smaller independents such 
as Virgin to gain slots at busy 
airports to compete against the 
big flag carriers. In turn, it 
would undermine competition 
and keep fares high, he said. 

UK officials insisted that the 
proposals would not give air¬ 
lines ownership rights to slots 
but only entitle them to oper¬ 
ate those slots for the duration 
of the compromise agreement, 
to be reviewed in three years. 

Mr Branson is about to test 
the present slot allocation sys¬ 
tem in the UK by asking the 
Civil Aviation Authority to 
transfer two British Airways 
slots at Heathrow, where BA 
controls nearly 40 per cent erf 
slots, to Virgin to enable that 
airline to start a daily service 
to San Francisco in competi¬ 
tion with BA. 

That is likely to lead to a 
new row between BA and Vir¬ 
gin. BA was furious last year 
when the CAA transferred BA 
slots to Virgin at Tokyo's Nar- 
ita airport to enable the 
smaller carrier to increase its 
flights to the Japanese capital 


Companies face VAT chaos 


By Andrew Jack 

BRITISH BUSINESSES face the 
prospect of administrative 
chaos in complying with cus¬ 
toms and VAT regulations 
after the single European mar¬ 
ket comes into force on Janu¬ 
ary 1 

Many companies say they 
are worried by questions about 
detailed procedures, which cus¬ 
toms officials across the EC 
have yet to resolve. 

"The whole thing is frankly 
a total imposition,” said Mr 
Ken Solomons, the accountant 
for Wilson & Kyle, a s mall sup¬ 
plier of fuel injection equip¬ 
ment based in Brentford, 
south-west London. 

Wilson & Kyle is one of 
30,000 British companies with 
trade of at least £135,000 a year 
with other EC states. As a 
result it must file a new statis¬ 
tical form called Intrastat 


within 10 working days from 
the end of each month - on 
pain of criminal penalties. 

Yet the company has not yet 
received from Customs the 
directory of commodity codes 
required to complete the form. 
It said it has experienced igno¬ 
rance, conflicting information 
and inaccurate advice on prep¬ 
arations for the single Euro¬ 
pean market among trade asso¬ 
ciations and consulting groups. 
Many suppliers had no idea 
what changes were required. 

Executives at Unisys, a Large 
US-owned computer company, 
appear somewhat better pre¬ 
pared. Mr Bob Marshall, direc¬ 
tor of operations for distribu¬ 
tion in Europe and Africa, has 
been reassuring staff about the 
changes. However, in private, 
he is less sanguine. “We are 
quietly comfortable that we 
will be ahead of the game," he 
said “But if only we knew 


what the rules were." He is 
particularly concerned that 
Customs authorities in some 
other EC states - notably 
Spain, Italy and Portugal - 
still have not issued details of 
procedures. 

Unisys must comply with 
widely differing requirements. 
In the UK the Intrastat returns 
can be supplied electronically, 
but the Danes are insisting on 
lengthy and cumbersome paper 
documents. 

Mr Athol Cowley, controller 
of the tariff and statistical 
office at Customs, Southend, 
who is co-ordinating Intrastat, 
said: “We are relatively happy 
with the way things are going. 
My feeling is that we will 
achieve a pretty high state of 
readiness." 

Mr Solomons of Wilson & 
Kyle is unconvinced, ‘it'll be a 
terrible shambles in January 
everywhere," he said. 


Protests 
over hunt 
for Clinton 
files in UK 


By Ralph Atkins 

THE HOME OFFICE faced 
protests from the Labour oppo¬ 
sition party yesterday after it 
emerged that officials had 
checked the department's files 
during the US election to see if 
president-elect Mr Bill Clinton 
had applied for UK citizenship. 

The report brought fresh 
allegations of the government’s 
mixing party and official 
duties, ft came as 10 Downing 
Street was forced to deny that 
Mr John Major had been 
snubbed by being refused a 
meeting later this month with 
Mr Clinton. 

Officials in London and 
Washington denied reports of a 
rift between Mr Major and Mr 
Clinton. Last night Mr Clinton 
emphasised the importance of 
the “special relationship” 
between the UK and US. 

Mr Tony Blair, shadow home 
secretary, has written to Mr 
Kenneth Clarke, home secre¬ 
tary, asking why officials 
searched to see if files had 
been kept on Mr Clinton when 
he was a student at Oxford 
University. 

Labour MPs are likely to 
raise the issue in parliament 
today. 

The Home Office said it does 
not comment on Individual 
cases but, privately, officials 
said that during the US elec¬ 
tion there were many inquiries 
from journalists about whether 
Mr Clinton had applied for citi¬ 
zenship to avoid the draft. In 
order to forestall false stories, 
the department had looked to 
see if Mr Clinton's name 
appeared. It did not. 

Two Conservative officials - 
Mr John Lacy and Mr Mark 
Folbrook - helped in the cam- 
paign of Mr Clinton's rival, 
President George Bush. They 
were in Mr Major's election 
team in April and gave a semi¬ 
nar to the Bush campaign on 
how the prime minister over¬ 
turned his opponent's opinion 
poll lead, largely by negative 
campaigning. 

The main purpose of Mr 
Major’s trip to the US, in two 
weeks, is for a US-EC summit. 
Downing Street said. Mr Major 
hopes to meet Mr Clinton in 
the New Year. 



IRA threat prompts 
armed roadblocks 
by London police 


An armed policeman in Upper Thames 
London y esterday watches as vehicles 


Street in the City of 
stopped and searched 


By Behan Hutton 

AHMED OFFICERS from the 
City of London police have 
been conducting random road 
checks and the force has 
installed cameras on buildings 
around the City to monitor 
potential terrorist activity. 

The City of London police 
are also railing an businesses 
to make sure external security 
cameras are functioning prop¬ 
erty, as private security video 
recordings have proved to be a 
vital source of evidence on ter¬ 
rorist movements. 

Elsewhere in London, Metro¬ 
politan Police staged armed 
roadblocks at the weekend in 
an attempt to detect terrorist 
movements and reassure the 
public. 

Both London police forces 
say they are relying on 
increased public vigilance in 
the fight against the IRA's 
threatened Christinas bombing 
campaign. 

The forces are working 
together but they have differ¬ 
ent views about the sensitive, 
issue of armed officers and pro¬ 
tection of the public. CSty fire¬ 
arms officers carry their weap¬ 
ons openly but their 
counterparts in the Met are 
undo: orders to keep them out 
of sight unless needed. 

On Friday and Saturday 
night up to 45 armed poIfoe r 
dpg handlers and traffic offi¬ 
cers stopped and searched 
more than 80 vehicles, mostly 
vans, at roadblocks in loca¬ 


tions around the east end of 
London, where police believe 
an IRA cell is based. 

No weapons, explosives or 
terrorist suspects were found 
in the operation but similar 
operations are likely in future. 
The legal powers to conduct 
random checks have existed 
for some time, but have not 
been used in London before. 

The new tactic was deployed 
in response to the IRA’s recent 
bombing campaign using vans 
packed with large amounts of 
explosive parked outside build¬ 
ings or near road junctions. 

The Lord Mayor of London, 
Mr Francis McWilliams, has 
written to the prime minister 
saying that the “serious prob¬ 
lems” between Insurers and 
the government over cover for 
commercial property damaged 
by terrorists must be resolved 
urgently before it affects for¬ 
eign investment and London's 
commercial property. 

The Association of British 
Insurers, which has recom¬ 
mended Its members to 
exclude terrorist damage from 
new commercial policies, said 
on Friday that some insurers 
were considering cancelling 
existing policies on 30 days 
notice, rather than waiting for 
them to expire. 

Insurance industry bodies 
are asking the government to 
extend to the mainland the 
compensation scheme used in 
Northern Ireland, or to under¬ 
write some of the cost of pro¬ 
viding cover against terrorism. 


Industry attacks EG data directive 


By Alan Cane 

A BR USSELS-1 nspired measure 
to ease the flow of information 
across national boundaries by 
harmonising national data pro¬ 
tection laws will cost UK busi¬ 
nesses millions of pounds, the 
Confederation of British Indus¬ 
try warned today. 

The employers’ organisation 
said, the measure, a directive 
working through the European 
Commission’s labyrinthine 
machinery, demanded unneces¬ 
sarily high levels of protection. 


Ms Judith Vincent, head of 
the CB1 law department, said 
the proposed regulations too 
detailed: “It will cost firms mil¬ 
lions of pounds in gearing up 
to comply with the law and in 
on-going compliance costs. 
Cost will arise from increased 
staffing and record keeping 
and greater computer capacity 
needed to comply with the pro¬ 
posed regime." 

She said the directive had 
implications for all companies’ 
customer, personnel and other 

records containing personal 

- ■ 


data. It would particularly 
affect telecommunications, 
banking; insurance and travel 
companies. It could, for exam¬ 
ple, make it unlawful for a 
batik to send customers details 
of a new service without first 
obtaining the customers' per¬ 
mission. 

The proposed directive has 
been a source of controversy 
since its introduction in Sep¬ 
tember 1990. 

ft was prompted-by concerns 
about the ease with, which 
information held on computers 

j l | ^ ■" |> k /> , w 


can be manipulated and trans¬ 
mitted. But charities, direct 
marketing companies, airlines 
and banks were among the 
industries which successfully 
lobbied members of the Euro¬ 
pean parliament into submit¬ 
ting more, than 150 amend¬ 
ments when the directive had 
its first reading in the Euro¬ 
pean parliament last February. 

The Commission; hopes mem¬ 
ber countries will approve the 
direct i ve next year to that it 
can be implemented from July 
1.1994. 
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Ws set out to develop an all-in-one camera 
that would not limit your creative ability. The 
result - the Olympus Zoom Lens Reflex series. 

With all the features and functions you want 
in one camera, there's very little you can't do. 

Let's start with the feet that each camera is 
fully automatic-, from autoloading and 


If flat's what you want. If not, 
with various manual override 
features, you can create a camera 
that gi ves you complete control 

Next, you have features like 
shutter speeds of up to 1/2000 sec. 

A versatile dual-danent Intelligent 
Flash System that lets you control 
the light and image. Specific modes for 
sports, portrait, landscape or night 
photography. Plus a viewfinder LCD 
panel that keeps you informed every 
step of the way. 

Finally, you’ll find that with the IS-1000 
and IS-2000 there’s a built-in 35mm - 
135 mm zoom lens, while the E-3000 has a 
35mm - ISOmm 5x zoom. And all are made 
with our exclusive ED (Extraordinary 
Dispersion) glass so you can take telephoto 
as well as macro dose-ups that are not only 
dear, but sharp. All at the toudi of a button. 

It’s a marvel of technology whose time 
has come. 

The Olympus IS-1000, IS-2000 and 
IS-3000. There’s no limit to what you can do. 
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Starting December 1st, 1992, all COMPAQ PC 
products will come with a 5-year guarantee for both 
parts and service. 

This guarantee reinforces our commitment to 
leadership and innovation, bringing you affordable 
high-performance products that you can really count 
on. Year after year after year. 


3 YEAR 
WARRANTY 


We understand why other PC manufacturers might 
feel uncomfortable offering you a similar guarantee. 
After all, we wouldn’t put our faith in a computer that 
wasn’t 100% designed, tested and engineered bv 
Compaq, either. 

And that’s guaranteed, too. 

comPAa 
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THE WEEK AHEAD 


ECONOMICS 


Recovery hopes rest on figures 


A SENSE that brighter news on 
the economy is lurking in the 
wings lifted spirits in the UK 
towards the end of last week, so 
today's consumer credit numbers 
will be looked at closely for 
further evidence of a recovery in 
retail sales. 

While the credit business 
series from the Central 
Statistical Office measures only 
about IS per cent of total private 
sector debt, the numbers provide 
a useful snapshot of consumer 
behaviour. 

The forecast Is for a small 
change in net consumer 
borrowing in October - after 
September’s net repayment of 
££0m. 

The release of the final cost of 
living figure for November in 
west Germany is also expected 
this week. The preliminary 
number, a year-on-year rise of 3.7 
per cent, surprised economists. A 
modest downwards revision may 
be announced, but is unlikely to 
be steep enough to ease 
Bundesbank worries over 
inflation. 

Last week, Helmut 
Schlesinger. president of the 
Bundesbank, complained 
inflation was too high - and M3 
growth continues to overshoot 
Us 1992 target. 

This is also an important week 
for European politics. The 
Edinburgh summit starts on 
Friday. John Major, the prime 
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minis ter, will want a successful 
summit at the end of the UK's 
troublesome 6 months at the 
presidency of the EC. 

Following are some of the 
other economic highlights of the 
week. The figures in brackets are 
the median of economists’ 
forecasts from MMS 
International, a financial 
information company. Unless 
stated otherwise, the figures are 
the month-on -month comparison. 

Today: UK, October credit 
business (up £20m); Canada. 
November housing starts (170,000 
units); Switzerland, deputy 
governor of the Bundesbank 
Tietmeyer speaks on European 


monetary integration: Brussels, 
EC agriculture ministers 

meeting. 

Tomorrow: US, October 
consumer credit (up S0.4bn); 
October motor vehicle sales 
(down 0.5 per cent). October 
labour income (unchanged); 
Switzerland, GlO Central Bank 
governors meeting at Bank of 
International Settlements; 
Brussels, EC foreign ministers 
meeting for pre-Edinburgh 
summit discussions; Austria, 
Italy, Portugal and Spain, 
markets dosed. 

Wednesday: US, October 
wholesale trade; Australia, 
October retail trade (up 0.4 per 
cent); Switzerland, November 
CPI (up 3.2 per cent on year); UK, 
EC commission president 
Jacques Delors meets UK prime 
minister, John Major; Portugal, 
parliament debates and votes to 
ratify Maastricht treaty. 

Thursday: US, November 
producer price index (up 0.1 per 
cent), excluding food and energy 
(up 0.2 per cent). October home 
completions, money supply data 
for the week ended November 30. 
money supply data Cor month of 
November; Canada. October 
department store sales; 
Australia, November 
employment (up 3.000), 
November unemployment (11.2 
per cent); Norway, CPI (up 2.1 
per cent on year); Sweden, 
November CPI (up 0.2 per cent on 


month, up 2.1 per cent on year); 
France, Bank of France 
conference, 1992 and 1993 
monetary policy; UK, Treasury 
monthly report on monetary 
policy: Switzerland, EFTA 
ministerial meeting in Geneva 
for 2 days; Germany, 
Bundesbank council meeting 
with year-end M3 target review. 

Friday: UK, EC Edinburgh 
summit opens, RPT (up 0.1 per 
cent on month, up 3L2 per cent on 
year, up 3.8 per cent on year 
excluding mortgage Interest 
rates); Holland, November CPI 
(Oat on month, up 3 per cent on 
year); Switzerland, Swiss 
National Bank 1993 monetary 
programme; US. November CPI 
(up 02 per cent), excluding food 
and energy (up 0.2 per cent), 
November retail sales (up 0-2 per 
cent), excluding cars (up 0.4 per 
cent), December Michigan 
sentiment, November real 
earnings; Japan, Bank of Japan 
quarterly Tankan report 
released; Australia, October 
award pay rates. 

During the week: Germany, 
November cost of living - final, 
October retail sales (up 1 per 
cent on year); Sweden, November 
unemployment rate (5-6 per 
cent). 


RESULTS DUE 


PiUdngton, the glass maker, 
reports interim results on 
Thursday and is. expected to 
see profits fall once more, and 
cut the dividend after a reduc¬ 
tion in the year-end div idend 
in June. 

There is a wide range of esti¬ 
mates, with the pessimists 
expecting pre-tax profits of 
£IQm or less, against £50.6m, 
after more exceptional costs. 

Inte r im results from Scottish 
& Newcastle today should 
reflect tougher trading condi¬ 
tions in the beer market and 
two disappointing summer 
months for its UK holiday 
operations. A 5 per cent decline 
in interim pre-tax profits to 
about £U0m is forecast 

Siebe, the engineering 
systems and controls group, 
looks set to continue its solid 
performance since its £357m 
acquisition in 1990 of US group 
Foxboro. Analysts forecast a 
modest Improvement in pre-tax 

UK COMPANIES 


profit to £7&5m (£75l2iq) far the 
six months to September, when 
results are published tomor¬ 
row. The interim dividend is 
likely to be increased margin¬ 
ally, to 3J3p. - last year's pay¬ 
out was 6.05p, but there was a 
one-for-one capitalisation issue 
in September. 

Airtours, the UK’s third larg¬ 
est package holiday company, 
should report today pre-tax 
profits of between £34m and 
£36m for the year to Septem¬ 
ber, against £275m last time 

It is thought the group wUl 
have net cas h trf m ore than 
ElQOm, having bought for £16m 
the Pickfords travel agency 
chain from NFC in September. 
The full-year dividend is Hkriy 
to be 6L5p (5.75p). 

Also reporting today is West- 
land, the helicopter group. 
Profits should edge up from 
last time's £23.7m to about 
£24m, or £24£m at the most 
The group’s order gap could 


co ntinue until after 1994, when 
it is possible there will be no 
helicopter deliveries. So profits 
could stay at the current level 
for the next couple of years, 
until the EHlOl reaches com¬ 
pletion. Exceptional charges 
for redundancies are likely to 
be down but then so are oper¬ 
ating profits. The final divi¬ 
dend will probably be held at 
2.75p for an unchanged 4p 

total 

Carlton Communications, 
the television and video group, 
is likely to report tomorrow a 
rise of some is per cent In pre¬ 
tax profits for the year ended 
September to around £10 2m . 

Expectations are that Thurs¬ 
day’s pre-tax profit at Great 
Universal Stores - the mail-or¬ 
der, financial services and 
property group - will increase 
in line with the prediction by' 
Lord Wolfson, chairman, at the 
annual meeting in October 
that profits would be “some¬ 


what ahead”. The market sees 
an improvement to £193m 
(£I87m) in the half-year to Sep¬ 
tember, with a relatively small 
increase ou the 12.75? dividend 
recommended last time. 

Compass Group, the catering 
and hospitals concern that 
recently bought the Travellers 
Fare snack shops business, Is 
expected to report a rise of 
about £3m in animal pre-tax 

profit to £35m. 

While both sides of the busi¬ 
ness have proved robust, ques¬ 
tions at Thursday’s meeting 
will focus on the impact of 
unemployment on staff can¬ 
teens and the squeeze at pri¬ 
vate hospitals. 

Looking ahead. Compass’s 
penetration of the huge cater¬ 
ing market in state hospitals 
and schools will be one of the 
issues, as will its plans for 
expansion overseas now that it 
seems unlikely to buy any part 
of its rival Gardner Merchant 
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PARLIAMENTARY DIARY 
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■ TODAY 

Commons: National 
Heritage, Attorney 
General's and Overseas 
Development questions. 
Social Security Bill, 
remaining stages. 

Lords: Debate on Liaison 
Committee report 
Damages (Scotland) Bill, 
third reading. Bankruptcy 
(Scotland) Bill, committee. 
Debate on the National 
Association of Citizen's 
Advice Bureaux report "A 
Charter for All?" 
Committees: Home affairs, 
11.30. Subject The work 
of the home office. 
Witness: Kenneth Clarke, 
home secretary. Public 
accounts, 4.30. Subject: 
Quality of service. 
Witnesses: Sir Michael 
Partridge, permanent 
secretary, department of 
social security and M 
Bichard, chiel executive, 
Benefits Agency. 

Home affairs 
sub-committee on 
immigration advice, 4.45. 
Subject Delays In 
the Immigration and 
nationality department. 
Witnesses: Charles 
Wardle, home office 
minister, FCO and 
Lord Chancellor's 


Office officials. 

■TOMORROW 

Commons: Health 
questions. Questions to 
the Prime Minister, 

3.15pm. Debate on 
unemployment, opened 
by Labour. Mink Keeping 
Order. 

Lords: Agriculture Bill, 
committee. Child Support 
Fees Regulations. Estate 
Agents (Specified Offences 
Amendment) Order. Gas 
(Exempt Supplies) Bill, 
third reading. 

Committees: Trade and 
industry, 10.30. Subject 
British energy poffcy. 
Witnesses: European 
Commissioner for Energy 
(at 10.30) and Mobil North 
Sea (at 12 noon). 
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Commons: Environment 
questions. Debate on the 
Common Fisheries Policy, 
Sea Fish (Conservation) 
Bill, Lords amendments. 
Lords: Debates on Hong 
Kong and China and the 
Sudan. 

Committees: Environment, 
9,30. Subject: Forestry and 
the environment 
Witnesses: National Trust 


the Woodland Trust and 
the Association of County 
Councils. Transport 10.00. 
Subject The future of die 
railways. Witnesses: 
Representatives of 
Banverket and SJ 
(Swedish railway 
companies), DB (at 10.45), 
SNCF (at 11.30), Lord 
Marsh (at 12.15). Social 
security, 10.30. Subject 
Public expenditure on 
social security. Witness: 
Peter UHey, social security 
secretary. Trade and 
Industry, 10.30. Subject 
British energy policy. 
Witnesses: Scottish Power 
(at 10.30), Association of 
British Mining Equipment 
Companies (at 11), British 
Nuclear Fuels (at 12 noon). 
Welsh affairs, 10.30, 
Subject The work of the 
Welsh Office. Witness: 
David Hunt Welsh 
secretary. Transport 4.00, 
Subject The future of the 
railways, witnesses: Sir 
Peter Parker, former BR 
chairman and Senqr 
Kogan, Argentine railway 
restructuring unit (at 4.30). 
Employment, 4.15. Subject: 
Employment consequences 
of British Coal's proposed 
programme of pit closures. 
Witness: Gillian Shephard, 
employment secretary. 


Health and social security, 
4.15. Subject: Community 
care - transfer of funding 
to local authorities. 
Witnesses: Association of 
County Councils and 
Association of 
Metropolitan Authorities. 
Public accounts, 4.15. 
Subject: Irregular 
payments to MoD staff. 
Witness: Sir Christopher 
France, permanent 
secretary. MoD. Treasury 
and civil service, 4.15. 
Subject Implementation 
of Interest rate changes. 
Witnesses: Brian Pitman, 
chief executive, Lloyds 
Bank (at 4.15), Council of 
Mortgage Lenders (at 
S.00). Home affairs, 4.45. 
Subject Domestic 
violence. Witness: Lord 
Chancellor's department 
officials. 

■ THURSDAY 

Commons: Treasury 
questions. Questions to 
the Prime Minister, 3.15. 
Estimates debate on 
coastal zone protection 
and planning. Banking 
Co-ordination (Second 
Council Directive) 
regulations. Package 
Travel. Package Holidays 
and Package 


Tours regulations. 

Lords: Crown Proceedings 
(Armed Forces) Bill, 
report. Criminal Justice 
Bill, third reading. 
Agriculture Bill, 
committee. Overseas 
Companies and Credit and 
Financial Institutions 
(Branch Disclosure) 
Regulations. 

Companies Act (Disclosure 
of Branches and Sank 
Accounts) Regulations. 
Companies (Fees) 
(Amendment) Regulations. 
Co mm it tees : National 
Heritage. 10.30. Subject 
Privacy and media 
intrusion. Witness: James 
Bishop, chairman. 
Association of British 
Editors. Foreign affairs, 
4.00. Subject Role of the 
United Nations. Witness: 
Lord Owen. 

■ FRIDAY 

Commons: Private 
Members 1 Business. Local 
Government (Overseas 
Assistance Bill, second 
reading. 

Lords: Not sitting. 
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FT CONFERENCES 

THE PETROCHEMICAL INDUSTRY - STRATEGIES 
FOR SURVIVAL 
London, 8 & 9 December 

This year's conference wfll focus on restructuring and 
rationalisation and discuss the role of mergers, 
acquisitions and strategic alliances. Speakers taking part 
Include: Mr Honnie Hampel of Imperial Chemical 
Industries; Mr Peter Kwant of Shell International 
Chemical Company; Mr Stephen Pettit of BP Chemicals; 
Dr Italo Trapasso of Montecatini; Mr Mohammed Al- 
Kathiri of SABIC Marketing Europe; Dr Pramote 
Chaiyavech of National Petrochemical Corporation and 
Mr Tetje Vareberg of Stated. 

WORLD PULP AND PAPER 
London, 14 & 15 December 

The conference arranged by the Financial Times In 
association with the Confederation of European Paper 
Industries will review the long-term prospects for the 
industry and assess how corporate strategies are 
changing in a more complex and competitive 
environment. New horizons and new opportunities 
opening up for the future wffl also be assessed. Speakers 
include Dr Bo Berggren of STORA, Mr Alain Soulas of 
Arjo Wiggins Appleton, Mr Erling S Lorentzan of Aracruz 
Celufose, Mr Dick Eykef of N.V. Royal KNP, Professor 
Eduard Akim of the AB-Russian PUfp and Paper Research 
Institute and Mr H C Bowen Smith of DHon, Read & Co. 

EUROPE THE WAY FORWARD 
London, 10 & 11 February 

This major business forum, arranged by the Financial 
Times In association with Les Echos, will focus on the 
way toward for Europe. The conference takes place at a 
critical moment in the development of the European 
Community, in the aftermath of the monetary crisis and 
just after the January '93 deadline for the opening of the 
Single Market Mr Pierre Bftdgovoy, Prime Minister of 
France, Dr Hans Tietmeyer, Deputy Governor of the 
Deutsche Bundesbank, Mr Dominique Strauss-Kahn. 
French Minister for Industry and Foreign Trade and Mr 
Arthur Dunkel, Director- General of GATT, are among the 
eminent panel of speakers who wffl share thefr views on a 
whole series of questions on Europe's future. 

THE LONDON MOTOR CONFERENCE 
London, 22 February 

The aim of this year's meeting is to discuss the 
challenges and opportunities facing the European motor 
manufacturing and components industry and review 
developments in distribution and franchising. Speakers 
indude; Mr John Towers, Group Managing Director of 
Rover Group Ltd; Mr Trevor Bonner, Managing Director 
of Automotive Drive Line Systems Division at GKN pic 
and Professor Garel Rhys, OBE, Professor of Motor 
Industry Economics at Cardiff Business School. 

An enquiries should be addressed to: Financial Times 
Conference Organisation, 102-108 Clerkenwell Road, 
London EC1M SSA. Tel: 071-814 9770 (24 hr answering 
sendee) Tefax: 27347 FTCONF G, Fax:071-873 3875 


CONFERENCES & EXHIBITIONS 


BUSINESS TRAVEL 


DECEMBER 8 & 9 
The Petrochemical Industry 

This year's conference will focus on 
restructuring and rationalisation, consider 
(he challenge uf making operation* more 
competitive and discuss the role of mergers, 
neqnisifkm and strexegic alliances. 
Enquiries: Financial Times. 

Tel: 071-814 9770. 

Fa* 071-H73 3Y75/3W. 

LONDON 

DECEMBER 10 

Spain: Getting A Foothold & 

Winning Market Share 

Seminar ji the London Chamber for 
executives planning to expand Spanish 
operations or entering For the first time. 
With market in form a tivik tin regional, 
cultural & commercial differences 
together with practical advice on 
contracts, agreements and peymenr. 
Gonad: Ms Mating. LCCi. 

Td: 071 2484444. 

LONDON 

DECEMBER 14 
WEFA International 
Automotive Roundtable 

At The Hyde Park Hotel, Knightabridge. 
London. Speakers from international 
strategic advisors. The WEFA Group, 
laiAnto and BMW cuvct the issues that 
confront the automotive industry in 
Europe. North America and Japan. 

Call Gibson Bishop. Marketing Director, 
WEFA Lid- on 071-031 0737 or fax on 
071-431 0754. 

There b no charge for participants. 

_ LONDON 

^ a—— 

DECEMBER 14 & 15 
World Pulp & Paper 

Arranged by the FT in association with 
the Confederation of European Paper 
Industries, internalion.il industry leader) 
will discuss long-term pnwpccU for the 
industry and how corporals 

strategies arc changing tn a more 
complex and competitive environment. 
Enquiries: Fhmrui Times. 

Tel: 071-8140770 
Fax: 071-873 3V75.'3V6SP 

LONDON 


DECEMBER 16 
National Concertatfon On 
Credit Counselling 

Far all interested in consumer credit. 
Hear bow Consumer Crcdir Giuisfcftiiig 
Services work in the US and a similar 
service planned for the UK. 

Speakers from USA. BarcUycard jnd 
Registry Trust Cent £25. 

Corned: Malcolm Gdca. 

Tel: 07l-h365214 FaxiWMaonuiG. 

LONDON 


JANUARY 11 1993 

Mental Health At Work 

Sponsored by the Department of 
Health, this conference is aimed at 
chief executives, personnel managers, 
occupational health professionals and 
health and safety representatives and 
will present the business case for 
corporate menial health policies- 
Concur Profottff.uiaf Briefings. 

Tel: 071-233*322. 

LONDON 


JANUARY 191993 
Protection & Enforcement Of 
Creditors 1 Rights 
This conference will focus upon 
insolvency law tom the creditors point of 
view, both secured and unsecured. It wffl 
analyse the problems facing creditors in 
enforcing their security and preventing 
their security from being jeopardised. 
Contact: Vicki Goffin. IBC legal Studies 
and Services Limited. 

Tel: 071-637 4383. Fax 071-6313214. 

LONDON 


JANUARY 25 1993 
City Of London Central 
Banking Conference 
Central Bankers, investment bankers and 
authoritative analysts examine issues 
made even more compelling by the 
events of Autumn 19V' at a conference 
sponsored by Central Banking, N M 
Rothschild and Cilyfornm with the 
support of the World Gold Council. 
Information front: Marc Lee. 

Td: 0225-466744. Fax 0225-442903. 

LONDON 

JANUARY 261993 
Pensions - The Strategic 
Issues Roundtable 

Finance directors, personnel chiefs, 
pens tons business leaden and politicians 
discuss solutions to the vital longer term 
problems in the British Pensknu scene. 
Sponsored by Cityforum, Pensions 
World. Oppenheimer Capital and EBS 
Information from: Lindsey Nefl. 

Tel: 0225-466744. Fat 0225-442903. 

_ LONDON 

JANUARY 27 1993 
Constructing Tax Efficient 
Benefit Packages 

Hie conference will onosUer the tax and 
social security implication* where UK 
cmritfras ire on socoodmem n Frnnpq - 
with in depth discussiom on Belgium, 
France. Holland, Germany and Switzerland 
Comae m Vidd Coffin, IBC Legal Sta&s 
and Service* Limited. 

Tel: 071-637 4383. Fax: 071-631 3214. 




JANUARY271993 
Latin American Integr ati on 
Conference 

Sponsored by Canning House and (be EC 
CoitiiniswtHi this coafcrcncc taolu st the 
impact of integration Initiatives OQ the 
countries, and regions of Lath) America and 
at the prospccu for European industry axkf 
finance. An impressive panel cwibefc. 
Knf«vmatiua from Lindsay NeiL 
Tel: 0225-4*6744. fiw: 0222-442903. 

LONDON 


JANUARY 271993 
Making it Happen 
The ability to manage complex change 
programmes is now recognised as the key 
to successful Implementation of business 
strategies. The one-day conference fed 
by Wendy Pritchard, uniquely brings 
together partnerships of senior executives 
and consul rams who have worked 
together to create business success. 
DeraJfs: Mrs lo Mai nee. Strategic 
Planning Society. Tel: 071-6367737. 

LONDON 


FEBRUARY 31993 
Outsourcing I nf o rm a tion 
Technology 


Concepts; business perspective; 
coutractuaL legal ft Hccpsin g pteb tems ; 
personnel Issues and employment law; 
bow to deal with pro Mcais s fri e orp o mffTi g 
tote tximmuntan i ons . OCE5 boms. 
Cbotact: Unde McKay, IBC ■ 

Tel: 071*637 4383- Fax: 071-6313214. 

LONDON 

FEBRUARY 11-121993 
6Ui International Bank Cwdf 
Conference 

“Keeping Pace wiib the dunging 
Cardholder”. Find out bow ca n fl iol dc r 
behaviour is changing— bow are card 
rates tod association* reacting? Ibpio 


fraud and risk management. Speakers 
from GM, G£, Visa International. 
Contact; Catherine O'Reilly, Latterly 
Conferences. Td; (+3S3 1) 71S022- 
Fue (+3531)71359*. 

LONDON 

FEBRUARY 171993 

Administrative Receivership 


to provide senior insolvency pommel 
with a derailed analyses of the law, 


veedveeship. The workshop will inefode 
several participatory maesoufies- . 


md Services Ltd. Teh 071-6374383, 
Fax: 071-6313214. 

‘ _ LONDON 

FEBRUARY 181993 

R Investment Appraisal 

This tote day cosdenmcc b d e vote d to 
improving corporate petfinutet In ttto 
critical area of IT investment appnbaL 
The event draws on the practical 
experience of mutagen from leading 
ng gnxricgtfo pg, and jwkltt B Vtfidjf Of the 
latest methods and tools. 


TcL 081-544 183a Fks 081-544 W2a 

LONDON 

FEBRUARY 18/191993 “ 


DHferantl8t» Or Die) 

(n today's competitive e n vir onm ent, thb 
by IBC HnancU Foon, will 
look u way* fa wbkb ibo Ootodfen can 
. l i rr —.rflMg hb products and services K> 


TcL 071-637 4383. 


LONDON 


FEBRUARY 221993 
London Motor Conference 
The cprforeace will loot at the dPtogci 
ud opportunities facing the European 
motor manufacturing sod components 
industry add review developments in 


FEBRUARY 23 ft 241993 


This year's meeting will asses how 
main-channel television delivered 
by cable * sateHIte is con tinning to 
expand, the onward., march of 
television choice for viewers and the 
badness opportunities opening up. 
.Eaqtirin: Financial Times. 

Tel: 071-814-9770. • 

Fax: 071-873 3975/3969. 

LONDON 

FEBRUARY 261993 
RsguMlon 1993-Latest 


THE PERFECT CHRISTMAS PRESENT FOR 
THE BUSY TRAVELLING EXECUTIVE 
THE WORLD TRAVELLER 
GUIDE - 1993 


LACimo lumber*/ 

Practical guktencc for membera sad (hft 
advaets. Topfcs. bdnde Qacif Bepott, 
iplA, Moxwetl aOsny lfojr training 
Optfcaol aeutens far MRO 
aodfirlADTRO. CCB’ftbtws.. T* 


Th« unique guide 
for the first clo.ss 
trnvcflef covering 
over 50 countries, 
detailing deluxe 
hotels, haute 
c u ! s ) n e 
restaurants, 
resorts, air, sea 
nnd overland 
travel !n full colour 
page reviews 



Over 500 p-'igcs of 
( n valuable 
Information. Prlct, 
£12.95 For 

further Infomvntlon 
send coupon to: 
World Traveller 
Ltd. Suite A. 48. 
Berkeley Scjuere, 
London W1X 5DB. 
Tel: 071 - 453 - 

2063. Fax; 071- 
493-2062. 


TcL 071-637-4383. Rcc 071-6313214, 

LONDON 


MARCH 2 &31993 
Etmipssii T ransp ort In The 90s 

The c on fer e n ce efll aaajtoc ft broad 
tugb of policy.iftsueft for liberalising' 
ud Urnoirfthg transport in Europe, 
financing infrastmterc Improvement* 
and the devdopaent of paa-.Enropcan 
integrated transport system*. 

Enquiries: Ftatotidlteea. 

TcL- 073-SI 4 9770. 

Fax: 071-873 3975/3969. 

LONDON 


MARCH 31993 : 

JttsMtr D ssl In fl-liBpHc^tons 
Of The Crintinai JusOce BB . 

An tecadal boeflut Ac kswjmts, Cams. 
directors, compaoj mndriei uut 
compilaBce officers. ‘ Pundinclsitn:' 



. CLUB CLASS 

i • g 1 

First Class, Economy. 
Discount farcsexperts. 


LEGAL NOTtCESN 


■ -y . 


mSOLVSN’CY4Cr4MS : 

WTmUATTS*OF ■ 


081-332 22SS: ' 
ABTA32151-1ATA. 


LEGAL NOTICES 


(Companyno.wjcvtij >. 5 ‘ 

1 |Ire piw£ lo Uonlf 


«m be hold eft Om cffli 
OOMPAKY, .Qurttnd 


OLA* 




f .Tr .“7; m 


Paribt*,'Morgan OrcMfdl, Stepbcooc 




Contact Lnh McKaj, DC . 

ToL 071-637*383. As 071-631J2R 

LONDON 


INTERNATIONAL 


JANUARY 27 ft 281993 
Sutor-f Sutsr Pterma ' 
Sfynqioslum US 

Tuaihg Strang* Into RaatttjT. Th. 



iir; S555KE 


■riv -f‘ 


Per a; foil cottfersape programisp^ 
please coatocC: Stlcr + Sate* niaima; 
Mr. Rolf Lflthi or Mr. Mlfcot Hag. 
r.O. Box 632 , GH -4010 Basel/ 

PboM +41 61 27575 75 . ' V.-* 
Fax: + 41612757474 . .. 


i . ’ f T fM 'I-V; 


FEBRUARY 10 &111993 
Europe- Hit Way ronwird 


~ i " ~ i ■ 


projects in Emopc, dm ftama w n ih for 



TcL 071-8149770. 

Far: 071-87339750969. 


Tet 071 - 8149770 . 
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FINANCIAL TIMES SURVEY 


Economic trends in Israel 

and the Palestinian areas; 
Hussians’ impact - Page 2 


After decades of war, Israel feels 
that events are moving its way on 
the diplomatic and economic fronts. 
Hugh Carnegy describes the mood 
in the Jewish State as it tackles 
mass immigration and holds peace 
talks with its Arab neighbours _ 

Stirrings of 
optimism 


IN ISRAEL, which has been in 
a constant state of conflict 
throughout Its Tour decades as 
a state, the years have taught 
the wisdom of placing pru¬ 
dence before optimism. 

But as 1992 draws to a close, 
there are many Israelis who 
dare to imagine that this has 
been a watershed year, when 
the country at last embarked 
on a path of peace with its 
Arab neighbours and moved 
towards well-founded prosper¬ 
ity. 

This powerful and enticing 
vision is by no means assured, 
nor universally shared: the 
Washington-based Middle East 
negotiations not only carry no 
guarantee of success, they are 
opposed by Israel's vocal right- 
wing as containing the seeds of 
a dangerous sell-out 

A surge In export-oriented 
growth this year is just a frag¬ 
ile beginning in the daunting 
task of economic reform 
required if the country is to 
absorb successfully hundreds 
of thousands of immigrants 
from the former Soviet Union 
who have arrived since 1989. 

But it Is the belief that the 
Jewish state stands on the 
threshold or opportunities 
unprecedented since its violent 
inception in 1948 that drives 
the government of Mr Yitzhak 
Rabin, the prime minister who 
led his Labour party to a land¬ 
mark election victory in June. 

The election produced a 
political sea-change. Mr Rabin, 


the army chief of staff during 
the 1967 Six Day War, suc¬ 
ceeded where Labour had hith¬ 
erto Tailed since its chief oppo¬ 
nent. the hardline Likud party- 
first came to power in 1977. He 
persuaded Israelis to vote for a 
party committed to withdraw 
from Arab territories captured 
in 1967 in exchange for peace. 

The Likud, under former 
Prime Minister Yitzhak Sha¬ 
mir, and its far-right allies 
argue that there was no great 
popular swing away from the 
commitment never to yield the 
West Bank, Gaza Strip and the 
Golan Heights. Indeed, Labour 
was carried to victory largely 
by the votes of Israeli Arab cit¬ 
izens and big support from the 
new immigrants who above all 
blamed the outgoing govern¬ 
ment for their harsh economic 
predicament 

Nevertheless, it also 
appeared that many Israelis no 
longer believed in the Likud's 
uncompromising stance in an 
era when the pro-Arab influ¬ 
ence of the Soviet Union had 
disappeared and many Arab 
countries had, in effect, taken 
the same side as Israel In the 
1991 Gulf conflict with Iraq. 

Likud's representation was 
slashed from 40 to 32 members 
of the Knesset. Labour won 44 
seats and was able to build -a 
coalition with the left-liberal 
Meretz alliance and the ultra- 
orthodox Shas religious party 
that excluded Likud for the 
first time'in 15 years. 


In his inaugural address to 
the Knesset, Mr Rabin made it 
clear be intended to pursue a 
very different path from the 
siege mentality that character¬ 
ised Mr Shamir's leadership. 
"We must overcome the sense 
of isolation that has held us in 
its thrall for almost half a cen¬ 
tury," he said. “We must join 
the international movement 
towards peace, reconciliation 
and cooperation that is spread¬ 
ing across the entire globe 
these days - lest we be the 
last to remain, .all alone, in the 
station." 

His priority was to breathe 
new life Into 1 the Middle East 
peace talks launched in Octo¬ 
ber 1991 in Madrid, based on 
his government's acceptance of 
the “land for peace" formula 
contained in .UN resolution 242 
and demanded by the Arabs as 
the foundation of any settle¬ 
ment. ■ • 

Ftve months later, the pro¬ 
cess has not moved on much. 
The eighth official round since 
Madrid of the core bilateral 
talks with Syria, Jordan, Leba¬ 
non and the Palestinians is due 
to start today, but significant 
progress looks unlikely at least 
until the new Clinton Adminis¬ 
tration is in place. 

Talks with the Palestinians 
are bogged down in disputes 
over the scope of power Israel 
will hand over to a Palestinian 
authority in the West Bank 
and Gaza during an interim 
stage of self rule preceding 
negotiations on a final settle¬ 
ment over the territories. Mr 
Rabin has offered Syria a par¬ 
tial withdrawal from the Golan 
Heights, but Syria has baulked 
at signing even a joint agenda 
ftfr further talks without clear 
Israeli commitments to a frill 
withdrawal. 

The disputes with Jordan 
and Lebanon appear more sus¬ 
ceptible to quick agreement, 
but are dependent on progress 
respectively with the Palestin¬ 
ians and Syria. Meanwhile, in 
Israel, Lebanon and the occu¬ 
pied territories, radical Arab 
groups hostile to the talks 
have stepped up acts of vio¬ 
lence aimed at upsetting the 
process; right-wing Israeli 
groups, including Jewish set¬ 
tlers in the occupied territo¬ 
ries, are also mobilising their 
opposition. Mr Rabin has 





Tourism revives; industry, 

privatisation and banking; 
a chocolate story — Page 4 
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warned that the opportunity 
for peace must be seized within 
the next two or three years or 
may lapse, to be replaced by 
the risk of nan-conventional 
war in the region. But he is not 
yet pessimistic. "I believe that 
we are on a path of no return. 
The reality of the international 
situation, the regional situa¬ 
tion, the genuine need of 
nations and countries, is to 
arrive at a resolution of the 
dispute,” he said last month. 
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Lifeblood of an expamflng economy: the first view of Israel for same of 
the 450,000 Jewish refugees who have arrived from the Soviet bloc 


The perception that peace is 
possible has had an important 
bearing on the other priority of 
the government - the econ¬ 
omy. The advent of 450,000 
immigrants since 1989 - a 10 
per cent leap in the population 
- and their continued arrival 
at a pace of some 70,000 a year 
has put a huge onus on the 
economy to produce rapid and 
sustained growth. 

This year, the growing antic¬ 
ipation of political stability has 


stirred the interest of both 
domestic and foreign investors. 
The Tel Aviv Stock Exchange 
has boomed. Tourism is at 
record levels. The business sec¬ 
tor has grown by around seven 
per cent - with exports rising 
by 14 per cent. Real GDP 
growth will be around six per 
cent, giving per capita growth 
of up to three per cent Infla¬ 
tion is nearing single figures 
for the first time since Israel 
was plagued by three-digit 


inflation in the early 1980s. 

But unemployment, at 
around 11 per cent of the work¬ 
force, is also at record ievels.it 
has resulted in a slowdown In 
immigration rates which has 
undoubtedly given the econ¬ 
omy some valuable breathing 
space to adjust to the inflow. 
But if Israel is to fulfil its most 
fundamental Zionist commit¬ 
ment - to attract as many 
immigrants as possible.- it 
must produce rapid growth 


over a prolonged period. 

This has been achieved 
before, in the 1960s, when 
Israel's per capita income was 
similar to Japan's. Since then, 
however, the Israeli eoanomy 
bps largely stagnated. Despite 
huge injections of US aid, cur¬ 
rently running at $3bn a year, 
Israeli GDP per capita of 
around SIQJOQQ a year has been 
overtaken by countries such as 
Hong Kong and Singapore. 

Mr Rabin's government has 
committed itself to dismantle 
much of Israel's traditional 
state control over the economy 
to re-inject growth. It says it 
will conduct a wide pro¬ 
gramme of privatisation and 
liberalisation, will invest 
heavily in infrastructure while 
keeping a tight rein on public 
spending. It is looking to 
exte nd Israel’s 1975 free trade 
agreement with the EC to 
cement links with what has 
become the country's main 
trading partner. 

There remains considerable 
scepticism over whether the 
government will live up to its 
own rhetoric on reform, partic¬ 
ularly given Labour’s histori¬ 
cal role In building the state 
edifice and its continued dose 
links with the powerful Hista- 
drut trade union federation. 
While the privatisation pro¬ 
gramme has yet to see the gov¬ 
ernment shed control of a 
major company, last month 
two new government compa¬ 
nies were founded to build a 
highway and to administer the 
bank debts of the moshavim 
collective farms. 

Nevertheless Mr Jacob 
Frenkel, the governor of the 
Bank of Israel, says he believes 
the peace process is moving in 
the right direction. He says the 
peace process could give its 
efforts an immeasurable boost 
by encouraging Investment 
and opening up new trade 
opportunities. “If indeed peace 
breaks out we can envisage a 
dam cracking and things hap¬ 
pening In a big way ” 

In both political and eco¬ 
nomic terms, therefore, a great 
deal is riding oh a successful 
outcome to the peace negotia¬ 
tions. That in . itself gives Mr 
Rahln more incentive to push 
them forward. If he succeeds, 
1992 will indeed be a turning 
point in Israel's history. 
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Bank Leumi 


Bank Leumi. 90 Years of Banking for Tomorrow. 



r deb rating 90 years since its 
foundation. Bank Leumi 
le-israel is weB-positiomd to 
aondnue leading Israel's business 
world info the next century Bank 
Leumi is at the forefront of UmeTs 
international commence, foreign D “ BnB 

and domestic deposits, foreign exchange and capita/ markets. 
It has more overseas locations in more financial centos around 
tire world than any other Israeli bank. 

Bank Leumi combines an appreciation of the past with a 
commitment to the future. It is the first Israeli hank to 
establish a presence in Eastern Europe and remains 


Bart Leuai Doting Room, Tel Aviv Bank Leumi emptier Center 


011 ^ ait ^ n g ec % e of inter- 

national business. Pioneering 

new ventures in the vibrant 

" ; f sra di marketplace and with 

■ \ - c9Bh .?■ assets over $29 billion and 

_ . , ... capital resources of nearly 

BankLumiConpderCenter ..... „ . . r . 

St.5 billion. Bank Leumi 

remains Israel's prime bank in the fields of international 

private banking and portfolio management 


Bank Leumi 

Israel's leading bank for 90years and beyond. 
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Israel is setting new priorities, promoting sound 

opportunities far investments, corporate growth and business expansion. 

■ 

Bank HapoaUm, with 70 years experience and expertise in financing 
every sector of economic endeavor, is ideally positioned to play a major 
role in advancing the nation s goals. As Israel's largest bank; the Bank 
offers a fall spectrum of services far corporate and retail customers. 
Whether financing industry, supporting international trade, expanding 
its customer base, tailoring private banking services or participating in 

the capital markets. Bank Hapoalim is 

■ 

the recognized leader. In 16 countries, 

350 branches, subsidiaries and repre¬ 
sentative offices match professionalism 
with personalized service, helping clients 

m 

worldwide to make the most of new 



business horizons. 
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New Opportunities 


H«ad Office 24-32 Yehuda Halevi SL. Tel Aviv 63546. Israel P. a B. 2.Tel Aviv 61000. Tel: 1031514-SIII. F«: «03> 566-1871 

New York • Zurich ■ Geneva ■ London ■ Leeds ■ Paris ■ Marseilles ■ Strasbourg •Toronto • Montreal ■ Budapest ■ Los Angeles • Encino ■ Chicago • Philadelphia • 
Miami • Frankfurt • Luxembourg * Cayman Islands • Montevideo • Puma dd Esre • Bum*. Airrs ■ 5 m Panto • Santiago • Mexico Guy • Panama City • Caracas • 
MdbouriK-Hong Konp* With over JS0 branches and offices worldwide. 

Approved by Bank Leumi (UK) pie* manlier of SPA 


lk*J Offikr voRwhsUIBhl I'd An* 64114 head TcfcCaU tfc>m)Fa( 0 j)uiNt 
U k. Ibi-yk— I timink m BtoiA ^Mi T<fc iffiJlTiyul' Mnk«r rtlorianr 
UcvYoiV loi^pU Vj«K mcnra # Tn f Hd nkfrAw Min— ftodm Tmo 
/inil luidfeiig Fndfw Burra Aim StoPjub R*»4c Unarm C 

hovjdd Fife PjAjwul jti (Jpnua hhodi Md Uwm jaim-wtra 

4 Mca* 0 «fifcHFA 


Tcfc totftl itfijob' 


Mem Cur 


I brm mmml 


It 


T— 


































FINANCIAL TIMES MONDAY DECEMBER 7 1992 
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GIVEN the recessionary gloom 
in Western Europe and the US, 
there is understandable satis¬ 
faction in Israel that the coun¬ 
try will show zeal growth this 
year of some sis per cent, the 
third year running the econ¬ 
omy has expanded by more 
than five per cent, writes 
HUGH CAKNEGY. 

The engine of this growth 
has been mass immigration 
from the former Soviet Union 
which has since late 1989 
totalled some 450,000 - 

increasing the population by 
no less than 10 per cent 

This huge inflow has at once 
posed great problems and 
offered great opportunities for 
the economy. The newcomers 
have pushed up unemployment 
to record levels at more than 
11 per cent of the workforce. 
But the highly-educated immi¬ 
grants are seen as a precious 
resource for generating a 
period of sustained, export-ori¬ 
ented growth the like of which 
Israel has failed to achieve 
since the early 1970s. 

This year, a sense of opti¬ 
mism that this can be achieved 
has been augmented by the 
prospect of regional stability 
held out by the Middle East 
peace negotiations, and the 
advent of the Labour-led gov¬ 
ernment which promises 
growth-oriented policies. 

There remain nonetheless 
big question marks. Successive 
Israeli governments have for 
the best part of a decade prom¬ 
ised to reform the heavily 
state-dominated and aid-depen¬ 
dent economy but have largely 
failed to deliver. 

For the moment, however, 
some important indicators are 
pointing in the right direction. 
Unlike 1991, when per capita 
growth was zero, real GDP 
growth per capita will grow by 
up to three per cent Inflation 
has tumbled from 18 per cent 
last year and may be in single 
figures for the whole of 1992 for 
the first time in years. It is 
expected to stabilise at around 
nine per cent in 1993. Exports, 
which fell in 1991, have grown 
by an encouraging 14 per cent 

A government-fuelled con¬ 
struction boom accounted for 
as much as 50 per cent of 
growth both in 1991 and in 
1992. This has now peaked, 
reined in partly by the new 
government, and will result in 
lower growth rates in 1993, 
with business sector growth 
forecast in the 1993 budget at 
four per cent after seven per 
cent this year. 

But, assuming immigration 
remains steady at around 
100,000 a year, the government 


Economy is reinforced by mass immigration 


Three fat years 


expects this to surge signifi¬ 
cantly again in the subsequent 
two years. It forecasts that 
exports will rise by more than 
eight per cent for each of the 
next three years. 

During that time, the state 
will spend $8bn on infrastruc¬ 
tural programmes. Unemploy¬ 
ment is seen falling to nine per 
cent by 1993. This year, the 
growth in jobs In the economy 
slowed despite the growth in 
output. This worries many In 
the government "Some minis¬ 
ters want me to pay to create 
more jobs artificiallysays Mr 
Avraham Shochat the finance 
minis ter. “But we would have 
to carry the burden of this on 
our backs for years. It would 
prevent real growth in the 
economy" 

Instead, the intention is to 
bring down the budget deficit 
from 3.2 per cent or GDP next 
year to close to zero in 1995. 
The expanded foreign borrow¬ 
ing programme built into the 
government's planning is 
underpinned by $10bn in US 


loan guarantees spread over 
five years approved by Wash¬ 
ington this aut umn. 

Optimism is reflected in a 
dizzying bull run on the Tel 
Aviv Stock Exchange (TASE) 
and growing signs of interest 
by foreign investors. The TASE 
equity index is up 65 per cent 
this year, and has been rising 
since 1990. A flurry of new 
Issues has taken the capitalisa¬ 
tion of the equity market, at 
S28bn, ahead of the tradition¬ 
ally dominant government 
bond market for the first time. 

In September, the First Israel 
Fund aimed at foreign inves¬ 
tors was launched by four US 
investment houses. Others are 
set to follow. "Suddenly foreign 
brokerage and investment 
houses have discovered Israel," 
says Mr David Friedman, chief 
executive of Bank Leumi. 
"They are attracted by the per¬ 
formance of the TASE and 
industry, the expectations sur¬ 
rounding the peace process, 
the change of government and 
the approval of the US guaran¬ 


tees," There are, however, still 
plenty of factors at play which 
fuel the fears of the sceptics. 

The country still reties 
heavily on unilateral transfers 
of funds. These totalled more 
than S6bn in 1991 - the major¬ 
ity made up of US military and 
economic grant aid - or a 
whopping 10 per cent of GDP. 
Without them a current 
account balance of payments 
deficit of $850m would have 
been of unmanageable propor¬ 
tions. 

With the deficit set to grow 
as investment rises, Israel will 
be extremely vulnerable to any 
cuts in US foreign aid pro¬ 
grammes under the Clinton 
administration. 

On the other hand, despite 
the recent increase in foreign 
investor interest, the uncom¬ 
fortable fact is that total net 
foreign investment has been 
negative in three of the last 
four years - to the tune of 
$46Qm In 1991. 

More than two thirds of eco¬ 
nomic activity in Israel is still 


IF NEGOTIATORS at the 
Middle East peace talks In 
Washington are to succeed, 
they will have to include the 
resolution of an economic con¬ 
flict which is not much less 
fraught than the political one. 

Along with the other levers 
of power, Israel's military 
administration in the West 
Bank ahd Gaza Strip has, 
since the occupation began In 
June 1967, exercised what Mr 
Bisham Awartani, a promi¬ 
nent Palestinian economist, 
has described as "the complete 
usurpation of control on all 
facets of economic life in both 
territories". 

It is true that the early years 
of the occupation saw a dra¬ 
matic rise in per capita income 
and living standards in both 
the West Bank and Gaza. 
These two former backwaters 
of the Jordanian and Egyptian 
economies had suddenly been 
exposed to a developed Israel. 

Mainly due to the availabil¬ 
ity of work in Israel which 
West Bankers and Gazans had 
previously not had access to, 
the two areas grew in prosper¬ 
ity. However, tight Israeli 
restrictions on indigenous eco¬ 
nomic development within the 
territories, for reasons ranging 


Arabs seek economic powers 


Area of conflict 


from security policy to sup¬ 
pression of potential competi¬ 
tion for Israeli producers, have 
left them economically fragile. 

In recent years, this has 
been exacerbated by the Pales¬ 
tinian uprising, or intifada, 
against Israeli rule which 
erupted in late 1987, and sub¬ 
sequently the 1990-91 crisis 
over Iraq's invasion of Kuwait 
The protest strikes and disrup¬ 
tions of the intifada have dam¬ 
aged many Palestinian busi¬ 
nesses; the Gulf crisis hit 
exports and cut remittances. 

Tfae West Bank and Gaza 
have a combined population of 
some 2m people, compared 
with Israel’s 5m. But the terri¬ 
tories' combined GNP is esti¬ 
mated at around only 52bn 
compared with more than $50 
bn for Israel. Some 40 per cent 
of Palestinian GNP is 
accounted for by employment 
in Israel, mainly in the con¬ 
struction sector. 

Services, including tourism. 


construction and agriculture, 
make up the bulk of domestic 
production in the West Bank 
and Gaza. According to figures 
compiled in a recent report by 
the American Academy of Arts 
and Sciences, industry com¬ 
prises only 7.7 per cent of GDP 
in the West Bank and 13.7 per 
cent in Gaza. The mainstays 
are clothing, shoes, pharma¬ 
ceuticals, furniture and other 
light industries. Many busi¬ 
nesses subcontract on behalf 
of Israeli companies: only 30 
companies are thought to 
employ more than 50 people. 

Palest inians complain that 
tfae military administration 
has consistently blocked the 
issue of manufacturing 
licences; barred the export of 
agricultural products to Israel; 
limited exports to third coun¬ 
tries; expropriated and limited 
land use. Two other sources of 
complaint are the military's 
punitive tax collection and 
restrictive water allocations. 
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accounted for by the public 
sector, government-owned 
companies or government-con¬ 
trolled institutions, a far 
higher proportion than, for 
example, in Israel's main Euro¬ 
pean trading partners. The 
export-oriented private sector 
is relatively small 

"That part of the economy 
works - but it is the only part 
of the economy that works," 
says Mr Alvin Rabushka, an 
economist from California's 
Stanford University who is a 
harsh critic of Israel's eco¬ 
nomic structure. 

The government has enacted 
significant reforms In the capi¬ 
tal markets and begun a priva¬ 
tisation programme. But many 
doubt the Labour govern¬ 
ment's ability to achieve such 
reforms. 

The defence industries offer 
only one example of several 
areas which require expensive 
and difficult reform - but 
which are bastions of the 
Histadrut trade union federa¬ 
tion, to which Labour is affili¬ 
ated. 

Mr Jacob Frenkel, the Gover¬ 
nor of the Bank of Israel, is one 
of those who believes the 
Israeli economy is "well posi¬ 
tioned to take (dT. But, as be 
also stresses, there is a very 
long way to go. 


Diplomats see opportunities — and new perils 


In unknown territory 


The American Academy report 
says 83 per cent of West Bank 
ground water is used by Israel 
or Israeli settlers. 

In the peace negotiations, 
the Palestinians are seeking to 
win control over these tools of 
economic management. While 
water and land are especially 
sensitive, Israel has signalled 
its willingness to help in the 
economic development of the 
territories. It sees benefits for 
both sides in the growth of the 
Palestinian economy and 
wants to reduce its dependence 
on cheap Arab labour. 

Aid from the EC and the VS 
to the West Bank and Gaza 
amounts to more than $25m a 
year and much more is antici¬ 
pated If there is a political set¬ 
tlement However, there are no 
significant banking or credit 
institutions In the West Bank 
and Gaza to provide a flow of 
investment capitaL Access to 
Israeli and Jordanian markets 
and ports would also be vital. 


Hugh Camegy 


THE new world order of the 
1990s tempts Israeli diplomacy 
with unprecedented opportuni¬ 
ties. The accompanying disor¬ 
der haunts it with unprece¬ 
dented dangers. 

The good news for Israel is 
that its 'Arab neighbours 
no longer rely on the Soviet 
Union to back them in interna¬ 
tional forums, to supply them 
with advanced weapons or to 
bail them out if they overbid 
their hand. They have little 
choice but to in gratiate them¬ 
selves with the US. 

Operation Desert Storm cut 
President Saddam Hussein of 
Iraq's army, the most powerful 
in the Arab world, down to size 
and divided Israel's potential 
enemies. The danger of uncon¬ 
ventional Iraqi attack, or of a 
coordinated eastern front, has 
receded. 

For the first time srinre the 
1948 war over Israel's founda¬ 
tion as a state, all the parties 
directly involved in the Arab- 
Israeli conflict are negotiating. 
And since the June elections, 
Israel has a government which 
has staked its political capital 
on making peace, unlike Its 
predecessor under Mr Yitzhak 
Shamir which appeared inter¬ 
ested in the process largely as 
an exercise in public relations. 

The bad news from Israel's 
perspective is that the collapse 
of central control in the former 
Soviet Union has threatened 
an international supermarket 
in nuclear know-how and 
materials. The taboo of non¬ 
proliferation is eroding and 
other suppliers - China and 
India among than - are join¬ 
ing the rush. Israel's most dedi¬ 
cated foe, the Islamic regime in 
Iran, has the money and the 
motivation to buy into the 
nuclear family and break 
Israel's regional nuclear 
monopoly. 

At the same time, the end of 
the Cold War has reduced 
mainstream demand for sophis¬ 
ticated weapons and the reces¬ 
sion has made it very difficult 
for American and other West¬ 
ern producers to turn away 
Arab business. If the choice is 
between thousands of aero¬ 


space jobs in St Louis, Miss¬ 
ouri, and upsetting the Middle 
East balance, the jobs tend to 


win. 

The peace process itself has 
stimulated hardliners on both 
sides. Islamic fundamentalists 
and Palestinian rejectionists 
have stepped up attacks, with 
everything from knives and 
molotov cocktails to sub-ma¬ 
chine guns and car bombs both 
within Israel and in the occu¬ 
pied territories. The Shl'ite 
Hizbollah, inspired actively by 
Iran and passively by Syria, is 
harass in g Israel and its proxy 
militia in southern Lebanon 
and, occasionally, in Israel 
itself. 

On the Israeli side, the Jew¬ 
ish settlers in the West Bank 
and Gaza Strip have seized on 
the government's readiness for 


Iran, Israel's fiercest 
foe, has the cash and 
the will to break Israel’s 
nuclear monopoly 


at least partial withdrawal on 
the Golan Heights to revive 
their campaign against territo¬ 
rial compromise on any front 
And the most extreme are 
more disposed to take the law 
into their own hands. 

Mr Yitzhak Rabin, the Prime 
Minis ter, will not be put off 
easily. “I believe that we are 
on a path of no return,” he told 
a Tel Aviv University audience 
in mid-November. He remained 
confident that peace would be 
reached, even if it took another 
year or two. 

"The reality of the interna¬ 
tional situation, the regional 
situation, the genuine need of 
nations and countries, is to 
arrive at a resolution of the 
dispute ” he argued. "There¬ 
fore, even if my position was 
not received enthusiastically, 
certainly not in regard to the 
Golan Heights, I am convinced 
that we must continue on our 


way. 

"We must distinguish 
between dealing with terror 
and continuing, even as we grit 
our teeth, with the negotia¬ 


tions, and not giving those who 
wish to sabotage the peace pro¬ 
cess by means of terror the 
pleasure of stopping the negoti¬ 
ations” 

On a broader canvass, Mr 
Yos5i Beilin, the deputy for¬ 
eign minister, defined the 
object of Israeli diplomacy as 
"to use the new situation in 
order to become a more wel¬ 
come member of tbe interna¬ 
tional dub". 

The peace process has 
already yielded dividends. 
Israel now has diplomatic rela¬ 
tions with 120 countries, the 
highest number in its 44 year 
history. Before the 1967 war, 
the figure was 96. After the 
1973 Yom Kippur war, it fell to 
a low of 62. 

Mr Beilin mapped Israel's 
course: closer integration with 
the European Community; a 
constructive role in the 
rebuilding of the former Soviet 
republics; cooperation with the 
new US administration; a con¬ 
certed international effort to 
restrict the transfer of nuclear 
capability, which he described 
as a "cloud hanging over us all 
the time”. 

Although the team surround¬ 
ing President-elect Bill Clinton 
are not exactly strangers in 
Jerusalem, Israel is bracing for 
a change of emphasis on the 
part of its staunchest ally and 
most generous benefactor. Mr 
Binyamin Netanyahu, the for¬ 
mer deputy foreign minister 
and current frontrunner to suc¬ 
ceed Mr Shamir as leader of 
the opposition Likud party, has 
warned his countrymen to pre¬ 
pare for a sharp drop in US aid, 
now running at $3bn a year, as 
the focus in the US shifts to 
the domestic agenda: 

Washington is expected 
nonetheless to continue work¬ 
ing for Middle East peace, if 
only because the stability of a 
region which supplies such a 
large proportion of its energy 
needs is essential for Western 
economic recovery. As Mr Bei¬ 
lin put it: "They understand 
the linkage between home and 
foreign policy-" 


Eric Sliver 


TWO and a half years after the beginning 
of mass immigration from the former 
Soviet Union, many of tbe.450,000 newcom¬ 
ers often still feel lost and helpless iri their 
struggle for'foil and s ucce ssful absorption 
into Israeli life, writes EFRAT SJTVTLY. 

As a group, however, the immigrants 
have quickly made a big impact on society 
and politics. Most striking was their signif¬ 
icant contribution to the change of govern¬ 
ment in the June 1992 elections. 

The big Immigrant vote for the Labour 
party is commonly explained by economic 
hardship and high unemployment which 
the newcomers associated with the Likud 
government and which is the biggest, 
obstacle to smooth integration into society 
of a group that is now Israel's largest 
ethnic community. 

In -T une 1992 immigrants were a quarter 
of 195,000 unemployed Israelis. Absorption 
Ministry data show that among 150,000 
immigrant breadwinners, only 70,000 are. 
employed, two thirds of them not in their 
professions and often in minimum-wage 
jobs. Another 30,000 are still enrolled in 
Hebrew schools or undergoing vocational 
t raining . 

Fears two years ago of an ethho-socSal 
"explosion” between newcomers,. and 


RUSSIAN JEWS 


The pains of 
adjustment 


Israelis over competition for jobs have not 
been fulfilled. The two groups.found them¬ 
selves “sailing m the same'boat of hard¬ 
ship and unemployment,” says Moshe 
Usak, sdcfoloCT professor at the Hebrew 
University , of Jerusalem. But lack of work 
is a key grievance of immigrants: 

Marina^ and Yuri, both hi their niid-SOs, 
immigrated .to Israel from Georgia two 
years ago. They live in one Of Haifa's sub¬ 
urbs and are unemployed now. For several 
months'they worked not in their profes¬ 
sions. 1 Marina, a lawyer, worked as a 
supermarket cashier and Yuri, a car elec¬ 
trician,worked as a'plumber. But pay was 
too low to keep thorn in unsatisfactory 
johsl 

Marina, who is .currently enrolled in.a 
la wyers' training course, rays she has no 
hope of findihg workr in her profession 
even after, she graduates, "There are no 


jobs out there. I am taking this course for 
the lack of anything .better to do,” she 
says. She believes, however, that "things 
are tougher in Russia and in Georgia.” and 
is Content' to be’out. But the Absorption 
Ministry says 4.450 Soviet immigrants 
have left Israel since the beginning of 1991. 

Marina speaks good Hebrew but she has 
no Israeli friends and she does not feel 
“Israeli". Professor Lisak says that despite 
"adoption” attempts on the part of Israelis, 
Soviet immigrants failed to become part of 
Israeli social networks and remain closed 
inside their own circles. 

Interestingly, integration is often more 
evident in the peripheral development 
town communities than it Is in the main 
cities. The immigrants find it easier to 
mingle ' in small centres despite the feet 
that in these places they are often break¬ 
ing tfae ethnic homogeneity of Sephardi 
Jews who themselves were-mass immi¬ 
grants' two generations ago. 

The problems of absorption, particularly 
unemployment, led this year te a sharp 
drop in arrivals from former Soviet territo¬ 
ries to-70,000: from 175,000 in 199L This 
slower pace of imnfigiation may have the 
effect of easing the pressure on Israeli 
society of integrating newcomers. 
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THE LIKUD party is set to leapfrog an 
entire court of "crown princes” as it pre¬ 
pares to elect a new leader and start down 
the road to recovery from its de feat in the 
June elections, writes ERIC SILVER. 

Neither of the frontrunners to succeed 
Mr Yitzhak Shamir as Likud leader - Mr 
Bin yamin Netanyahu and Mr Btoyamhi 
Begin - has cabinet experience. Both 
entered parliament as recently as 1980. 
"Bibi” Netanyahu is 43; “Benny” Begin, 
son of the late Mr Menacfaem Begin, IS 49. - 
The high-flyers previously tipped to suc¬ 
ceed the old warriors of the Zrgun Zvai 
Leumi and the Stern Gang - smooth law¬ 
yers in their 50s like Mr Dan Merldovthe 
former justice minister; and Mr Ehnd 
Olmert, previously health minister - 
have pulled out of the race. Mr Ariel Sha¬ 
ron, at 64 foeoldest of.the originalcon¬ 
tendere, has made a taetical retreat. ' 

Mr David Levy, the 55-year old former 
foreign minister and standard bearer of 
Israel's north African immigrant commit 
nity* is still running hard, but his chances 
have diminished. Hie is blamed for weak.-; 
wn teg - the party on the eve of the general 
election by reviving ethnic resentments. 
Two younger Sephardi candidates, Mr 
Moshe Kateav and Mr Mair Sheeirii, are 
putting down a marker for foe future. 


□ POLITICS 


Likud seeks a 


. MrNefeuiyahu conffrroad hfeposition as 
eariy favo uri te oh November 15 -fay per¬ 
suading the SJJOO-member T.llmri central 
committee fo adopt a system of primaries 
for choosing a. leader whowould com¬ 
mand foam through 1 the present parlia¬ 
ment to the next elections, due in 1996. . . 

- The committee overwhelmingly rejected 
Mr Begih’s alternative proposal which, 
would have left a decision about the can¬ 
didate for prime minister to, a Later stage. 
His father's memory is a dwhtdttng asset; 
The younger Begin, an earnest geologist 
with an American PhD, a ppeared exten¬ 
sively in Likud’s television commercials 
last spring, .bat he Jacked' his . father's 
showmanship and passion- Theparty 
managers gambled on tits name and foe 
name was not enough. 

The elections left' Likud politicians 
weary and dejected, a party with alame- 
dnck leader, a ramshackfe nuuih\M sM 


debts of $50m. Only. Mr Netanyahu, who 
' introduced foe: 10-second sound-bite to 
Israeli diplomacy, first as ambassador to 
foe United Nations, then as deputy for¬ 
eign minister, seemed ready for ano ther 
"battte.- -■ 

His rivals accuse him of importing 
; American techniques - and American 
money fa the form of donations from US 
Jewish supportere-into foe contest But 
they have foiled to brand him an outsider. 

He presses foe flesh. Hfe oratory owes 
more to Hebrew football commentators 
than to the Massachusetts Institute of 
Technology (his alma mater). He is rap¬ 
idly making-good his lack of a power base 
within the party: by recruiting new mem- 
-.bera-to Likud about 25,000 dnw June. 

Mr Netanyahu’s critics complain that 
tifey don’t know what he stands for. What 
lie has vouchsafed so far is that he 
favours electoral reform and a market 
economy of Thabcheriie rigour.' He wants 
to hold on to all foe occupied territories. 
He does not trust foe Arabs. 

Tlmt .iiiay suffice to win the Likud lead- 
astaip to. foe March primaries. But nniwae 
Mr Rabin disappoints those who voted for 
a change, of national priorities, it may not 
he enough to make-Mr Netanyahu prime 
minister in 1996.-'. 
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MR UZIA GAUL, who in the 30 years 
since he founded - Elron has built it into 
one of Israel’s top high-tedmology produc¬ 
ers, is not much troubled by foe cold, eco¬ 
nomic winds blowing in Europe and the 
US where his companies sell most of their 
products, writes HUGH CAKNEGY.- 

In his view from Haifa, overlooking a 
Mediterranean Sea still warm in foe 
December sun, foe worldwide electronics 
market is so big that relatively small play¬ 
ers like those in Israel can go on making 
money in a recession if they have.foe 
products and skills to compete. 

In recent years, tbe Elron cnmpanfafl . 
have garnered fewer headlines than other 
stars of the Israeli high-tech 'firmament ‘ 
like Scitex, foe computerised imaging - 
systems maker, or EGl Telecom, a man¬ 
ufacturer of advanced circuit multipliers. 
But the group, with combined sales:of 
$50m, accounts for about 17 per cent of foe . 
country’s electronics industry and is a 
mainstay of the export-driven sector. 

It includes, in ElMt, Elscint, Flbronics 


.■ Profile: Elron :; .-fori^ sirphgly to ailow Elfbnto support 

■ - • - ttfr-WMker companies to get-back on 

.... . . .- track. Elbit has .taken over Elscint to 

A ri' aI weakening defence sec- 

Mn ClCCirOniCS .■ tor..But Mr Galil says'companies tike Elbit 
J - - still make money-in-foe defence mar- 

r <Q h rv ‘ on enhancing e&' 

OUlAiCgg 9(Ulj . - ciency for clients lobMng to cut taste. 

^ n.j. J ., jrilLt ■ ^ Nlche lnarkets are what lsrasli electrav 

and Oirtrofa^four <s foe growing num- - - Jcs; companies have traditionally, exploited 

m to:make ■ the: sector Account 

- 1 markets which, Mr Gahl for about 80 per cent or. the country's ■ 
points out, have recently spectaeulaily. .-iaitostriaf exports, employing more thin 
^ marimt imficei. '- - ^people. NoWfoei^wlSiimSrSte 
' Not ^ BhOm to-the .^firanLfoe fohner: Soviet Unionli^hSvy 
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Capitalising on Opportunity in Israel 
Requires a Partner with Experience. 


All of thcsr kcuntiH konnj; heal uU, ift « dmtoiuicdHoit tjpf^snrt di a matter of record ottk 

May IW 1 


2,160,000 Shares 




COMPUTERS LTD. 


Ordinary Shares 


Price $15V£ Per Share 
1,620,000 Shares 

Lehman Brothers Oppcnhcimcr Co n Inc. 

Thu e iandM uai affinal m the Ihuted Siatfs 

540,000 Shares 

Lehman Brothers International Oppcnhcimcr y Co n Inc. 

This rrasnJir trot* offered outside the Unite! States. 


Att of these tfcunoa fuftntg bear loU, tbs amiaiauemail appear* «u ■! isuixicf ofvrcorJ avtiy 

October 1991 


4440,000 Shares 


Lannet Data Communications Ltd. 

Ordinary Shares 
Price $13 Per Share 
3420,000 Shares 

Lehman Brothers Oppenheimer £4* Co_ Inc. 

Thtf tmndu utu offered, m th< LfwiutiSam. 

920,000 Shares 

Lehman Brothers International Oppenheimer & Co, Inc. 

This bundle: uou offered outside the Lhucrd Sitanr* 

All c^lhese unriciev having been soldL this tfioioifncemM *vpem os asnooer of ipwoorI only. 

J ‘ . "■"•■■ -:"•'• - e ' Mayiwn 

4,025,000 Shares 

CS ; 

Teledata Communication Ltd. 

Ordinary Shares 
Price $11 Per Share 
3463,000 Shares 

Lehman Brothers Oppenheimer 6 / Co, Inc. 

Thit tranche mn offend, fn the United States. 

862,000 Shares 

Lehman Brothers International 

Oppenheimer & Co, Inc. 

Po altm Capital Markets and Investments Ltd. 

Thi# enmche wtu offiartd nttfrolc ihi Uisified States. 


AilqfrfMseaectmfieshaiBngbccnMUtChJsaBUiotoicmentcgs^airvasci matter of record only. 

August 2902 

7,833,000 Shares 


Tadiran Limited 

Price $1414 Per Share 


Merrill Lynch £/ Co. 


6,433,000 Shares 

* 

The First Boston Corporation 


Lehman Brothers 


This tranche mas offered bi the United Suua. 


1,400,000 Shares 

Merrill Lynch International Limited 

Credit Suisse First Boston Limited 

Lehman Brothers International 

This crunch* mu offered outside riw United SUM. 1 


1991-92 Public Transactions 


AS ofAunecimnn having been lold^tki^ ^mgu^ctmrns appears as a master of vrcivrj pnl\. 

J«l> 1991 

4,950,000 American Depositary Shares 

Reprcvexidof 

SO,«OjCMO Ordinary £ Kit is 


Teva Pharmaceutical Industries Limited 

Pri ce $12 Per A DS 
3,850,000 Shares 

Lehman Brothers McmU Lynch 6 ? Co. 

Thu rvuik.'fcf hw offered m the IMiud States. 

1 400,000 Shares 

Lehman Brothers Intemauonal 

Merrill Lynch Inremational Limited 

Thu tranche u«2f effiered outside the UvtsfcJ SttW . 

ADtfdmcicc&mftri hormg been jmU, ibu aamouneemenr appears as a matter of rrconl onK 

,\ini*mbcT 199! 

5,250,000 Shares 

Elscint 


Elscint Limited 

Ordinary Shares 
Price $5 Per Share 
4,200,000 Shares 

Lehman Brothers Bear, Stearns fcf Co. Inc. 

Thu Match* Ma offered tnthe United States 

1,050,000 Shares 

Lehman Brothers International 

Bear, Steams International Limited 

This tranche »ss offered ouiside the United Slates. 


AH of these 


hamrig beat JofcJ»ihiiavmociTicciiiritc appear* a* a matter of neconl dnh 

May 1992 


3,800,000 Shares 




PEC Israel Economic Corporation 

Common Stock 

Price $13 *A Per Share 


Lehman Brothers 


2,850,000 Shares 

Oppenheimer & Co., bic 


TWi muuJtf uai offered in the United Sftifei. 


Furman Selz 

hcvroowJ 


950,000 Shares 

Lehman Brothers International 

Oppenheimer & Co, Inc. 

This tranche »ai cffeml puisulc the United Si•net 


Furman Selz 

liKdqmuJ 


AQ of these eecwrilies having been sold, f/iu annaunconotf appears as a matter of rcronl mfy. 


3449,000 Shares 

4th Dimension Software Ltd. 

Ordinary Shares 
Price $12 Per Share 


October 1992 


2448,000 Shares 

Lehman Brothers 

Kidder, Peabody & Co. 

InurTvmuf 

Oppenheimer fjf Co n Inc. 
This tranche wu official tn the United SfiUa 

801,000 Shares 

Lehman Brothers International 

Kidder, Peabody International 

Oppenheimer £/ Co, Inc 
Thu eiKSnch* was offered otuiuk the Unfuri Sl of n 


AR of sJu'w icMiuftri haupg bar a cii«j anii*::tiumiL a a; d.^rj 41 a «*untt :A n.io J i«iT« || 

i.\liAr> fi 

7.121,3Sl Shares i 


mEnS* 

Scitex Corporation Ltd. 

Ordinary Shares 
Price $35 Per Share 


Lehman Brothers* 


5.700000 Shares 


Salomon Brothers Inc 

Alex. BrotxTi Sons 

Thu nrirbdu uai m ib/ L'muJ Stain 

1,421481 Shares 

Lehman Brothers International 

Salomon Brothers International Limned 

Alex. Brown Soiw 


Imvipia'rd 


Thu fFjiLhc uji l!u 'Jiulul Mafia 


AH of ibet* munuf i hurm^c been uCX iliu wiiiw cmcr.t i a mo^n u.inJt^E 

cV.nftbct 199! 

2,000,000 Shares 



ECI Telecom Ltd. 

Ordinary Shares 
Price $37 ! i Per Share 

1,600,000 Shares 

Alex. Brown Sons 

Lehman Brothers 

Smith Barney, Harris Uphara Co. 

bnim^innuJ 

Tint tranche uui effete J m the Umied States. 

400,000 Shares 

Alex. Bro wn Sons 

faton-mi Lehman Brothers International 

Smith Barney, Harris Upham Co. 

lAMfWUlJ 

Thu tranche irai offered aistnde the Unued Slates. 


AH of these Mccuntia kn ntg bem soU, thu mwonn«rracil appears «u a maUcv of rraml only 

June IW 

3,600,000 Shares 

_un53^ 


Sapiens International Corporation N.V. 

Common Shares 

Pric e $1114 Per S hare 
2,900,000 Shares 

Oppenheimer & Co., Inc. 

Donaldson^ Lufkin Jenrcttc 

5cnpvm Coqnriiknq 

Lehman Brothers 

SBCI Swiss Bank Corporation 

InMmrm hwVasft 

71 iu tranche uai offered at ibr I'niud Skua 

700,000 Shares 

Oppenheimer <y Co^ Inc. 

Donaldson, Lufkin & Jenrcttc 

Sraintw* Cn|««!iun 

Lehman Brothers International 

Swiss Bank Corporation 

Tbii tranche was offered onlsulc (Re UmtcJ Suia 


dflpf(hafj«unci£s hilling been taJii, ihj amtouurcmai af^can as a wiancr of retard oak 

Ojoho loo: 

5,000,000 Shares 

The First Israel Fund, Inc. 

Common Stock 
Price $15 Per Share 
4,000,000 Shares 

Prudential Securities Incorporated 

Donaldson, Lufkin Jcnrctte 

SwmiCuquMn 

Lehman Brothers 

Merrill Lynch Co. 

Thu tranche uas vffiatd in ibr Uiutcd States. 

1,000,000 Shares 

Prudennal'Bache Sccunnes 
James Cape! (Es* Co. 

Donaldson, Lufkin cs^ Jcnrettc 

SiviinimCurpitaiu-i 

Lehman Brothers International 

Merrill Lynch International Limited 

N M Rothschild & Son^ Limited 

Thu trjndic uai cjlci-rd putikb iJic Stoics 


At Lehman Brothers we have a commitment to developing and maintaining long-term 
relationships with our clients in Israel, an approach we consider critical to anticipating, 
evaluating and serving their needs. It is, very simply, our knowledge and experience that has 
made us the hitting investment banking firm to public and private sector entities. 

Over the last two years, Lehman Brothers spearheaded the equity financing activities of 
high-growth Israeli companies in the global markets. In 1991 and 1992 the firm has lead- 


* managed more equity offerings for Israeli companies in the international markets than any 
other firm. 

Lehman Brothers is the #1 international market maker in Israeli equity securities with over 
a 50% market share and through its #1 ranked research department provides the most 
comprehensive coverage of fast growing Israeli companies. 

If you think you might benefit from such a relationship, call us. We'd like to be involved. 
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For further information contact Harvey M. Krueger (212) 298-2261 
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ISRAEL 4 


ISRAEL'S tourism industry is set to 
break records in 1982. Mr Uzi Baram. 
the tourism minister, reckons the num¬ 
ber of visitots to Israel and the occupied 
territories will reach 1.65m by the end 
of the year, outstripping the previous 
best performance of 1.52m in 1987. 

The slump caused in 1990 and 1991 by 
the Gulf crisis and the subsequent war 
has been quickly left behind. The 
depressant effect of the Pa l esti n i an inti* 
Eada, or uprising, in the occupied terri¬ 
tories which was felt in 1988 and 1989 
has also largely evaporated. 

Instead, officials, hoteliers and tour 
operators alike say the establishment of 
Middle East peace talks, giving some 
hope of a settlement of the Arab-Israeli 
conflict, has been an important factor 
in encouraging tourists and investors to 
come to the Holy Land. 

“Every tourist and investor is taking 
a risk when coming to Israel," says Mr 
Baram. “If the perception of the politi¬ 
cal situation is positive, if we are push¬ 
ing the peace process ahead, in coopera¬ 
tion with the US and Europe, then 
people are more enthusiastic to come. 
And we have all the attributes to 


Tourists rediscover the Holy Land 

Sun worship 


attract more people." Indeed, the story 
of Israeli tourism is one of great poten¬ 
tial thwarted by political instability. 
Even this year’s record looks meagre 
when set against the extraordinary 
combination of holy shrines, archaeo¬ 
logical sites, scenery, climate and warm 
seas that Israel and the occupied lands 
can offer. Israel lags far behind Greece, 
for example, in the number of tourists 
it attracts each year. 

Mr Raram and his officials are aiming 
to raise the annual total number of visi¬ 
tors to 2£m over the next five years. 
They believe ultimately, the “optimal” 
figure the country could handle without 
excessive overcrowding is 4m-5m. “Our 
priority is still quantity, not quality,” 
says a senior official at the ministry. 

The importance to the overall econ¬ 
omy is hard to overestimate. Already 


the sector employs directly 50,000 peo¬ 
ple. The $2bn that tourism earns Israel 
annually is equivalent to about one 
sixth of industrial exports. This year, it 
will amount to about twice the current 
account deficit on the balance of pay¬ 
ments. As the deficit rises while Israel 
steps up investment to cope with mass 
Immigration, the importance of tourism 
earnings will be greater than ever. 

The government is therefore channel¬ 
ling considerable investment into tour¬ 
ism, targetted mainly at three chief 
locations: Jerusalem, the Dead Sea and 
Eilat on the Red Sea. 

Over the next three years, it will 
spend some Shk250m on grants to new 
projects, including those by foreign 
companies, with up to 30 per cent avail¬ 
able of the cost of an investment An 
additional similar sum will be spent 


directly on infrastructural and other 
facilities.- 

The core of tourism to Israel and the 
occupied territories has been Jews and 
Christians from the US and western 
Europe. Israel is looking to the Chris¬ 
tian markets in the sou than states of 
the US and the Far East for expansion. 
The experienced and remarkably resil¬ 
ient Palestinian operators, strong in the 
Christian pilgrimage business, are fight¬ 
ing to expand, their market share. Both 
look longingly at the prospect of Mos¬ 
lem pilgrims who have largely been 
absent since Israel won all of Jerusalem 
in the 1967 Szx Day War. 

This year has shown how even the 
prospect of peace can produce a surge 
in numbers. The benefits of open bor¬ 
ders that a peace settlement would 
yield would be great By the same 
token, however, an enormous amount is 
riding on the success of the peace pro¬ 
cess. Any breakdown of the talks and 
resort to violence in the area would 
send the numbers tumbling downwards 
once more. 

Hugh Camegy 


Hugh Camegy on the government and the banks 

Trying to withdraw 


Privatisation proceeds slowly, says Judy Malta 

Easier in principle 


ISRAEL'S privatisation 
programme appears to be gain¬ 
ing some momentum after a 
painfully slow start. 

In February, the government 
sold off 20 per cent of its shares 
in Israel Chemicals, the largest 
state-owned industrial concern, 
for 8235m, in the biggest share 
offering ever made on the Tel 
Aviv Stock Exchange (TASE). 
Early next year, it plans to 
issue an international tender 
to sell off a controlling stake in 
the national telecommunica¬ 
tions company, Bezek, which 
has already been partly priva¬ 
tised on the TASE. 

It is difficult to find anyone 
in Israel these days who dis¬ 
putes the benefits of privatisa¬ 
tion. What remains an issue of 
heated controversy, however, 
is the method of going about It 
Specifically, should the govern¬ 
ment sell its companies on the 
local stock exchange - a pro¬ 
cess which generally takes lon¬ 
ger but also allows the public 
to benefit - or should it sell 
control Immediately to private 
investors and thereby turn in a 
quick profit? 

Since taking power last July, 
Israel's new Labour-led govern¬ 
ment has taken great pains to 
show that it wholeheartedly 
supports privatisation. In spite 
of its Socialist roots, it has no 
intention of abandoning free- 
market reforms begun by the 
previous Likud government 

To prove its point the first 
decision taken by the newly 
formed cabinet last summer 
was to re-establish a special 
toterministerfai committee, 
charged with overseeing the 
privatisation programme. On 
the committee, headed by 
Prime Minister Yitzhak Rabin, 
sit the finance minister and the 
justice minister. 

The decision was taken a day 
before the former US Secretary 
of State, James Baker, arrived 
in Jerusalem for his first meet¬ 
ing with the prime minis ter 
and was interpreted as a dear 
message to the Americans that 
the new government views pri¬ 
vatisation as one of its top eco¬ 
nomic priorities. 


The government of Israel is 
currently a shareholder in 170 
companies, which last year 
employed 24 per cent of the 
country's total labour force 
and accounted for just under 
24 per cent of its total exports. 
The privatisation programme 
is directed at about 25 of these 
companies, active mainly in 
utilities, chemicals, transport 
and construction. On the 
whole, these companies have 
tended to be profitable. 

The government formally 
adopted a policy of privatisa¬ 
tion in the mid-1980s, when it 
commissioned First Boston, 
the New York investment 
bank, to draw up a master plan 
for selling off state-owned com¬ 
panies. Owing to opposition by 
the various ministers responsi¬ 
ble for the companies, their 

The new Labour-led 
government has 
stressed wholehearted 
support for privatisation 


management and workers. 
First Boston's recommenda¬ 
tions were never implemented. 

The only major government 
company sale to take place in 
recent years has been that of 
Paz, Israel's largest oil com¬ 
pany, to Australian business¬ 
man Jack Liberman. 

Realising that its programme 
was going virtually nowhere, 
the government last year set 
up the special three-man inter- 
ministerial committee in the 
hope that It would facilitate 
more rapid decisions. 

Still, Mr Joseph Nitzani, 
head of the Goverment Corpo¬ 
rations Authority - the body 
responsible for carrying out 
these decisions - believes 
there remain major obstacles 
which stand in the way of pri¬ 
vatisation. “The way things 
are going today, I can't say I’m 
very optimistic," he says. 
“There is still a lot of bureau¬ 
cracy in the decision-making 
process, and when a company 
decides it does not want to be 
privatised, it can put many 


obstacles in my path.” 

Mr Nitzani has already sub¬ 
mitted a proposal to the inter- 
ministerial committee which 
would significantly enhance 
his authorities and limit the 
number of parties involved in 
the decision-making process 
concerning each company. 

Within the framework of its 
privatisation programme for 
the coming year, the govern¬ 
ment plans to further reduce 
its holdings in Israel Chemicals 
and Bezek, sell off control in El 
Al, the national airline, and 
divest itself of its remaining 
shares in the Zim shipping 
company. In addition, it 
intends to draw up a proposal 
for privatising Israel Aircraft 
Industries - as well as prepare 
the groundwork for a share 
offering in the Israel Electric 
Corporation. 

The government has set as a 
target the sale of $3bn in state- 
owned assets by 1994. “The 
main goals of our privatisation 
policy are to develop and stabi¬ 
lise the capital market, attract 
foreign investment, improve 
the efficiency of natural 
monopolies and relieve the 
burden on the state budget 
cause by unprofitable govern¬ 
ment companies," says Mr Nit- 
zanL 

Through its emphasis on pri¬ 
vatisation, it appears the new 
government is trying to show 
its genuine commitment to the 
principles of reducing state 
intervention in the economy, 
freeing the capital markets and 
furthering competition by 
breaking down monopolies and 
cartels and admitting imports. 

Indeed, despite mounting 
pressure from industrialists, 
the government has so far held 
fast to a trade liberalisation 
programme introduced last 
year. As part of this pro¬ 
gramme, Israel abolished ail 
existing administrative restric¬ 
tions on imports from third 
countries, such as quotas and 
licensing requirements, and 
replaced them with tariffs, 
which are to be gradually 
reduced over a period of five to 
seven years. 


U Profile: Elite Foods 

Chocolates on 

parade 


Successful 
International 
Businesses 
Make the Most 
of Every Opportunity 

Successful international executives need bankers who understand their 
business - who can explain the financial opportunities and pitfalls in trading 

and manufacturing. 

Israel Discount Bank is staffed with bankers who have mastered their craft. 
The Israel Discount Bank group offers private and corporate clients 

a complete range of banking services. 
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)> ISRAEL DISCOUNT BANK 


Total Assets exceed U.S $17 billion. Over 250 branches & offices in Israel and abroad 

Head Office: 27 Yehuda Halevi Street. Tel Aviv 65546, Israel. Tel. (03)5145555 
UJL Representative Office: 120 Wigmora SL. London W1H 9FD. Tel: (7112244354 
U A StrfnkUary: Israel Discount Bank of New York, Main Office: 511 Fifth Avenue NY Tel (2121551 5500 
Branches and offices im New York. Los Angeles, Miami. Miami Beach. Toronto. Montreal. Cayman. Nassau. 
Santiago. S3o Paulo, Buenos Aires, Montevideo. Mexico City, Fto de Janeiro, Curasao and London 


IN an inner eastern suburb of 
Tel Aviv, just across a busy 
road junction from the Israeli 
diamond exchange, the heavy 
aroma of chocolate bangs over 
an otherwise unremarkable 
factory building, writes HUGH 
CARNEGY. 

It Is the headquarters of 
Elite, one of Israel's leading - 
and oldest - food processors. 
In a small basement office Hr 
Nathan Nissani, the chief exec¬ 
utive, has plotted the transfor¬ 
mation of the company from a 
confectionery and coffee pro¬ 
ducer enjoying a virtual 
monopoly in the Israeli mar¬ 
ket into an aggressive outfit 
fighting a tough domestic bat- 
tie with local competitors in a 
growing range of products, 
while at the same time seeking 
to expand its exports. 

The past two years have 
seen some bruising encounters 
in Israeli supermarkets 
between Elite and its chief 
rival, Osem, another long-es¬ 
tablished company now work¬ 
ing hard to expand under the 
leadership of Mr Dan Propper, 
a member of one of Osem's 
founding families. 

Osem has attacked Elite’s 
overwhelming dominance in 
coffee. Elite, winning govern¬ 
ment approval to lower import 
tariffs, has hit back in Osem’s 
traditional strongholds of 
pasta and also savoury snacks. 

The Elite-Osem rivalry is a 
sign of a slow but significant 
spreading of competition in 
Israel's still heavily cartelised 
food market Mr Nissani says 
his steering of Elite into 
greater local diversity and into 
exports was a “deep strategic 
need” sparked by two factors: 
the liberalisation of imports of 
US and European confection¬ 
ery products and the limited 
size of the local market 
Now he adopts a near mili¬ 
tary approach to his business. 
Calling himself a “hired gun" 
for his shareholders, he says 
Israeli managers' army service 
experience gives them a cut¬ 
ting edge in business. 

As EUte expands into 
Europe - including eastern 
Europe - Mr Nissani sees this 
combining successfully with 
Israel’s rich pool of emigres. 
“One of the big advantages 
Israel has is the ability to 
apply the right people in the 
right places. We also still have 
the ability to think small - 
we can adapt quickly." 

Elite’s direct exports have 
grown rapidly under Mr Nis¬ 
sani, from S7m in 1989 to an 
anticipated $21m this year out 
of total sales of 5250m. The 
target Is to achieve $35m in 
overseas sales next year. 

Meanwhile the company, 
which employs 2,400 people in 
Israel, has grown in market 

value from less than SlOOm in 
late 1989 to approaching 
$300m today. 

Apart from direct exports - 
main ly private confectionery 
brands for supermarket out¬ 
lets which Mr Nissani com¬ 
plains bitterly are hampered 
by EC levies on agricultural 
Ingredients such as milk and 
sugar - Elite has begun to 
implement a strategic policy of 
acquisitions in Europe. It has 
bought a company called 
S.A.F. in the St Etienne area of 
France where Mr Nissani plans 
to take on all comers. 

Elite has also purchased the 
Union Kaffee Group in Ger¬ 
many, a company with $250m 
annual turnover wtth outlets 
in France, Spain, Belgium and 
Poland, and owns a company 


in Poland, called Goman. The 
total sales of these foreign 
acquisitions now outstrip 
Elite’s Israeli turnover. 

“We now have a base in 
Europe,” says Mr Nissani. 
“This will give us sufficient 
contact with those markets 
and the ability to understand 
those markets. We are looking 
to Russia as well as to Poland. 
We are now one of the only 
western companies with a dis¬ 
tribution network in Poland.” 

Elite, however, still has 
heavy excess capacity at home. 
One potential to take this up 
lies in the prospect of Middle 
East peace. Open borders to 
Arab countries could be a 
“paradise”, says Mr Nissani. 

He says he has begun tenta¬ 
tively to prepare for such a 
day - as has his rival at 
Osem. But as in any “para¬ 
dise", peace is elusive. 


THE big issue for 1993 facing 
four of the five banks which 
dominate Israel’s financial sec¬ 
tor is not so much how they 
will perform, but what will 
become of their ownership. 

If the government sticks to 
Us target, it wfQ in the coming 
year move decisively at last to 
resolve the question of how to 
divest the state of the majority 
shareholdings it has in the four 
biggest banks - Bank 
Hapoalim, Bank Leumi, Israel 
Discount Bank and Bank Miz¬ 
rahi. (The fifth-largest, First 
International Bank of Israel, is 
privately owned.) 

The state took on the bank 
stock at the cost of some S7bn 
after a share collapse in 1983. A 
preferential share system left 
control in the hands of the 
original owners. But under 
agreements with all four 
banks, the government-held 
shares will have fun voting 
rights when they are sold back 
to the private sector. 

In theory there is a deadline 
of October 1993. Under the 
terms of the government res¬ 
cue, the banks would come 
under foil state control from 
that time if they have not pre¬ 
viously been reprivatised. The 
Laboar-led coalition is anxious 
to earn the receipts this would 
bring the government and is 
committed not to preside over 
a full-scale nationalisation. 

Overall, the hgnfcn look rela-. 
Lively well positioned for sale. 
Mr Ze’ev Abeles, the Banks’ 
Examiner at the Bank of Israel, 
says that despite a problem of 
non-performing debt in the 
agricultural sector, which has 
required big provisions over 
the past five years, the bad 
debts, strikes and other prob¬ 
lems of the past decade have 
been largely overcome. 

The banks, which cover the 
spectrum of financial activity 
Including retail hanking, mort¬ 
gages, asset management, bro¬ 
kerage and insurance, should 
report improved profitability 
this year aver last year's infla¬ 


tion-adjusted average of less 
thaw five per cent net return 
on capital Privatisation should 
foject keener competition into 
a sector notable for the almost 

total absence of foreign banks. 

But the process has to date 
proved slow and uncertain and 
many question marks still 
hang over how it may turn out. 
Mr Saul Bronfeld, the manag¬ 
ing director of the Tel Aviv 
Stock Exchange (TASE), which 
is hungry for big bank equity 
issues to soak up heavy 
demand, voices the frustration 
of many at the way the bank 
sales are being handled. 
“Mexico privatised 18 banks in 
12 months. The Israeli govern¬ 
ment has not succeeded in pri¬ 
vatising one bank in nine 

The government is 
considering how to end 
the state holdings in Die 
four biggest banks 


years. We are annoyed. The 
market is having its best year 
since 1982. The government 
may miss an opportunity." 

This criticism irritates Mr 
GO. Leidner, the chief executive 
of Mi. Holdings, the govern¬ 
ment company charged with 
handling the bank sales. He 
argues that progress Is being 
made. Agreement has been, 
readied to sell , a 51 per cent 
stake in Bank Mizrahi, previ¬ 
ously owned by the World Miz¬ 
rahi. religious organisation, for. 
SI85m to Mr Gad Ze’evi, an. 
Israeli businessman, which 
now only requires Bank of 
Israel assent. The balance will 
then be floated on the TASE.~ 

A long-delayed similar, ten¬ 
der process will be launched in 
three to four months fin: Bank. 
Igud, :a profitable unit that is 
being split off from Bank 
Ta rim i. Meanwhile, Israel Dis¬ 
count Bark has been split from 
its parent, IDE Holdings. 

. A controlling share of £DB 
Holdings, a big investment 


group, has been sold back to 
its original owners, the Recan- 
ati family of Tel Aviv. The 
remaining 42 per cent govern¬ 
ment stake in the holding com¬ 
pany, valued at Shk950m, was 
due to be floated on the TASE 
late last month. Mr Leidner 
then intends to issue tenders 
for a 26 per cent stake in the 
bank - worth perhaps $250m 
- in the first half of 1993 that 
would establish a new owner. 

"Our attitude Is to sell a con¬ 
trolling interest first. We think 
it is important to secure long 
term, stable ownership of the 
h anks before selling shares to 
the public” Mr Leidner says. 

This approach is disputed, 
not least by the Bank of lsraeL 
“We need to think over 
whether the process erf sale of 
control by auction is the right 
way to. sell [Bank Hapoalim, 
Bank Leumi and Discount 
Bank],” says Mr Abeles. 

Mr Leidner himself admits 
that the sheer size of Bank 
Hapoalim, controlled by the 
Histadrut trade union federa¬ 
tion, and Bank Leumi, con¬ 
trolled by the Jewish Colonial 
Trust, makes selling them “a 
completely different ballgame". 
Their combined assets erf some 
ShklSObn are more than twice 
the combined assets rof the 
other three banks. He intends 
a test flotation on the TASE of 
a 10 per cent stake hi each 
(both had shareholder’s equity 
last year of more than ShfcSbn). 

There Is still considerable 
debate on how to proceed from 
there, however. Mr Abeles, 
who doubts it will be'possible 
to find investors willing even, 
to buy a 10 per cent stake in 
Hapoalim or Leumi, says a 
steering committee should .be 
set up with Bank of Israel par¬ 
ticipation to decide. 

It looks .highly unlikely the 
issue will be resolved by Octo¬ 
ber next year, leaving the gov¬ 
ernment with an additional 
problem of how to avoid taking 
direct control of the country's 
two dominant banking groups. 


Industrial good news outweighs the bad, says Judy Maltz 

More jobs as exports climb 


THEY may hesitate to admit it, 
but 1992 has been an exception¬ 
ally good year for Israeli indus¬ 
trialists. 

Industrial exports are expec¬ 
ted to grow by an impressive 
14 per cent this year to total 
nearly S9bn alter dropping two 
per cent in 1991; industrial pro¬ 
duction is forecast to rise eight 
per cent, creating close to 7,000 
new jobs. 

These good tidings come in 
spite of the slump which con¬ 
tinues to affect most of Israel's 
main export markets and the 
crisis plaguing its all-impor¬ 
tant military industries. 

“In general, we can't com¬ 
plain,” says Mr Yoram Blisov- 
sky, director-general of the 
Israel Manufacturers Associa¬ 
tion. “What seems clear is that 
now, in contrast to the past 
few years, export industries 
have taken the lead as the 
main areas of growth.” 

Indeed, ever since the Soviet 
Jewish immigration wave 
began in 1989, the main indus¬ 
tries to benefit had been those 
which produce goods for the 
local market mainly food and 
textiles, as well as those sup¬ 
plying inputs to the construc¬ 
tion sector, which underwent a 
boom owing to the population 
explosion. 

After immigration slowed in 
the past year, however, indus¬ 
trial growth has been fuelled 
mainly by exports, particularly 
electronics, textiles and plas¬ 
tics. Some of the increase in 
exports this year Is merely 
compensation for the drop that 

occurred last year, owing to 
the Gulf War. But according to 
Mr Jonathan Katz, managing 
director of Economic Models 
and Forecasts, a consulting 
firm, a good part of the 
increase can be attributed to 
government policy which has 
helped ensure profitability. 

“As a result of the new 
exchange rate policy adopted 
last December, whereby the 
government announces in 
advance the rate of devalua¬ 
tion over the course of the 
year, there’s more certainty for 
industrialists, and this has 
undo ubtedly helped them with 
sales," he says. 

The jump in exports has 
been accompanied not only by 
improved profitability, but by a 
drop In real wages and higher 


productivity. These develop¬ 
ments have come more gradu¬ 
ally, however, resulting from 
efficiency-boosting measures 
undertaken by most of Israel's 
leading industries In the late 
1980s: 

“Today, there are no longer 
any more ‘sacred cows’. Israeli 
industries know that the gov¬ 
ernment will no longer pomp 
money Into them just to avoid 
massive lay-offs and that they 
must justify their existence,” 
says Mr Katz. “As a result, pre¬ 
viously financially-strapped 
mm parries like Koor Industries 
and Israeli Aircraft Industries : 
UA1) .have in .the past year 
beguh showing a profit.” 

But like most of Israel’s 
defence industries, even IAI, 
the country’sbiggest company, 
has been experiencing difficul¬ 
ties of late and was recently 
forced to seek 5180m in emer¬ 
gency government assistance. 

Israel’s defence industries, 
which managed to overcome 
sharp national spending cuts 


in the mid-1990s by relying 
more heavily on export mar¬ 
kets, have indeed become one 
of the key casualties of the 
post-Gold War era. In the past 
five years, the share-of military 
sales in total; exports has 
dropped from 25 per pent to 12 
percent. 

- For: Israel’s new - "Labour , 
party government, which has 
made fighting unemployment 
one of Its. typ~ national priori: 
ties, the prospect of sizeable 
kiyirffe ih the military indas- 
tries is eacfxejhely daunting. On 
the on e hand, it cannot- aflow 
unemployment to :rise;:on .the■. 


these days. Manufacturers in 
the textile and clothing busi¬ 
nesses have been hoping to 
find a more attentive ear in the 
new government, because of its; 
concerns regarding unemploy¬ 
ment, on the issue of Import 
liberalisation.-’ftius for, how¬ 
ever, their repeated threats to 
dose -down factories and dis¬ 
miss thousands of workers If 
the'market is ppeaed'fiirtber to 
cheap. imports froiiL the Far 
.East have msdelittie impact. 

Ironically f tt is 1 the textile 
industry which has expert-. 
ehced one bf the highest rates 
of-export growth to recent 


other hand, it cannot pohtft .^years. . 
itself to pump Estate fands into . ‘ Mr Blisovsky believes 1993 
industries which have 7 " ho-^wfft probably be-as good a year 
fixture prospects. As a .result, ust&1982 far Israeli industry. “A 
how the- gove rnment chooses lot will depend bn what hap- 
to deal with the <»Ilapse ofthe pens to the. world market and 
military industries will he one to .whai extent we can main . 


of iis.key tests fy the coming 
months. 

The hdUtary industries are 
not the only ones exerting 
pressure on the government 


tain our competitive edge. As it 
looks .now;, there probably 
wont be.any further improve¬ 
ment, hut there certainly won’t 
be any deterioration,” he says. 


ISRAEL - AN INVESTMENT OPPORTUNITY 



Population: 5- L million - 
CTOP: S99.1 biHlon 
CTOP par capita: SI2.000 


53% 
40% 
5% - 


An efficient international 
transportation system 
Advanced commanlcatibn networks 
Dlverafficd banking services, 
world class research & development 


Ttede: Exports/OOp.bustobu sector 

Indasoiaiexpcra/Tbiai gxxjsocpci 
Exports: 81&6 trillion J 

entrant account deficit: ' SOJ9 bUDozi: 


MuItHIngual. skilled and professional fj 


■ fTbe EuropeanCommunity, 
The UhiteaStates 1 
. The EFTA Countries 


Cur competitive advantage is innovation; 


AgrUxchnology - drip irrigation 


Computer imaging - prtntiitgby cotar imaging system, 
Cammiadcatinm - digital cinmU multiplication 


Robotics * outamated. optical inspection, equipment 


* Aotcoics - upgrading qf aircr aft 


Brainpower 

■ ■ 

Creativity 
Flexibility 
Team Work 


Applied research & devetopmerit for the production of useful technological 
products Lr viewed -— 1 — 4 - 


as our 
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ASHOT ASHKELON - ISRAEL 

YOUR PARTNER FOR: 

GEAR BASED PRODUCTS 
TUNGSTEN PRODUCTS 
FOR 

AEROSPACE. Airm/INDUSTRIAU DEFENSE 
TEL: (972)7-721511 FAX:(972)7-728167 
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MANAGEMENT 


Ex-pats 
and Poles 


apart 


T hree years after the col¬ 
lapse of communism in 
Poland, managers 
reunited locally by foreign com¬ 
panies are experiencing the frus¬ 
trations of reporting to expatri¬ 
ate superiors. 

There are at least 1,000 local¬ 
ly-recruited Polish managers 
working for foreign companies. 
By offering high salaries (by 
local standards) the foreign com¬ 
panies were able to cream off 
the best of the experienced man¬ 
agerial talent as well as attract 
young graduates. 

Bat one expatriate manage¬ 
ment consultant says: “The 
younger staff are beginning to 
get bored now that they have 
learned the jobs that they were 
taken on to do." 

Marios Bialek, from H Neu¬ 
mann, an Austrian management 
consulting company, says: “I 
know there is something wrong 
when good people I recruited a 
year ago come to me looking for 
another job.” 

He believes some frustration 
will be alleviated by sending the 
more talented managers to ran 
new offices elsewhere in eastern 
Europe. As for those who leave, 
few are likely to seek jobs with 
Polish-owned companies. 
Instead they will look to other 
multinationals. 

One reason is pay. A senior 
executive working for a Polish 
company earns abont 912,000 
(£7*900) a year although top sal¬ 
aries can go as Ugh as $80,000. 
Foreign companies pay between 
$28,000 and 872,000 to locally-re¬ 
cruited senior executives. That 
contrasts, however, with the 
$60,000 to $200,000 a year their 
expatriate colleagues and supe¬ 
riors are earning. 

Bat the era of the expatriate 
manager in Poland may be lim¬ 
ited. GaspoL, for example, is a 
joint venture between a number 
of Polish liquified petroleum gas 
distributors and the UK’s Calor 
group, Primagaz of France and 
SHV from Holland. 

Bob West, the managing direc¬ 
tor, says “The four expatriates 
in place should be out of here in 
three years. After all, I shall 
never know the market, the lan¬ 
guage and the country as well as 
the local people.” 


Christopher Bobinski 


W hen Yana Yevlnzon 
emigrated to the US in 
1976, the Soviet 
authorities tore up her 
passport. Two years ago. she 
returned to become executive 
housekeeper of the new Moscow 
Aerostar Hotel When she boarded 
the Aeroflot flight, she was so 
frightened that her Russian momen¬ 
tarily deserted her. 

Aly Rehemtulla, a former refugee 
from Idi Amin's Uganda, spent his 
first nights at the Aerostar fighting 
off mosquitos in a hot windowless 
room. He had given up a successful 
career with Holiday Inn in Toronto 
to become rooms manager in a half- 
built hotel in a country convulsed 
by political and economic change. 

Why did they do it? “The chal¬ 
lenge,’’ says Yevinzon. “Russia is 
the new frontier,” says Rehemtulla. 
“This is the biggest adventure I 
have ever had.” 

The 417-room Aerostar, a joint 
venture between Aeroflot and IMP, 
a diversified Canadian manufactur¬ 
ing and services group, opened last 
March, aiming to provide western 
business visitors with the kind of 
facilities they find at borne. Its 
brightly-lit marble lobby is cer¬ 
tainly a warm refuge from the 
bewildering streets outside. The ser¬ 
vice is friendlier than at many west¬ 
ern hotels. 

The hotel does, however, differ 
from western establishments. The 
plumbing is slightly eccentric and 
the rooms are not soundproof. And 
few western hotels have mathemati¬ 
cians making the beds, economists 
mopping the floors or surgeons 
doing the laundry. 

The Aerostar building, a 10-min¬ 
ute drive from the Kremlin, was 
built by Aeroflot to house athletes 
competing in the 1980 Moscow 
Olympics. 

It was never completed or used, 
probably because the US boycott of 
the games reduced the number of 
rooms needed. 

It was spotted by Kenneth Rowe, 
IMP chairman, during one of his 
regular visits to Moscow. IMP ser¬ 
vices Aeroflot aircraft in nanada. 
Rowe suggested to Aeroflot that 
they turn the building into a hotel 
which IMP would run. 

Robert Dearden, a Toronto con¬ 
struction worker who was hired to 
supervise the work, had his own 
ideas about what should have been 
done with the building: 

“1 would have knocked the thing 
down,” he says. Only one of the 
nine floors had plumbing or lights. 
A drainpipe descended from the 
roof through the middle of the 
building, neatly cutting the 
entrance to a room in half. 

The bearded Dearden. who wears 
an earring, a lumberjack shirt and a 
Montreal Canadiens cap, tried to 
equip the hotel locally. “People 
could get what 1 wanted but they 


Michael Skapinker finds staff at the Aerostar struggling 
to provide creature comforts for visitors to Moscow 


Tempo changes at 


heartbreak hotel 


said they had to install it And they 
said they wanted to be paid in com¬ 
puters or television sets. I thought 
‘I haven't got time for this’." Every¬ 
thing used in the refurbishment and 
furnishing of the hotel was 
imported, including the light bulbs. 

Three years on, Dearden has 
found local suppliers of some equip¬ 
ment and material. He employs as a 
middleman a multilingual Iranian 
doctor who, after 20 years in the 
country, has a wealth or Russian 
contacts. 

Patrick Doffenies, the Aerostar’s 
French-bom purchasing manager, 
had less luck with Russian suppli¬ 
ers. Doffenies spent two months 
concluding an agreement with a 
supplier of Russian wine. Only then 
did he discover that the Russian 
company could not afford to buy 
bottles and had been planning to 
sell the wine in barrels. 

A fanner with 3.000 cattle offered 
to supply beef on condition that the 
Aerostar built him an abattoir. 

A supplier of fruit from Georgia 
seemed more promising. He 
appeared well-organised and had 
translated all documents into 
English. The fruit would be flown 
from Georgia. 

Doffenies concluded an agree¬ 
ment On the day the first consign¬ 
ment was due, the supplier phoned 
from Georgia to say the plane had 
run out of fuel. “It was hopeless,” 
says Doffenies. 

Apart from some produce which 
the hotel buys from local markets 
in the summer, all the Aerostar’s 
food arrives by lorry from France 
once a week. Lobster is flown in 
from Nova Scotia. Cleaning materi¬ 
als and office supplies are imported 
from the UK. 

Import duties fluctuate from week 
to week, lorries are regularly 
opened by customs and items fre¬ 
quently go missing: But by import¬ 
ing virtually everything it needs, 
the bote) provides the Quality of 
food and cleanliness its guests 
expect 

The result, however, can be an 
unbearable temptation to staff who 
steal from the hotel and occasion¬ 
ally from the guests. Marilyn 
Barker Paulson, the Aerostar’s 
Canadian sales and marketing 



director, recalls that the food and 
beverage manager threatened to 
install a metal detector at the 
kitchen exits to prevent cutlery dis¬ 
appearing. One employee tiled to 
smuggle sausages out in her coat 
lining. 

The penalty for theft is dismissal 
and there are no second chances. 
“To fire someone for stealing a car¬ 
ton of orange juice is hard, but you 
have to do it,” says Rehemtulla. 
“The Russian staff feel they work 
here, they contribute, they’re enti¬ 
tled to take it They see how abun¬ 


dant everything is here and they 
think if they take an orange juice, 
who is it going to hurt?” 

Of 550 Russian staff, about 30 
have been dismissed for theft. 
Rehemtulla says this does not seem 
to have deterred others. 

Staff attitudes to service have 
also posed some problems. Andrew 
Ivanyi, the Aerostar’s Hungarian- 
born general manager, said the 
hotel decided not to hire anyone 
who had worked in a Soviet hoteL 
But even with people who had not 
been infected by Soviet service atti¬ 


tudes. instilling new standards was 
difficult. When Yevinzon told an 
initial training session that the cus¬ 
tomer was always right, the staff 
laughed. She showed them what she 
meant. 

When one guest asked for a hair 
dryer - something the hotel did not 
then possess - Yevinzon went 
home and got her own. When 
another guest asked for his shoes to 
be shined, Yevinzon did the job her¬ 
self in front of the staff. 

“The most difficult thing to get 
them to understand was that it was 
the guest who was paying their sal¬ 
aries and not the government.” Yev¬ 
inzon says. 

The employees, however, proved 
quick learners because. Yevinzon 
believes, they were so highly edu¬ 
cated. 

Apart from the surgeon who does 
the laundry, there is a doctor run¬ 
ning the gym. a paediatric nurse 
supervising one of the floors and a 
petroleum engineer in charge of the 
storeroom. Many of the cleaning 
staff are economics graduates. 

For most, money was an Impor¬ 
tant attraction. The Russian staff 
earn an average of 12,000 roubles & 
month. 

The hotel would like to pay an 
additional foreign currency bonus, 
but this is illegal. Instead, it gives 
staff vouchers worth between $125 
and $200 a month to spend in 
Moscow’s hard currency stores. 

Many exchange the vouchers for 
dollars on the black market at a 20 
per cent discount. Tatyana Goli¬ 
kova, an assistant to the training 
manager at the hotel, says that if 
she had continued in her old. job as 
an Rngiigh and German teacher she 
would now be earning 3,000 roubles 
a month. 

Even some in cleaning jobs see 
the hotel as a way to get ahead. As 
a trained economist Natasha Korn- 
barova is hopelessly over qualified 
for making beds and flawing baths. 
But she believes the Aerostar will 
eventually offer her the chance to 
become a manager. 

Not everyone is as enthusiastic. “1 
was in shock for the first few days,” 
says Yuri Kiselev, a cleaner and for¬ 
mer research economist and com¬ 
puter programmer. Tm looking for 
a new job somewhere else, or 
maybe I will be able to rise here. 
I'm not satisfied with my status 
here. This is not intelligent work." 

Alexandre Biryukov, the petro¬ 
leum engineer who runs the store¬ 
room, says the quality of staff being 
hired now is not as high as when 
the hotel first started. 

There are other western hotels 
and joint ventures in Moscow and 
working at the Aerostar is no lon¬ 
ger such a novelty. “The first people 
who were hired were anxious about 
how they were doing," he says. 
“Now the attitude is: ‘Why 
shouldn't I have this salary?" 


Following 
in Eskimo 


footsteps 



Old wives’tales 
used to claim that 
gating fish was good 
for your brain. That 
has never been 
proved, bat medical 
research ova: the 
last decade suggests 
that fish does help 
to reduce 
cholesterol levels. 


Eskimos, who eat enormous 
fl ijiniinN; of marine mammal 

blubber and fatty cold water fish 
have markedly low levels of 
damag in g cholesterol. 

Indeed, compared with other 
races. Eskimos have a higher level 
of cardto-protective HDL-cholesterol 
(the so-called good cholesterol)- 
So what Is the effect of eating fish? 

The cardio-protective substa n ces 
contained in many cold-water fish 
are unsaturated omega-3 fatty acids, 
the most common of which are 
eicosapentoic add (EPA) and 
docosahexanoic acid (DHA) which 
increase the levels of 
cardio-protective HDL cholesterol. 

Another potentially bene fi c i al 
effect of these fish oils is that as 
they become incorporated into 
capillary cell membranes, they help 
the red blood cells flow more easily 
in the tiny vessels. 

Moreover, ther e is preliminary 
evidence that omega-3 forty adds 
may lower blood pressure'and 
reduce inflammatory reactions. 

The highest concentrations of 
EPA and DHA are found in all 
seafoods and particularly in 
cold-water fish. 

Atlantic mackerel. Pacific salmon 
and Albacore tuna have the highest 
levels. 

The added oil in a can of fish 
is likely to be vegetable oil and 
not omega-3 forty acid. However, 
draining the oil - a good idea 
because the added v^etable oil 
doubles the calorie load - does 
remove 15-25 per cent of precious 
omega-3 forty adds because these 
are oil soluble. 

Although there are many fish 
oil supplements on the market, 
their long-term safety record is 
not known. 

So the best bet at present is to 
eat fish at least three times a week, 
Temembering that the greats 1 the 
amount of dark flesh on the fish, 
the greater the fat and the omega-3 
fatty add content 


Dr Michael McGannon 

The author is the medical director 
of the bisead Business Health course. 







Nuclear power. An umbrella 




rain. 


Mankind has increased natural levels of acid gases such as sulphur dioxide 
up to ten times over. It is believed that as a result there has been 
widespread damage to forests and lakes in Europe. Almost a quarter of 
Britain's most important wildlife sites have been degraded by acid rain. Is 
this relevant to nuclear power? Yes. Nuclear power stations do not add 
to the greenhouse effect or to acid rain. As someone who thinks about 
important issues, you may want to know more about the implications of 
nuclear power for the environment, as well as its role in a balanced energy 
policy. For a better understanding, please complete and post the coupon. 
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British Nuclear Forum, 22 Buckingham Gate. Address 
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London SW1E 6LB. Or ring 0272 2447SO. 
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art of calm, unobtrusive service. Once enjoyed by guests at the Grand Houses of England. Now enjoyed by guests 
at The Lancsborough, Hyde Park Corner. An elegant residence, where i personal butler wOl cany our requests-with 
unruffled efficiency. This renaissance of the art of service grants just one concession to the 1990s. State of the art 
technology. In each gu«l room, hand-made period furniture conceals a wealth of modern creature comforts.- Comfortr 
which are par for the course in the other Rosewood Hotels around the world. 1 But .'which the discerning traveller 
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Building up Taylor 
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Sir George Russell 

Colin Parsons, the new 
chairman of construction 
group Taylor Woodrow, has 
looked elsewhere in his own 
struggling sector to boost the 
non-executive content of the 
board and chosen Sir George 
Russell, chairman and chief 
executive of building materials 
group Marley. 

It is the first time Taylor 
Woodrow has lured the chair¬ 
man of another industrial pub¬ 
lic company into a non-execu¬ 
tive directorship. Sir George 
joins Charles Hambro, chair¬ 
man of Hambros, the compa¬ 
ny's merchant bank, who has 
been on the board for as long 
as thirty years, and Sir Kit 
McMahon, who joined in Sep¬ 
tember 1991. but whose 


r\t 1* +' 


background is financial not 
industrial Lord Be 11 win, who 
had been a director since 1985, 
retired shortly after Parsons 
arrived. 

The company, which cut its 
interim dividend after losing 
£L6m in the six months to June 
30, hopes that Sir George's 
breadth of experience will help 
address charges that the board 
has long been too introspec¬ 
tive, as well as complement the 
s kills of Parsons, an accoun¬ 
tant who has worked, In Can¬ 
ada for 30 years. The appoint¬ 
ment comes as part of a 
thorough reorganisation initi¬ 
ated by Parsons, who arrived 
at the end of March, and who 
has been overhauling the 
board, prompting several 
departures and simplifying 
what was previously an opaque 
hierarchy. 

While Sir George has been 
unable to shield Marley from 
the ravages of recession, ana¬ 
lysts credit him with being 
clear-thinking and unafraid of 
tou^gh decisions. He is perhaps 
better known as chairman of 
the Independent Television 
Commission, a post he has held 
since 1991. 

Taylor Woodrow, which 
closed its North American con¬ 
struction operation but which 
still retains large housing 
interests in the USA, is 
attracted by Sir George's expe¬ 
rience in North America - 
beginning in 1968 when he 
worked with Welland Chemical 
of Canada, before joining Alcan 
in 1972. He is still a member of 
the worldwide board of Alcan 
Aluminium Limited. 


Salomon goes global 


This year's list of 21 new 
managing directors at Salomon 
Brothers exhibits a markedly 
more international flavour 
than in previous years, with as 
many as 8 of the 21 new man¬ 
aging directors based in Lon¬ 
don and a further 3 in Japan. 

This reflects not only the 
solid and increasing profitabil¬ 
ity of the London operation In 
recent years, but also a change 
in philosophy at the top of the 
Wall Street investment bank 
since the arrival of British- 
born Deryck Maughan as 
chairman and chief executive 
officer. Salomon normally 
appoints around 20 managing 
directors at a time; last year 
just three were London-based. 
Including the new appoint¬ 
ments, there are 130 managing 
directors worldwide, with 21 in 


London. 

The new managing directors 
are; Henry Clark III, Hark 
Davis, Gregory Erardl, David 
Fisher, James Forese, Ellis 
Jones, David Levy, John Lip- 
sky, Jonathan Sandelman, and 
George Shapiro. 

In London, Salomon has 
appointed Jeremy Amlas, 
Simon Bowden, Paul Brewer. 
Frederic DiGoisto, Bruno Gab¬ 
riele, Sara McKerihan, David 
Turnbull, and Steven Tye. In 
Japan, the three are: Lonis 
Faust, Yoshlhiro Mlkaml and 
Ikuo Horlmoto. 

■ Christopher Dreyfus has 
been appointed a director of 
RIVER & MERCANTILE 
AMERICAN TRUST. 

■ Stephen Denford, formerly a 
director of 3i. is joining SUMIT 
Equity Ventures. 


Study in journalism 


Peter Cole, founding editor of 
the short-lived Sunday Corre¬ 
spondent and editor or the Sun¬ 
day Times News Review for 
the past two years, is exchang¬ 
ing Wapping for Preston to 
take up the newly created pro¬ 
fessorship in journalism at the 
University of Central Lanca¬ 
shire. He starts towards the 
end of January. 

Cole, 46, denies any unhappi¬ 
ness at the Sunday Times, call¬ 
ing the move “positive rather 
than negative." He says it is 
prompted “partly by age" and 
adds that he likes dealing with 
students. He answered an 
advertisement, and remarks on 
the “exhaustive 2 day inter¬ 
viewing process" • quite unlike 
the generally much less 
time-consuming affair for a 
journalistic job. 

In contrast with the US and 
some continental European 
countries, Britain has hitherto 
largely resorted to the cult of 
the amateur when educating 
its journalists. Last year, how¬ 
ever, the University of Central 
Lancashire, then Lancashire 
Polytechnic, introduced one of 
the country's first undergradu¬ 
ate degrees in journalism. 

Can the profession be 
taught? A Cambridge econom- 

Greycoat draws 
in its horns 

Greycoat, the troubled 
property investment company 
which on Thursday reported 
pre-tax losses of £39.2m, up 
from 5.Sm, for the six months 
to September 30, is taking the 
reduction of its administrative 
overheads seriously. 

In the words of Richard 
Guiguard, managing director, 
finance; “it's not just a ques¬ 
tion of getting rid of a few sec¬ 
retaries". 

Three directors of the 12-per¬ 
son board arc to resign at the 
end of the year. Barry Cocker¬ 
ell, deputy managing director 
and a member of the board 
since the founding of Greycoat 
in 1978, Is to leave, as is Walter 
Kumar, who joined the com¬ 
pany as a development execu¬ 
tive in 1985 and moved up to 
the board in 1989. AJastair Fer- 
gusson, a non-executive direc¬ 
tor since the company's incep¬ 
tion, is also going. 

All this follows Geoffrey Wil¬ 
son’s decision earlier in the 
year to move from executive to 
non-executive chairman. He 
was the founder of the com¬ 
pany. but, says Guignard, is 
now paid “a fraction of what 
he received before". 


les graduate himself. Cole 
thinks that, given the 
increased complexity of the 
-subjects journalists are sup¬ 
posed to report upon, there is 
indeed a lot that can usefully 
be learned as part of an aca¬ 
demic discipline. And public 
relations, which features this 
year as an option in the com¬ 
bined honours programme? 
“We'll find out” he says. 

Cole adds that his wide expe¬ 
rience in the newspaper busi¬ 
ness - he was news editor and 
deputy editor of the Guardian 
before moving across for the 
Sunday Correspondent launch - 
will determine that the course 
Is “fairly practically directed.” 

Some 200 students are cur¬ 
rently studying journalism or 
public relations in the depart¬ 
ment. 

The university, which strikes 
Cole as “a very ambitious 
place", boasts a total of 14,000 
students, including part-timers. 

■ Jon Snow, Channel Four 
news presenter, is to become a 
visiting professor at Notting¬ 
ham Trent University, associ¬ 
ated with the new Broadcast 
Journalism degree and other 
related courses. 


■ John Menzies, formerly non¬ 
executive deputy chairman of 
Corah, has been appointed to 
the board of ROBERT H LOWE 
as md of the childrenswear 
division, Babygro. 

■ Michael Gnerin, director 
responsible for NORTHUM¬ 
BRIAN WATER'S Enterprise 
division, is appointed group 
commercial director and md of 
Entec Europe; Ian MacMillan, 
md of Northumbrian Environ¬ 
mental Management. Is 
appointed director of customer 
services at Northumbrian 
Water. Peter Wilson, md Inte¬ 
grated Environmental Manage¬ 
ment, the group's joint venture 
with International Technology 
of America, also becomes md 
of Northumbrian Environmen¬ 
tal Management Stuart Rais- 
trick is to become md of Am tec 
Europe; and David Watson, 
company secretary of North¬ 
umbrian Water Group. 

■ Leonard Rose, currently md, 
and Richard Rose, currently 
commercial director, are to 
become joint md of WHOLE¬ 
SALE FITTINGS from Janu¬ 
ary. 

a Geoffrey Miller, formerly md 
of BARCLAYS UK Banking 
Division, has been appointed 
banking adviser to MOORES 
ROWLAND. 


CIVIL ENGINEERING 


Oceanographic research centre Turbine 

The Natural Environment to the Southampton water- con Laboratonr and its 

DaomwiU PaummI hHe CWtw-fr nn q fit'n KnnMro citA RtffePArph SCrVlCGS IS J 


The Natural Environment 
Research Council {NERO has 
awarded WIMPEY CONSTRUC¬ 
TION SOUTHERN a £29m con¬ 
tract to build the Southampton 
Oceanography Centre. 

Wlmpey is set to start work 
on the project, which is jointly 
funded by NERC and the Uni¬ 
versity of Southampton, in the 
New Year. 

The development at Empress 
Dock, adjacent to Ocean Vil¬ 
lage, will be a striking addition 


to the Southampton water¬ 
front Set on a five hectare site, 
the project comprises a multi¬ 
storey, brick clad and concrete 
framed building offering 22,000 
sq metres of research and 
teaching facilities for the 

Research Council. 

The centre will act as the 
national focus for an subjects 
of oceanographic research, 
training and teaching. It brings 
together NERC’s Institute of 
Oceanographic Sciences Dea¬ 


con Laboratory and its 
Research Vessel Services as 
well as the University of South¬ 
ampton's departments of 
oceanography and geology, and 
the underwater acoustics 
group from the faculty of engi¬ 
neering and applied science. 

Along with a research aquar¬ 
ium, temperature controlled 
investigation areas and test 
tanks, the development will 
also house the National Ocean¬ 
ographic library. 


£20m Hong Kong bridge development 


BRIDON ROPES, a subs idiary 
of Bridon, and RYLANDS-WB3- 
TECROSS, a subsidiary of 
TWIL, have won what is 
believed to be the world's larg¬ 
est order for high carbon steel 
wire through their joint ven¬ 
ture company, European 
Bridge Wire. 

The contract, worth over 
£2Qm, has been awarded by 
Cleveland Structural Engineer¬ 
ing, part of Trafalgar House 


Construction, and is for the 
supply of specialised high ten¬ 
sile galvanised steel bridge 
wire. 

The wire will be produced in 
equal quantities at Doncaster 
and Warrington and shipped to 
Hong Kong to be aerially spun 
on site to form the suspension 
cables for the Tsing Ma Bridge. 

The bridge will be one of the 
world’s largest single-span 
structures, accommodating a 


Linking Scotland and Eire 


The pipeline and offshore 
division of COSTAIN OIL, GAS 
& PROCESS has recently 
received contracts valued at 
over £24m for work in the UK 
and overseas. 

In the Irish Sea, work on two 
pipeline landfalls associated 
with the Bord Gals Eireann 
interconnector project linking 
Scotland and Eire is about to 
commence with completion 
due in April 1993. 

A contract has also just been 
awarded by British Gas Explo¬ 


ration & Production for the 
installation of a 5km 914mm 
gas pipeline across Walney 
Channel at Barrow, part of the 
North Morecambe gas Geld 
development, which is due to 
commence at the beginning of 
January for completion in Sep¬ 
tember 1998. 

Overseas, in the Interna¬ 
tional' directional drilling mar¬ 
ket, work on contracts worth 
more than £7tn Is under way or 
about to commence in the US, 
Indonesia and Europe. 


Installing infrastructure 


The Midlands office of 
CLUGSTON CONSTRUCTION 
has been awarded a contract to 
implement infrastructure 
works on Bass Developments 
Centrum 100 site at Burton 
upon Trent. The contract 
forms phase one of larger infra¬ 


structure works amounting to 
some £10 hl 

Clugston will be construct¬ 
ing a roundabout on Welling¬ 
ton Road and the first section 
of the principal spine road, 
which will provide access to up 
to 70 acres of serviced land. 


Military accommodation 


TILBURY DOUGLAS 
CONSTRUCTION has been 
awarded a £6m contract by the 
Ministry of Defence for the 
construction of accommodation 
facilities at hmb Cdlingwood 
in Fareham, Hampshire. 

Work on the 62-week project 
en tails the demolition of four 
three-storey blocks and the 
construction on the same site 


of six accommodation blocks 
for single junior ranks. 

The contract also covprs the 
construction of an electricity 
sub-station and assorted gen¬ 
eral works. 

Architect is PSA Projects 
(London B Design) and the 
contract was let through the 
MoD's defence works services 
department 


double deck for road and rail 
traffic, with a total length of 
2,100 metres and a main spate 
of 1,377 metres. 

The most technically diffi¬ 
cult part of the whole bridge is 
the erection of the steel deck 
and the supporting suspension 
cables which will be carried 
out by Cleveland Structural 
Engineering. The bridge is 
expected to be open for rail 
traffic in 1996. 


The major projects company of 
TRAFALGAR HOUSE CON¬ 
STRUCTION has begun work 
on a £l6m contract for the civil 
engineering works at Keadby 
Power's combined cycle gas 
turbine power station. The 
680 MW station is being con¬ 
structed by John Brown Engi¬ 
neering, also part of Trafalgar 
House, on a 26 acre site at 
Keadby, South Humberside. 

The largest element of the 
work Involves constructing a 
gas turbine building and a 
steam turbine building. Both 
buildings will be steel framed 
with acoustic cladding. 

The company will also be 
responsible for the substruc¬ 
ture for the waste heat recov¬ 
ery boiler and building a water 
treatment area containing two 
steel tanks. Other work 
involves constructing a gas 
reception area, site prepara¬ 
tion, roads, car parks, svritch- 
yard and site services. 
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Architecture/Colln Amery 

Beauty wrung from 
civic constructions 


E very year the Civic Trust 
announces Us awards for 
schemes that it considers 
to be the best contributions 
to the improvement of the 
quality of the environment. The qual¬ 
ity of the architecture, p lanning , land¬ 
scape and civic design are all 
Into account. 

In order to cover the whole country 
thoroughly it is divided by alternate 
years into the Metropolitan counties 
and the "shire" counties. This year is 
the turn of the shires of En gland as 
well as Scotland, Wales, Northern 
Ireland, the Channel Islands and the 
Isle of Man. The awards are sponsored 
by Redland pic. 

The value of these wide ran g in g and 
catholic awards is that they paint a 
clear picture of the state of the arts of 
architecture and design. In the middle 
or the harshest recession in the budd¬ 
ing and construction industry for 
some 45 years it may be surprising to 
find that nearly 1,100 entries were 
received. Cynics may say that public¬ 
ity is even more important during 
recession; or is it that architects and 
developers have time on their hands? 

Despite the large number of entries, 
the trust is forced to admi t that high 
quality new development is disap¬ 
pointingly rare. The assessors 
reported that Ear too many were medi¬ 
ocre and ordinary and that there are 
still far too many "overscaled, bland 
and totally inappropriate modem 
developments." it is a depressing pic¬ 
ture of the new buildings of the last 
two years and a very poor reflection 
of the low standards that the majority 
of the architectural profession finds 
acceptable. 

The report of the awards, written by 
the director of the Civic Trust, Martin 
Bradshaw, makes depressing reading. 
On the evidence before him of all the 
entries he is forced to say that the 
centres of too many British provincial 


towns and cities are spoilt by new 
schemes that "seem designed to 
secure planning permission and avoid 
criticism, and are all too often lifeless 
and ordinary." Commercial interests 
come in for particularly strong criti¬ 
cism. One assessor pointed out the 
horror of a group of truly awful lux¬ 
ury headquarters built by nationally 
known Insurance and financial insti¬ 
tutions. 

The overall gloom of the report 
makes the highlighting of the few 
good schemes more important. There 
are some 18 award winners and one 
special Redland Prize. The winners do 
not exactly glow like beacons of qual¬ 
ity, but a few are exceptional and 
several are on the road to excellence. 
In terms of sheer architectural qual¬ 
ity, Stansted Airport and the Crescent 
Wing at the Salnsbiiry Centre for the 
Visual Arts at the University of East 
Anglia, both designed by Sir Norman 
Foster and Partners, are outstanding. 

The two commercial award winners 
are good, but not quite In the Foster 
league. Royal Insurance House, on a 
landscaped country site near Peter¬ 
borough designed by Arup Associates, 
is distinguished by its successful inte¬ 
gration of buildings and landscape. 
The landscaping, a series of outdoor 
rooms with beech and lime plantings, 
is by Derek Lovejoy and Partners. Ttie 
second commercial scheme is a shop¬ 
ping and office development in Belfast 
by the Building Design Partnership 
for John Laing Developments. I have 
not seen this in the flesh, but it looks 
to be only of average standard from 
the photographs. 

If these awards are in any way a 
reflection of the economic state of the 
nation, then we have bo face the fact 
that the growth area seems to be in 
tourism and restoration of historic 
buildings. The assessors were full of 
praise for high standard of much con¬ 
servation work and tt is undoubtedly 
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The award winning Avenue de Chartres car park: already a landmark in Chichester 


true that the architects who work in 
this area show dedication and skills 
that are absent from much new devel¬ 
opment It appears that, when faced 
with a clean slate, architects are 
unable to decide what to do with any 
real conviction. 

One award winning building is a set 
of studios and workshops dedicated to 
training courses in crafts and restora¬ 
tion at West Dean College, near Chi¬ 
chester, Sussex. In designing an addi¬ 
tion to the long range of a pertly 
17th-century listed mansion, The 
Architectural and Planning Partner¬ 
ship has pulled off something of a 
coup. The firm has designed a strong 
flint and stone wing with almost Wil¬ 
liam Burgess-like projecting windows: 
powerful stuff. At Buckfast Abbey, 
Devon the addition of a restaurant in 
stone and slate shows the value of 
using local materials as well as the 
ingenuity of incorporating the 


remains of a 13th-century gatehouse. 

There is one inevitable but usually 
grim modem building that architects 
have failed to tackle convincingly: the 
multi-storey car park. This year there 
are two among the 18 award winners. 
The Cathedral and Quay Car Park In 
Exeter, designed by Niall Phillips 
Architects, is singled out for the spe¬ 
cial Redland Award because of the 
way it achieves the remarkable feat of 
fitting a car park onto a city slope, 
and in the process managing to dig¬ 
nify the whole function of car park¬ 
ing. The other car park award winner 
is the more flamboyant and controver¬ 
sial Avenue de Chartres car park in 
Chichester, Sussex, designed by Birds, 
Portchmouth, Russum Architects. 
This intriguing complex won an archi¬ 
tectural competition, and its five cir¬ 
cular brick towers and honeycomb 
brick walls have become a landmark. 

Tourist buildings and visitors cen¬ 


tres that have won awards include the 
extraordinary White Cliffs experience 
in Dover and the more discreet recep¬ 
tion centre at Brodick Castle on the 
Isle of Arran. A lead mine, an iron 
furnace, disused Welsh quarries and 
restored canals all reflect the new 
uses for a defunct industrial past, and 
all are good of their kind. 

But what is missing from this year's 
awards are any significant and good 
new houses. The Civic Trust rightly 
complains of the low standards that 
are accepted by the volume house 
builders. This is ultimately the most 
depressing element of alL A low stan¬ 
dard of house design means a univer¬ 
sally low awareness of the value of 
good design. And good design, like so 
many other values, begins at home. 
The people of Britain suffer from a 
design vacuum on the domestic front, 
which is not a good omen for the 
future. 


Ballet/Clement Crisp 


Tales of Beatrix Potter 


Concert/Andrew Clements 

A Venetian feast 


It is reasonable to assume that 
one does not see waltzing mice 
until delirium tremens has set 
in. The Royal Ballet proved 
otherwise on Friday night at 
the first stage performance of 
Tales of Beatrix Potter - 
though my suspicions are that 
only a company seriously in its 
cups would consider staging 
this bizarre entertainment. 
There were waltzing mice all 
over the place, and tittuping 
pigs, terminally winsome 
squirrels, a hedgehog laun¬ 
dress, and the entire and 
exbaustingly cute cast of Bea¬ 
trix Potter characters whom 
Sir Frederick Ashton set jiggl¬ 
ing in a film 21 years ago. 

That the film was a treat for 
youngest children is without 
doubt. Its small-scale dances, 
its rumty-tum music and per¬ 
vasive quaintness, were a 
clever exercise in capitalising 
on a childhood classic. But that 
this thin stuff should be trans¬ 
ferred to the stage; that an 
opera house should expend 
funds upon a ballet to attract a 
juvenile audience, when major 
works - Cinderella, The Nut¬ 
cracker - can do this with cho¬ 
reographic and musical distinc¬ 
tion; that sketchy little 
incidents about animals should 
be considered a proper use of a 
national ballet company, is 
beyond belief 

The staging is misguided and 
unworthy of the Royal Ballet 
and of the reputation of its 
founding choreographic 
genius. During seventy inter¬ 
minable minutes we watch 


serious and gifted artists 
scuttling about, heavily 
masked, paws up, whiskers 
a-twitch, making tiny, tiny 
jokes, and burdened and extin¬ 
guished by bloated outfits that 
are scrupulous copies of Bea¬ 
trix Potter's drawings, while 
saccharin or vulgar tunes pro¬ 
claim the - dubious' delights of 
Victorian musical taste. 

It is ballet conceived as the 
art of nostalgia - and psycho¬ 
logically very odd indeed. It is 
back-to-the-n ursery as an aes¬ 
thetic creed. It is entertain¬ 
ment for the tiniest tots that 
feeds off a brilliant original to 
make a calculated and com¬ 
monplace show. Lt is, I am 
forced to conclude, a ploy by 
Covent Garden to bring in an 
audience on the tugging arms 
of children. It is an abrogation 
of the Royal Ballet’s duty to 


show works of art 

The set design by Christine 
Edzard is anaemic and looks 
amateurish: washed-out back¬ 
cloths with elaborate proper¬ 
ties that crowd the stage. The 
dancers are invisible, their per¬ 
formances lost under masks 
and the ballooning outlines of 
their costumes; only Matthew 
Hart makes something lively of 
Squirrel Nutkin. Of the narra¬ 
tive of the tales there is but the 
sketchiest evidence. 

Perhaps the most serious 
implication of this sorry affair 
is the existence of a body of 
Ashton work which should - 
to the advantage of audience 
and dancers - be restored to 
the repertory. Ashton, a mas¬ 
ter craftsman, made these 
dances for the camera and the 
special circumstances of the 
cinema. To show them on stage 



This is ballet conceived as the art of nostalgia 


is to minimise their s mall but 
acutely judged effects and to 
minimise Ashton thereby. 

The sums expended on this 
apotheosis of the quaint and 
furry might have secured the 
revival of Ashton's Sylvia , 
whose enchanting and witty 
three acts, miraculous score 
and brilliant design, deserve to 
be rescued from oblivion. Tales 
of Beatrix Potter only merits 
the attentions of Rentokil 

★ 

To complete this evening, the 
return of The Dream , not in 
the happiest of conditions. 
Originally the piece trod a skil¬ 
ful path over an abyss of Victo¬ 
rian prettiness and excessive 
Mendelssohnian charm. Char¬ 
acters had an edge: Titania 
was Wilful, sexually intriguing; 
Oberon's androgynous air 
masked temper, passion; the 
lovers were sincere. The ballet 
Is now saturated with roguish¬ 
ness. Neither Lesley Collier 
nor Bruce Sansom convinced 
me of the otherworldly allure 
of Titania and Oberon; the lov¬ 
ers played for laughs in a sin¬ 
gularly leaden way. It was Tet- 
suya Kumakawa, giving the 
finest danced performance I 
have seen or the role, who 
makes Puck a truly magical 
being. His ability to turn and 
soar without apparent effort, 
his dazzling clarity of step, 
were marvellous. The rest was 
sentimentality - and fatal. 

The programme is repeated at 
the Royal Opera House on 
December 12, 16, 22, 30, 31 


Connoisseurs of fine 
Monteverdi have much to 
savour in London at present 
Last week the New London 
Consort presented Philip Pick¬ 
ett’s performing edition of the 
Vespers of 1610; In a fortnight’s 
time the same performers are 
introducing to Britain Pickett's 
much more contentious ver¬ 
sion of the faoola in musica, 
Orfeo. 

Separating them on Thurs¬ 
day was a programme of 
Monteverdi that threw down 
no textural or musicological 
challenges, just a succession of 
delights: the Paris-based Les 
Arts Florissants under their 
founder-director William Chris¬ 
tie offered a selection of madri¬ 
gals from the seventh and 
eighth books, the two collec¬ 
tions that summarise Monte¬ 
verdi's secular lyricism during 
his Venetian years. 

Christie has an unerring 
knack of recruiting vivid 
young voices to his group, 
skillfully deploying and com¬ 
plementing their talents. So for 
this programme he had three 
sopranos of vividly contrasted 
tone and personality, a male 
alto of rounded subtlety with¬ 
out a hint of hoot or acidic 
edge, and pairs of tenors and 
basses of disarming enthusi¬ 
asm and agility. Each is nur¬ 
tured and encouraged to give 
of their best; Christie's draw¬ 
ing together of the threads, 
relating voices to instruments 
(a string septet, which he 
directed from the harpsichord), 
became an ever-changing web 
of possibilities, constantly 


renewing itself. 

The concern for detail that 
Christie lavishes on the perfor¬ 
mances - right down to his 
strict marshalling of every 
stage entrance and exit - logi¬ 
cally informs his programme- 
building too. 

With R combattimento di 
Tancredi e dorinda as the cen¬ 
trepiece, the concert was 
framed by two of the eight-part 
Tnadrigali guerrieri from book 
8 , ending with the extraordi¬ 
nary “Hor ch’el del e la terra”, 
and in between offered a tour 
around some of the more inti¬ 
mate settings. The placing of B 
combattimento was perfectly 
judged to maximise its dra¬ 
matic contrast, with Nicolas 
Cavallier as a compelling nar¬ 
rator, nimble never bombastic, 
and muscular, intense instru¬ 
mental playing. 

Yet the smaller-scale pieces 
offered equal delights: the 
seductive meshing of soprano 
(the luscious-toned Calire 
Brua) and men’s voices in the 
madrigal sequence of Lamento 
della runfee, the bright, crystal¬ 
line accuracy of Sandrine Piau 
in "Chi vol haver febce"; the 
extraordinary sombre textures 
of “Interrote speranze” from 
book 7, with its pair of tenors, 
Bernard Loonen and Adrian 
Brand, emerging from a swarm 
of buzzing theorbo and lirone 
figures. 

But then everything was lit 
with the same happy inspira¬ 
tion; it was altogether an 
enthralling occasion, a joyous 
feast of vital, committed sing¬ 
ing. 


Sponsorship/Aptonv Thorn croft 

Survive, not party 


This is the time of year when 
arts sponsorship makes news. 
Last week the Association for 
Business Sponsorship of the 
Arts, released its annual survey 
of the size of the sponsorship 
honey pot; next Friday. ABSA 
entertains its. Patron, the 
Prince of Wales, and hun d reds 
of< corporate chairmen, arts 
directors, and general hangers 
on at the annual awards cere¬ 
mony for imaginative (or 
enduring) sponsorships. 

Sponsorship has so Ear sur¬ 
vived the recession remarkably 
well ABSA has come up with a 
total spend of £S4Am in 1991-92, 
a rise of 14 per emit on the 
year. However, as ever, the sta¬ 
tistics hide the real story. 
Direct sponsorship has per¬ 
formed brilliantly, growing by 
28 per cent to £57.5m while 
money invested in corporate 
membership schemes has 
fallen by 37 per cent to £7Am. 

It is obvious what has hap¬ 
pened. Companies are concen¬ 
trating their money on spon¬ 
sorships which might give 
commercial benefits, and cut¬ 
ting back on some of their cor¬ 
porate memberships, which are 
mainl y yi jw ] for ente rtaining — 
sometimes directors just enjoy¬ 
ing each other's company. 

. As ever festivals and opera 
remain the favoured areas. But 
while virtually all the £i4J2m 
that festivals received was in 
sponsorship, opera attracted 
£ 12 m this way and another 
I £4.3m through membership 
schemes. ABBA’S director gen¬ 
eral, Colin Tweedy, expects 
mote growth in 1992-83, but at 
a slower rate. 

The 30 short listed compa¬ 
nies from over 500 nominations 
for Friday’s prize day contain 
the biggest ever northern pres¬ 
ence - six companies - 
reflecting the successful open¬ 
ing of ABSA North, biased at 
! Halifax. Among the lesser 
known names at the National 
Theatre for the awards will be 
Sherlock Hairshop from Hex¬ 
ham, which competes with 
Champagne Piper-Heidsieck 
and the Harwood Company in 
the First Time Sponsor cate¬ 
gory. 

Other names are more famil¬ 
iar, Marks & Spencer and 
Salisbury's battle it out with 
Turner Kenneth Brown for the 
Long Term Commitment prize 
while Cable & Wireless, Lloyds 
Bank, Brazil and Thom EMI 
are the big names up for Brit¬ 
ish Art Overseas. The other 
key "Oscar”, for the best Cor¬ 
porate Programme, will go to 
either Mobil, Northern Electric 
or VAG. 

Sponsorship is growing 
thawifw to small and medium 
sized companies. The minnows 
seeking recognition and the 
Sponsorship fay a Small Busi¬ 
ness prize, are Carroll, Demp¬ 
sey & Thirkell, a London based 
design group; Edwin Shirley 
Trucking, also from the capi¬ 
tal; and Renwicks Garages of 
Newton Abbott 

★ 

The manufacturers of fast 
moving consumer goods have 
been conspicuously absent as 
arts sponsors. This could be 
changing. Unilever is getting 
more involved through its sub¬ 
sidiaries like Lever Bros and 
Van den Bergh's. The collec¬ 
tive pot was £ 50,000 to support 
Hamlet and The Tempest at the 
RSC. This allows the RSC to 
apply for top-up money from 
the Business Sponsorship 
Incentive Scheme, which is 
designed to encourage new 
sponsors. 

The programmes and front of 
house material .will feature 
three brands; Fezsfi, Comfort 
and Flora, rather than the Uni- 


lever corporate identity. 
Another part of the group, 
Walls Ice Cream, has put 
£ 10,000 towards this year’s 
Bristol Old Vic’s panto, Alad¬ 
din. Here again, the money has 
been doubled through the 
BSIS. 

* 

The 19S2 Mobil Playwriting 
Competition for the Royal 
Exchange Theatre has been 
won by Simon Burke for his 
play The Dodger. He receives 
£15,000 and five other writers 
will share £ 25 , 000 . The Royal 
Exchange will certainly pro¬ 
duce one of the short listed 
plays, ideally The Lodger. 

The Mobil biennial is still 
supreme in the under-spon¬ 
sored area of drama competi¬ 
tions. It has a good track 
record, with Amongst Barbar¬ 
ians and Your Home in the 
West among the previous win¬ 
ners. Organising the whole 
enterprise - there were 1,250 
entries - costs Mobil £175,000, 
but it is sticking with the ven¬ 
ture. Unlike some other oil 
companies Mobil is happy with 
its investment in the arts. It 
aim contributes £175,000 to a 
lavish touring production of a 
a good old pot boiler which it 
nm use For entertaining: this 
year, Charlie's Aunt: next year, 
Crudfer of Blood. 

■ * 

The death of arts sponsorship 
has been much exaggerated. 
With good marketing of an 
attractive product companies 
are prepared to invest funds 
tocreate new arts events. 

In May 1993 the BOC Covent 
Garden Festival will take 
place, building on a rather fal¬ 
tering debut in 1990. BOC. is 
using the Festival to make a 
£500,000, three year, commit¬ 
ment to the arts. The original 
backer, Guardian Royal 
Exchange, is maintaining the 
link, committing £300,000 over 
three years, and American 
Express has come up with 
£50,000. 

With top-ups from the BSIS 
and one off contributions, the 
joint chairmen of the Festival, 
restauranteuis Laurence Isaac¬ 
son and Neville Abraham, 
expect to have Elm in the bank 
for the New Year, enough to 
underwrite three successive 
festivals. 

The Festival has attracted 
backers because it Is targetted 
- on youth, and on opera and 
music theatre. Ironically, nei¬ 
ther the Royal Opera House 
nor the END is participating 
directly but Isaacson has 
gained access to a 2,000 seat 
auditorium in the heart of the 
district which will provide a 
spectacular venue for National 
Youth Opera: the Freemason’s 
HalL This will be the first time 
it will be open to non-Masons. 
The Donmar Warehouse, St 
Paul’s Church (for Monte¬ 
verdi’s Vespers), as well as the 
Piazza, are other venues 
already booked. 

•k 

Sponsorship in kind, and 
mutually beneficial deals, are a 
feature of the new hard-nosed 
attitude to sponsorship. The 
current Patrick Caulfield show 
at Hyde Park’s Serpentine Gal¬ 
lery has a splendid catalogue, 
thanks to the Academy Group, 
publishers of Art & Design 

magaainp . 

Academy has paid for the all 
colour catalogue and given the 
Serpentine. 600 copies, which 
should bring it over £5,000 in 
income. The catalogues are 
also incorporated in the latest 
issue of Art & Design, increas¬ 
ing its appeal. Add in a Royal 
College of Art dinner for the 
artist and the investment tins 
£20.000. 
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■ BERLIN 

CONCERTS 

Philharmonle Tonight Dresden 
Kreuzchor sings Christmas music 
(817 3364). Tomorrow: Midori, 
accompanied by Robert 
McDonald, plays violin sonatas 
by Schubert Beethoven, Elgar. 
Wed, Thurs: Claudio Abbado 
conducts Berlin Philharmonic 
Orchestra in first of three 
programmes placing 
contemporary works by Rihm, 
None, Berio. Ligeti and 
Lutoslawski next to Beethoven's 
piano concertos played by 
Maurizio Poliini. Second 
programme Is on Sun morning, 
next Mon and Tues, and final 
programme on Dec 19, 20 and 
21. Also this week: Vladimir 
Ashkenazy conducts Berlin Radio 
Symphony Orchestra and Ernst 
Senff Chorus on Sat evening In 
Mahler’s Das kiagende Lied (2548 
0232) 

Schauspieihaus Tonight and 
tomorrow: Michael Schoenwandt 
conducts Berlin Symphony 
Orchestra in works by Britten, 
Bartok and Dvorak, with piano 


soloist Deszo Ranki (2090 2261). 
Wed: Simon Estes sings 
American songs. Thurs, Fri, Sat 
Dresden Kreuzchor sings 
Christmas music. Sun and next 
Mon: Daniel Barenboim conducts 
Verdi's Requiem (2090 2156) 
Deutschlandhade Tonight at 
19.30; James Brown, Soul II Soul, 
Incognito (6959 5959) 
OPERA/DANCE 
Deutsche Oper Wed: Madam a 
Butterfly. Thurs; Die lustigen 
Weiber von Windsor. Fri: 
L'italiana in Algeri. Sat Hansel 
and Gretel. Sun: Tristan und 
Isolde with Deborah Polaskl and 
Rene Kolio. Dec 18: new Peter 
Schaufuss production of 
Nutcracker (3410 249) 

Staatsoper unter den Linden 
Wed: Der Freischutz. Thurs and 
Sat Daniel Barenboim conducts 
new production of Busoni's Die 
Brautwahl. Sun afternoon: 
chamber music concert (2004 
762) 

Komische Oper Tonight and 
tomorrow: Eine Nacht in Venedig. 
Wed: Die Zauberfldte. Thurs: Le 
nozze di Figaro. Fri: Cav and 
Pag. Sat: La boheme. Sun: 
Prokofiev's ballet Cinderella 
(2292 555) 

THEATRE 

A new Deutsches Theater 
production of Sam Shepard's 
1980 play True West a modern 
version of Cain and Abel, opens 
at DT-Baracke on Thurs, followed 
on Dec 22 at the main stage by 
Ostrovsky's The Forest, directed 
by Thomas Langhoff (2671 225). 
Tickets and information for 
theatre, revues, nightclub shows 
and concerts available from City 
Center Theater und 


Kortzertkasse, Kurfurstendamm 
16 (tel 882 6563 fax 882 6567) and 
Theaterkasse im Europa-Center 
(tel 261 7051 fax 261 9286) 


■ GENEVA 

MUSIC 

This year's Christmas show at 
the Grand Theatre is a 
French-language version of Cole 
Porter's Kiss Me Kate, daily Dec 
17-31 except Dec 24 and 25 (311 
2311). Petr Altrichter conducts 
Prague Symphony Orchestra and 
Chorus in works by Poulenc and 
Martlnu at Victoria Hall on Thurs 
(310 6611). Other concerts: on 
Wed, Jesus Lopez-Cobos 
conducts Lausanne Chamber 
Orchestra in works by Bach, 
Mozart, Moret and Haydn; Armin 
Jordan conducts Orchestra de 
la Suisse Romande on Dec 16 
(311 2511) 


Farces, an evening of theatre 
including works by MoNere and 
Dario Fo, runs at the Comedle 
till Dec 21 (320 5001). Goldoni’s 
The Rustics, directed by Georges 
Wod and designed by Ezio 
Frlgerio, opens at Theatre de 
Carouge on Dec 15 (343 4343) 


■ MILAN 

La Seala opens its 1992-3 opera 
season tonight with a new 
production of Don Carlo 
conducted by Rlccardo Muti and 
staged by Franco Zeffirelli. The 
cast is headed by Luciano 
Pavarotti, Samuel Ramey. Paolo 
Coni and Daniela Dessi. Further 
performances, with cast changes, 
on Dec 11, 13. 15. 17. 19. 22, Jan 


5, 7, 9,12, 14. The Nureyev 
production of Nutcracker is 
revived on Sat for 13 
performances till Jan 13 (7200 
3744) 


■ NEW YORK 

OPERA/DANCE 

Metropolitan Opera Tonight Seiji 
Ozawa conducts Evgeny Onegin, 
with Thomas Hampson, Neil 
Rosenshein and Mirella Freni. 
Tomorrow, Fri and next Mon: 

La boheme. Wed: Lucia dl 
Larnmermoor with June 
Anderson. Thurs: L'elisir d’amore 
with Kathleen Battle and 
Francisco Araiza. Sat James 
Levine conducts Die Walkure, 
with Gwyneth Jones, Jessye 
Norman and James Morris (362 
6000) 

State Theater New York City 
Ballet presents Balanchine 
production of Nutcracker daily 
except Mon till Jan 3, except Dec 
17. 24. 25, Jan 1 (870 5570) 

City Center Alvin Ailey American 
Dance Theater opens Jts 
Christinas season on Wed, runs 
till Jan 3 (581 1212) 

Joyce Theater Ballet Hispanico, 
daily till Sun (242 0800) 


Avery Fisher Hall Tonight's New 
York Philharmonic concert marks 
the orchestra's 150th anniversary, 
with conducting honours shared 
between Kurt Masur, Zubin 
Mehta and Pierre Boulez. Wed: 
Christopher Hogwood conducts 
Handel's Messiah. Thurs; Masur 
conducts works by Bartok, Dukas 
and Dvorak, with violin soloist 
Isaac Stern. Fri: Andre Watts 
piano recital (875 5030) 


Alice TuDy Hall Thurs: Tallis 
Scholars directed by Peter 
Phillips. Sat Celia Cruz, queen 
of Latin music, with Tito Puente 
and his Latin Jazz Orchestra. 

Sun: Kathleen Battle song recital 
(721 6500) 

Carnegie Hall Fri: Mitsuko Ucfiida 
piano recital. Sun: Vienna Choir 
Boys (247 7800) 


■ VIENNA 

CONCERTS 

Musflcverein 19.30 Christoph 
Eschenbach conducts Houston 
Symphony Orchestra in works 
by Bartok and Mahler, with piano 
soloist Tzimon Barto. Fri, Sat, 
Sun, next Tues: Rafael Fruhbeck 
de Burgos conducts Vienna 
Symphony Orchestra in works 
by Weber, Schumann and 
Wagner, with piano soloist Bruno 
Leonardo Geiber. Dec 20, 21: 
Daniel Barenboim conducts 
Beethoven. The 1993 New Year’s 
Day concert is conducted by 
Riccardo Muti (505 8190) 
Konzerthaus 19.30 Georges 
Pr&tre conducts Vienna 
Symphony Orchestra in Mozart's 
Prague Symphony and 
Bruckner's First Tomorrow: 
Wolfgang Hoizmair song recital. 
Wed: Sandor Vegh conducts 
Camerata Academica In works 
by Schubert, Stravinsky and 
Mozart. Thurs: Frans Bruggen 
conducts Deutsche 
Kammerphitharmonie in works 
by Mozart and Mendelssohn, 
with piano soloist Oil! Mustonen. 
Fri: Melvyn Tan plays Mozart 
piano sonatas. Sun: concert of 
sacred music by Mozart and 
Gossee. Next Mon: Zoltan Kocsls 


piano recital. Dec 19,21: Adam 
Fischer conducts concert- 
performances of Mltridate. Dec 
31, Jan 1: JE Gardiner conducts 
Beethoven's Ninth (7 12 1271) 
OPERA 

Staatsoper Tonight and Thurs: 
Katya Kabanova. Tomorrow. 
Laviata. Wed and Sab La boheme 
with Cecilia Gasdia. Fri: 

Capricdo with Lucia Poppand 
Anne Howells. Sun: Nutcracker. 
Dec 19: Christoph von Dohnanyi 
conducts first night of Adoif 
Dresen's new production of Die 
Walkure, with Placido Domingo 
singing his first Siegmund (51444 
2960) 

Vofksoper Tonight Der. 
Freischutz. Tomorrow: Coppelia. 
Wed: Don Giovanni. Thurs: Merry 
Widow. Fri: Der Zlgeunerbaron. 
Sat Die Zauberfl&te. Sun: Les 
Contes d'Hoffmann (51444 3318) 
Kammeroper The company 
marks its 40th anniversary with 
a new production of Rossini's 
II Signor Bruschino, opening 
tonighL Runs till Jan 23 
(Fleischmarkt 24, 513 6072) 
THEATRE 

New production of Kleisfs Das 
Kfltchen von Hellbronn, directed 
by Hans Neuenfels, opens at - 
Burgtheater on Sat Repertory 
includes Goldoni's The 
Impresario of Smyrna and 
Shakespeare's Macbeth, directed 
by Claus Peymann. New 
production of Chekhov's Uncle 
Vanya at the Aksdemietheater 
on Dec 18 (514442218) 

• Tickets for the Staatsoper, 
Volksoper and Burgtheater are 
available worldwide for holders . 
or credit cards by ringfng Vienna . 
5131 513 


Europeaa Cable and 
Satellite Business TV 

(ail times GET) 

MONDAY TO FRIDAY 

CNN 

2000-3030, '2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction wWi Grant Parry and Conn 
Chapman 

Supe r GftannaJ 

0700-0710.1230-1240, 2230-2240 FT 
Buskim Dally 

0710-0730, 1240-1300 (Mon. lhw%) 
FT Business Weekly - global 
business report with James BeHFnl 
0710-073 0s 1240-1300 fWed] FT 
MecHafUrops • - 

0710-0730, 1240-1300 (Fri) FT £*sfr 
em Europe Report 
2240-2248 FT Report . 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATIADAY ■’ 

cm 

09004930, 1900-1030 World Busi¬ 
ness This Week - a Joint FT/CNN 
production 


Super Channel 
0830-0900 FT Busin 


Weakly 


Sky Maws 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

cm 

. 1030-1100, 1800-1830 World BuaU 
ness Tins Week 

Super Channel 

1900-1830 FT Business Weekly 
Sky Mews 

0130-0200. 0630-0600 FT Matfa 
Europe 

M30.T40 0. 2030-2100 FT Bus 
'YsaWy 
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A shot across 
the EC’s bows 


TOWARDS THE end of Europe’s 
annus horribilis, Switzerland has 
sent its own small shaft into the 
battered edifice of European inte¬ 
gration. Yesterday’s Swiss rejec¬ 
tion oF the European Economic 
Area and, by implication, the 
European Community was neither 
unexpected, nor a disaster. The 
longer term effects on Switzerland 
are likely, however, to be nega¬ 
tive. 

Beyond its frontiers, the No will 
delay the establishment of the 
free-trade area between the EC 
and the European Free Trade 
Association, which was due to 
have started in January. The vote 
delivers another jolt to EC leaders 
as they confront the larger conun¬ 
drum: the future of the Maastricht 
treaty after its rejection by 
another small country, Denmark. 

Switzerland's history of neutral¬ 
ity and its direct democracy make 
it a special case. But the vote is a 
further example of the volatility of 
electorates. As in Denmark, the 
Yes campaign was supported by 
the countiy’s political and busi¬ 
ness establishment. Yet the people 
trusted their instincts more than 
their leaders. 

The Swiss government believed 
the domestic recession, coupled 
with political changes across 
Europe, would make voters less 
resistant to diluting independence. 
Instead, disarray within and out¬ 
side their borders may have made 
the electorate more sceptical 
about abandoning their formula 
for wealth and stability. The elec¬ 
torate was not ready to support 
the Beme policy of making the 
EEA a waiting room for EC mem¬ 


bership. The Efta-EC link would 
have drawn Switzerland - with 
the exemption of agriculture - 
fully into Europe’s single market 
It would have dismantled some 
cartels, without allowing the coun¬ 
try a part in formulating the EC 
laws to which it would be subject. 
Further ahead, Community mem¬ 
bership would have integrated the 
Swiss into the Community's politi¬ 
cal and monetary union. 

It would be regrettable if the 
electorate's vote against integra¬ 
tion added to misgivings else¬ 
where in Efta about joining the 
European mainstream. Yet the 
EEA can exist without Switzer¬ 
land^ If, through the single mar¬ 
ket, economic integration contin¬ 
ues, more Swiss companies may 
transfer manufacturing capacity 
abroad. In view of the sharp split 
yesterday between French- and 
German-speaking Switzerland, the 
larger question centres on the 
future of the country’s own politi¬ 
cal system. When Europe was split 
Into two blocs, Switzerland gave 
the appearance of a model of 
democracy. Now that the cold war 
has ended, the erstwhile paradigm 
may itself be weakened by linguis¬ 
tic division. Switzerland is strong 
enough to weather the short-term 
economic consequences of the 
vote. 

Restoring Swiss consensus may 
be more difficult. As Switzerland 
ponders this loss of consensus, the 
rest of Europe must face up to the 
problems caused by the EC’s fail¬ 
ure so far to reconcile nationalist 
aspirations with the political 
structures needed for effective 
co-operation. 


Urban policy 


THE GROWTH of an “underclass" 
in decaying inner-city areas is the 
most formidable challenge facing 
western democracies in the 1990s, 
according to Mr Kenneth Clarke, 
the UK home secretary, in a 
thoughtful lecture to the Tory 
Reform Group two weeks ago. Mr 
Clarke acknowledged that, even 
when the economy was growing, it 
was not automatically the case 
that a fair share of it trickled 
down to inner-city residents. A 
partnership between the public, 
private and voluntary sectors was 
needed, he said, to help local com¬ 
munities Find their own solutions. 

These were fine words, but they 
were said only days after the 
chancellor's Autumn Statement 
which cut the government’s urban 
spending plans from £9S7m this 
year to £806m in 1995-96. Within 
that total, the Urban Programme, 
the main source of regeneration 
funds for local authorities, is to be 
reduced by 66 per cent 'Hie bud¬ 
gets or some urban development 
corporations will be cut (including 
that of the nascent Birmingham 
Heartlands UDC). Only the new 
Urban Regeneration Agency will 
receive more by the mid-1990s. 

Funding is also to be cut back 
for City Challenge, the bidding 
process introduced 18 months ago 
to encourage inner-city councils to 
form Local partnerships with the 
private and voluntary sectors to 
regenerate small areas. In the first 
two rounds of bidding, 31 of the 57 
urban priority areas won £7.5m a 
year each of government money 
for five years. Many of the rest 
were equally deserving and hoped 
to be successful in a third round. 
But it is clear from the Autumn 


Statement that there will be no 
further rounds in the next three 
years. Indeed, the totals set aside 
for City Challenge indicate that 
ministers expect some winners in 
the first two rounds to underspend 
or fail to secure approval for their 
detailed plans. 

Yet City Challenge is the very 
epitome of the approach com¬ 
mended by Mr Clarke, widely seen 
as a success even by local authori¬ 
ties which found the notion of 
winners and losers hard to swal¬ 
low. instead, urban authorities 
will be able to bid for a much 
smaller pot of £20m as part of a 
new scheme. Capital Partnership, 
designed to encourage councils to 
raise funds themselves by selling 
off assets. Capital Partnership 
may well offset the fall in 
established urban funding pro¬ 
grammes overall, but there is 
□o guarantee that it will be the 
most needy councils which will 
benefit 

Such zigzags in urban policy 
may reflect ministerial comings 
and goings at the environment 
department and changes in eco¬ 
nomic policy after the UK’s igno¬ 
minious exit from the exchange 
rate mechanism. But this further 
upheaval in the funding regime 
for urban regeneration will moke 
it harder for responsible inner-city 
councils to plau for the future and 
build the partnerships Mr Clarke 
commends. It is certainly no way 
to tackle one of the most formida¬ 
ble challenges facing western 
democracies. The case for a single 
funding agency, at one remove 
from the politicians’ grasp, with 
clear objectives and long-term sta¬ 
bility is unanswerable. 


Perilous moment 


AUTHORITARIANISM is once 
again haunting Latin America. 
The second military' coup attempt 

this year in Venezuela and Peru¬ 
vian President Alberto Fujimori’s 
dissolution of Congress in April 
underline the fragility of the 
region’s democracies. 

In a sense both countries are 
special cases. In Peru, the threat 
to the state from the left-wing 
fanatics of Sendero Luminoso and 
political stalemate helped to 
explain, if not to excuse, Mr Fqji- 
raori’s move. Venezuela, one of 
the richest countries in Latin 
America, is still suffering a hang¬ 
over from the 1970s oil boom and 
has yet to adapt its economy to a 
scarcity of resources. 

Yet what both are suffering is a 
crisis of the state, and in this they 
are not alone. Neither provides 
the levels of public safety, health, 
education and other services 
required by the population, and 
they are no longer rich enough to 
buy off troublesome pressure 
groups. Unfortunately, most Latin 
American governments are in a 
similar position. 

The temptation, when the going 
gets rough, is to blame liberalising 
and budget-cutting reforms. But it 
is the original system, not the 
effort to change It, that is respon¬ 
sible. Only by making their 
economics more responsive to 
market forces and by showing 
greater fiscal responsibility will 
Latin American governments 
achieve sustainable economic 


growth and combat corruption, 
special-interest politics and mlsal- 
location of resources. 

Change may be easier for strong 
governments than for weak ones, 
yet there are things that all could 
do to reduce the political risks. 
They could better communicate 
the benefits of their policies ■ 
pointing out, for example, that it 
is the poor who have most to g3in 
from reduced inflation. Equally, 
they should do more to provide 
targeted help where policies are 
hurting the poor. They should also 
have smaller, more professional 
armed forces, which means ini¬ 
tially paying off surplus men. 

On balance, most Latin Ameri¬ 
can countries are still on the right 
track, and deserve continuing 
international support. Even in 
Venezuela and Peru there are 
chinks of light. The Venezuelan 
coups failed because the rebels 
failed to overcome popular suspi¬ 
cion of men in uniforms offering 
solutions to their problems. In 
Peru, Mr Fujimori was forced to 
hold elections last month to rein¬ 
state Congress. Without external 
pressure - mainly through the 
International financial institutions 
- it is doubtful whether Mr Fuji¬ 
mori would have made this con¬ 
cession. 

Recent political troubles should 
be taken more as signs of progress 
than of despair. As De Tocqueville 
wrote, the most perilous moment 
for a bad government Is when it 
seeks to mend its ways. 


W hen South Korea’s 

military rulers 
backed down in the 
face of mass pro¬ 
tests and granted 
free elections in 1987, the country 
faced two big questions. Could It 
achieve the transition to democ¬ 
racy? And could it do so while 
maintaining the economic success 
which had made it one of the most 
dynamic of east Asia’s dragon econ¬ 
omies? 

Next week's presidential elections 
are proof of progress on the political 
front. Mr Roh Tae Woo, the outgo¬ 
ing president who is constitution¬ 
ally barred from standing again, 
will be the first leader to preside 
over a peaceful transfer of power 
since the republic was founded in 
1948. For the first time in almost 40 
years all of the principal candidates 
are from outside the military elite. 

The race between the three lead¬ 
ing candidates Is turning into a 
cliffhanger. There is a ban on pub¬ 
lishing opinion polls, but private 
polling by the political parties sug¬ 
gests that Mr Kim Dae-jung of the 
main opposition Democratic party 
is closing the gap on the frontrun¬ 
ner, Mr Kim Young-sam of the rul¬ 
ing Democratic Liberal party (DLP). 
The third candidate, Mr Chung Ju- 
yung, founder of Hyundai which is 
South Korea's largest conglomerate, 
is winning votes at the expense of 
Mr Kim Young-sam. He could tip 
the election in favour of Mr Kim 
Dae-jung. 

In terms of policy, there is little to 
separate the candidates. All would 
be regarded as centre-right by west¬ 
ern standards, although Mr Kim 
Dae-jung - a veteran opposition 
leader who was imprisoned under 
the military government - is 
regarded as closer to the labour 
movement than his rivals. Mr Kim 
Young-sam was also a leading oppo¬ 
sition figure during the 26 years of 
military rule which ended in 1987. 
He joined the ruling party in 1990. 
Mr Chung Ju-yung, meanwhile, 
unlike his opponents is a political 
novice. He Is the first Industrialist 
to campaign for the Blue House, the 
presidential office in Seoul. 

But whoever becomes the next 
president, he will face a big eco¬ 
nomic challenge. Korea's competi¬ 
tiveness and growth have fallen 
sharply since 1987. Reversing this 
trend will require economic reforms 
as extensive as the democratic 
changes Korea has undertaken. 

The reforms are necessary to 
guide Korea from a dirigiste econ¬ 
omy controlled by five-year plans to 
a competitive and deregulated free- 
market system. They are also 
needed to achieve the country's 
transition from a maker of labour- 
intensive. low-quality products, to a 
high-tech industrial power. 

The introduction of democracy 
has encouraged economic change 
by loosening some government con¬ 
trols. such as suppression of the 
trade unions, which had kept wages 
low and supported the country’s 
rapid push to industrialise since the 
L960s. Reforms have become 
increasingly necessary, because the 
expansion of Korea’s economy has 
made it much inure difficult to man¬ 
age by bureaucratic fiat. 

"We need to build a new eco¬ 
nomic structure appropriate to 
democracy. Our economy is still 
geared to the authoritarian past,’’ 
says Mr Park Jac-yoon, economic 
advisor to Mr Kim Young-sam. 

The fact that the economy is the 
main election issue indicates the 
healthy state of Korean de mix: racy. 
The survival of political reforms is 
no longer an issue as it was in the 
1987 presidential election. 

The fundamental support for 
democratic development is in place. 


Economic reform is the priority for the 
winner of next week’s elections in 
South Korea, writes John Burton 

Race to unchain 

the dragon 


South Korea: counting the cost of 
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The rise of an affluent, educated 
middle class is an important factor, 
and Koreans have grown accus¬ 
tomed to exercising their demo¬ 
cratic powers: at least 80 per cent 
are expected to vote in the election. 

The possibility or a military coup 
is remote. “Direct military interven¬ 
tion is now virtually impossible,’’ 
says a western diplomat “The army 
has become more democratic and 
the mood of the populace would 
make it difficult for the military to 
govern again." 

Nonetheless, Korean democracy 
has some rough edges. Political cor¬ 
ruption is widespread. Personalities, 
rather than ideology, dominate poli¬ 
tics, which means that parties are 
subject to Factional infighting 

“Korea’s current system of 
democracy is far from perfect But 
the country will remain stable polit¬ 
ically. The system is still evolving, 
but the major issues have been set¬ 
tled." says Ms Christine Hill, a polit¬ 
ical analyst for the Seoul office of 
stockbroker WI Carr. 

The progress of democracy means 
that Korea's new president can 
devote more attention to the eco¬ 
nomic rather than political reform. 
The economy has fluctuated 
sharply in the past five years: 
growth in real gross national prod¬ 
uct fell from 13.1 per cent in 1987 to 
8.8 per cent in 1989, rebounded to 9.3 
per cent in 1990, before slowing 
again. In the third quarter of this 
year, GNP rose by just 3.1 per cent. 


tbe smallest quarterly increase 
since 1981, when Korea was reeling 
from the slowdown in the interna¬ 
tional economy prompted by the 
Opec oil price shock. 

There are several factors behind 
the erratic performance. One is the 
growth of the previously suppressed 
trade union movement and the 
strong negotiating power that work¬ 
ers have in an economy where the 
unemployment rate of just 2.4 per 
cent has created labour shortages. 
Between 1988 and 1991 wages 
increased by an average annual rate 
of 20 per cent, eliminating Korea’s 
advantage as a source of cheap 
labour. Tbe rise In labour costs was 
not matched by productivity gains. 


T he result was a sharp 
fall in competitiveness. 
Export growth fell from 
28 per cent in 1988 to 3 
per-cent in 1989. 

The current account, which hit a 
peak surplus of $14bn in 1968, fell 
Into a deficit of $8.7bn last year. 

Faced with this downturn, the 
government panicked. It launched 
the biggest infrastructure pro-, 
gramme in the nation’s history, 
including the construction of 2m 
housing units,, in an attempt to 
compensate for falling exports with 
stronger domestic demand. But this 
caused the economy to overkeat.by 
creating Inflationary shortages of, 
labour and construction materials. 
Inflation climbed from 5.7 per 


cent in 1989 to 9.7 per cent in 1991, 
prompting another re think in pol¬ 
icy. The result was a decision to 
cool the overheated economy earlier 
this year by squeezing the money 
supply and by postponing public 
expenditure- projects. This caused 
the current slowdown in growth. 

Tbe government and most private 
economists believe that the econ¬ 
omy is now showing signs of sus¬ 
tainable improvement Growth in 
average wages is.expected to slow 
to about 10 per cent this year and 
unit labour costs to fell next year as 
productivity, improves. As a result, 
the Bank of Korea, the country’s 
central bank, predicts that inflation- 
will slow to 6 per bent this year/' 

On the trade front too, there are 
grounds for optimism. Import 
growth has slowed .to a single-digit 
rate, while exports are this year 
expected to rise by almost 10 per 
cent Part of this improvement 
reflects a depreciation of the Korean 
currency, the won, and a shift by 
exporters away from the markets of 
the US, Japan and Europe to fester 
growing markets In south-east Asia 
and China. The current account def¬ 
icit is expected to narrow to H5bn 
this year and the government fore¬ 
casts a surplus by 1994. 

Although most economists in. 
Seoul expect that it may take 
another year for Korea to return to. 
steady growth, the new president 
will then have a more secure base 
to tackle the main structural chal¬ 


lenges confronting the economy. 
These include: 

• Strengthening industry's techno¬ 
logical capability. Korea's export 
success - which has made it the 
world's 11th largest trading nation 
- has been basal on the mass pro¬ 
duction of low-technology, high-vol¬ 
ume goods. But the increase in tbe 
costs of production, particularly 
labour costs, is forcing Korean com¬ 
panies to produce higher quality, 
more sophisticated products. 

To achieve this, industry needs to 
spend much more on developing 
technology. Total annual corporate 
research spending in Korea 
amounts to $45bn, about the equiv¬ 
alent of research investments made 
by General Motors or IBM, accord¬ 
ing to the Korea Development Insti¬ 
tute, the government policy centre. 
Only a handful of companies, such 
as Samsung Electronics, one of the 
world's largest manufacturers of 
memory chips, and Hyundai 
Motors, the country's largest car 
manufacturer, have large research 
budgets at present 

The government wants to raise 
research spending from 1.7 per cent 
oF GNP to 5 per cent within the next 
decade. To achieve this target it is 
offering tax incentives to encourage 
corporate research. It is also giving 
funds to joint government-business 
projects, such as plans to develop 
advanced memory chips and high 
definition television systems. 
m Financial liberalisation. Govern¬ 
ment control of the banking system, 
in particular its setting of borrow¬ 
ing rates, has resulted in an ineffi¬ 
cient distribution of capital Interest 
rates are 5-7 percentage points 
higher than international borrow¬ 
ing rates, depriving companies of 
the capital necessary for investment 
in research and machinery and pla¬ 
cing a heavy burden on their bal¬ 
ance sheets. This puts Korean 
industry at a competitive disadvan¬ 
tage with regional rivals where the 
cost of finance is much Less. 

The government has drawn up a 
plan for deregulating the country’s 
capital markets, but implementa¬ 
tion of the most important reforms 
has been delayed until 1997. This is 
largely the result of pressure from 
the economic bureaucracy, which 
jealously guards its control .of 
credit, and from the commercial 
banks which are vulnerable to the 
competition which would result 
from financial liberalisation. 

There is agreement among the 
presidential candidates that govern¬ 
ment intervention. - in particular 
of the financial system - is hinder¬ 
ing economic development and-that 
reform is necessary. “The govern¬ 
ment likes to keep its lingers in the 
economy, but it is r unning out of 
fingers as the economy becomes 
more .advanced: It can no longer 
manage the economy as It once 
did,” says Mr Yoo Jong-keun, eco¬ 
nomic adviser to Mr Kim Dae-jung. 
^Whether any of the. presidential 
candidates will have. the. commit¬ 
ment to tackle , the bureaucracy 
remains to be seen. “Every candi¬ 
date says, he wants to .deregulate. 
But politicians have similar mind¬ 
sets to bureaucrats, they want to 
keep power," argues Mr Lee Hahn- 
koo, president of the Daewoo 
Research Institute. 

. Keeping power may mean exercis¬ 
ing a lighter, grip on it. The next 
president will be judged by his abil¬ 
ity to rekindle the economy. He 
may well conclude that loosening 
the government's control of the 
allocation of financial resources is 
the best way to achieve this. Dere¬ 
gulation would not only improve 
the country's industrial perfor¬ 
mance, but also transform Korea 
into a more democratic state by 
diluting bureaucratic power. 
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Samuel Brittan 



'' ml — T'he so-called EC 

growth package lies 
/ mainly in the realm 

V. /» of gesture politics, 

ii EcudObn a year 
injection of demand, 
first mooted in 
Brussels, was obvi- 
■ ously meant to be 1 

Bfa pe r cent Q f Commu¬ 

nity GDP - something like its bud¬ 
get rather than a specific pro¬ 
gramme. The likely EC action, 
involving the European Investment 

Bank, is about a tenth of that 
amount. 

Meanwhile the British govern¬ 
ment mainly wants to give the label 
“growth package” to what it has 
already announced in the Autumn 
Statement in which it supposedly 
"rebalanced" expenditure and 
which It holds out as an example to 
other governments. As for the genu¬ 
ine growth package proposals, there 
is a danger that they will come too 
late. They are being brought up just 
as the first signs of recovery are 
appearing in at least some parts of 
the international economy. There is 
thus a risk of aggravating rather 
than dampening the boom and bust 
cycle. The risks of mistiming are- 
greater at the international level, 
where the lags between diagnosis 
and policy implementation are even 
longer than they are domestically. 

Admittedly, mere signs that out¬ 
put may no longer be dropping (out¬ 
side Germanyj or could be rising 
slightly do nut themselves make a 
growth package mistimed. An anae¬ 
mic recovery which increased the 
gap between actual and potential 
output, ami was accompanied by 
high and rising unemployment, 
would still he a case for treatment. 
But would a conventional package 
be the* right treatment for such 
below par performance? 

The one precedent we have to go 
on is at the level not of the EC. but 
of the Group of Seven countries at 
the Bunn summit of 1978. This was 


In EC 


undertaken fairly late In the recov¬ 
ery phase of the business cycle, 
when it was felt that tbe upturn 
was not strong enough to make a 
sufficient dent in world unemploy¬ 
ment. The centrepiece was a prom¬ 
ise by the German government to 
stimulate demand by 1 per cent 
of GDP. 

Many participants subsequently 
concluded that it had all been a 
mistake and merely aggravated the 
inflationary boom of 1979. which 
coincided with the deposition of the 

Shah of Iran and the consequent 
shock to oil prices. Some, such as 
the former German Chancellor Hel¬ 
mut Schmidt, changed their minds 
more* than once on tbe issue. 

A proper analysis, either of the 
1978 package or the one suggested 
now. would have to take account of 
the elementary fact that a fiscal 
stimulus - whether government 
spending or a monetary relaxation 

A conceited tax cut 
is less open to the 
objection that the 
extra spending will 
leak abroad 


- can only add to spending in 
money terms. Whether the result Is 
real growth, just more inflation or 
some mixture of the two depends on 
the state of the economy and on the 
reactions of businessmen, unions, 
financial market participants and 
many other economic agents. 

Although it took place all those 
years ago, there has never been a 
proper analysis of the Bonn summit 
package. It was simply assumed 
that all the stimulus represented 
real goods and generated more jobs. 
The same naive assumption is being 
made by the more enthusiastic pro¬ 
ponents of concerted JSC action 
today. This confusion between nom¬ 
inal and real is especially likely 


e 


when all the talk is o£ infrastruc¬ 
ture projects. It is taken for granted 
that bridges, roads and buildings 
must add to GNP. Hus is to reckon 
without the more far-reaching 
effects on wages, prices and interest 
rates, and second and third-round 
effects in general. 

There is a more far-reaching criti¬ 
cism. If is taken for granted that, if 
the economy needs a kick-start, it 
must always take the form of public 
investment and never of tax cuts. 
There is no warrant for such belief, 

which is simply iretum to the con¬ 
ventional wisdom of the pre- 
Thatcher and pre-Reagan eras, with¬ 
out anything having been learnt In - 
between. If It really Is true that the 
European economy heeds a demand 
stimulus, and that stimulus has to 
take in part a fiscal form, then it is 
just as appropriate to have tempo-- 
rary tax cuts.. 

A tax cut is quicker to implement, 
and quicker to reverse/ It is nbt, of; 
course, plain sailing. An income tax 
cut known to be temporary might 
have reduced effects on spending. 
On the other hand, a temporary 
VAT cut might hnng people', into 
the shops more quickly, but would 
not have the same incentive or sup¬ 
ply-side effects. Nevertheless any 
kind of temporary tax cut would: 
avoid the danger of a continuing 
upward drift in national debt ratios. 

Above all it would avoid the dan¬ 
ger so apparent in the British plans, 
which show public expenditure ris¬ 
ing to more than 45 per cent of GNP 
next year. The alternative of a cm-. 
carted tax cut among several coun¬ 
tries is moreover much less open to. 
the objection that the extra spend¬ 
ing will leak abroad, as .one coun-. 
try’s leakage will be another's stim- 
ulus. We are mainly talking , about 
the need to. find some, fiscal kick- 
start until German-interest rates, 
begin to tumble, as they surely will 
before we aremany moohs older; 
and for that purpose, -a temp orary 
tax cut meets tbe bill admirably. 
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Twelve men in search of 
a common meaning 


At Edinbur 



T he European Commu¬ 
nity’s leaders will by 
once again at this 
week’s Edinburgh 
summit to make sense of sub¬ 
sidiarity, the idea enshrined In 
the Maastricht treaty that 
Brussels should not Interfere 
in matters best left to member 
states. 

A year ago, subsidiarity 
seemed an elixir for all the 
Community’s ills. Back in 1989, 
when Mr Jacques Delore, the 
European Commission presi¬ 
dent, was seeking to exorcise 
Lady (then Mrs) Thatcher’s 
nightmare vision of a “Euro- 
pean superstate"*, he invoked 
it as the means to reconcile 
“what for many appears to be 
Irreconcilable: the emergence 
of a united Europe wi nd loyalty 
to one's homeland; the need for 
a European power capable of 
tac k li n g the problems of our 
age and the absolute necessity 
to preserve our roots". 

The history of the term 
should have made us suspi¬ 
cious from the start For sub¬ 
sidiarity is a chameleon, 
changing its colour to suit the 
beholder. To the Vatican In the 
1930s, it meant keeping Musso¬ 
lini's fascist tentacles out of 
Italian education. For postwar 
Germany, the term helped pro¬ 
vide a justification for a federal 
division of powers between 
Bonn and the Under. 

Subsidiarity is really no 
more than shorthand for two 
platitudes as old as politics 
itself; that political authority 
should be exercised at the level 
most appropriate to the func¬ 
tion In question; and that gov¬ 
ernment of any kind should 
supplement, not replace, action 
by individuals and families. 

Turning those maxims into a 
constitutional principle regula¬ 
ting the Community’s author¬ 
ity was always bound to cause 
trouble. 

It came at Maastricht The 
formula agreed in Article 3b 
conflates a hotchpotch of 
vague and conflicting mean¬ 
ings. One sentence permits 
Brussels to do whatever Is 
"necessary" to achieve any of 
the treaty's widely-drawn 
objectives (eg: "to promote eco¬ 
nomic and social progress”); 
another states that, in areas of 
shared competence. Commu¬ 
nity action will be tolerable 
only if a specific policy goal 
cannot be "sufficiently 
achieved" tqr member states. In 
the latter case, Brussels may 
act if tt believes it can do bet¬ 
ter "by reason of the scale or 
effects of the proposed action”. 

Since the treaty does not 
demarcate areas of “exclusive” 
and "shared” powers, the scope 
of subsidiarity is left as 
unclear as its definition. Even 
if it were clear, there is no 
agreement on whether it Is 
applicable at all in areas of 



exclusive competence, such as 
agriculture, where the treaties 
oblige the Community to act 
The British government 
asserts that it is: the Commis¬ 
sion that it is not 

As Lord Macke nzie-S tuari, 
former president of the Euro¬ 
pean Court, writes in a fore¬ 
word to our study of the issue 
published today*: "The para¬ 
graph on subsidiarity is a dis¬ 
graceful piece of sloppy drafts¬ 
manship, so bad that one is 
forced to ««unig it must be 
deliberate.” 

Deliberate or not, the ambi¬ 
guity has enabled every Com- 


prindple regulates the stems? 
of po w ers rather than the con¬ 
ferment of powers”. This is a 
pointless distinction for those 
large fields of potential Com¬ 
munity competence agreed at 
Maastricht, within which sub¬ 
sidiarity was intended to act as 
an effective check. Or rather, 
its only point is that it gives an 
initial presumption that the 
Community may act, fortified 
by the document’s insistence 
on subsidiarity going hand-in- 
band with the principle of 
"proportionality” - more 
Euro-jargon, meaning: "don't 
use a sledge-hammer to crack a 


In the Maastricht treaty, 'the paragraph 
on subsidiarity is so bad that one is 
forced to assume it must be deliberate’ 


munity politician to claim It 
for his own. Hr Major hails 
subsidiarity as a triumph for 
rietwitTfaUmtinr^ even a Ucence 
to repatriate existing Commu¬ 
nity activities. The poorer 
states Invoke It to support an 
extension of Community poli¬ 
cies, often travelling under 
catchphrases such as "cohe¬ 
sion”, which will enable them 
to obtain budgetary transfers 
- transfers they are clamour¬ 
ing to increase. 

As for the Commission, its 
latest document on the subject 
asserts that "the subshfiarity 


nut”. By that interpretation, 
subsidiarity is largely about 
the management of Commu¬ 
nity action. 

Since Article 3b will be justi¬ 
ciable, all this promises to turn 
the European Court of Justice 
into a cockpit of controversy, 
forced to r ea ch political deci¬ 
sions on political criteria. Are 
standardised speed limits, envi¬ 
ronmental impact assessments 
and a waste land fin directive 
"necessary” to fulfil the Com¬ 
munity’s obligations? Can pro¬ 
tection for animals in zoos, or 
harmonisation of company 


law, be "sufficiently achieved” 
by member states, or do the 
"scale or effects” justify inter¬ 
vention from Brussels? The 
judges may soon have to 
dedde. 

Despite this farrago, Article 
3b - and subsidiarity - are 
here to Btay. Renegotiation 
would be too dire a prospect 
for the EC’s leaders to contem¬ 
plate. So what Is to be done? 

For subsidiarity to have any 
chance of providing an effec¬ 
tive basis on which to arbitrate 
between conflicting views of 
the Community interest the 

minimum task at Edinburgh is 
to improve Article 3b in three 
ways: by defining it less ambig¬ 
uously, by clarifying its scope 
(what it should apply to), and 
by giving it teeth with a "sub¬ 
sidiarity veto”. 

• Definition. The words 
"scale or effects" need to be 
defined more closely. Commis¬ 
sion initiatives should be lim¬ 
ited to proposals on policies 
which, if left to member states, 
would have appreciable crass- 
bonier consequences, or to pol¬ 
icies which can be shown to 
achieve significant overall 
economies of scale. To focus 
attention on this subsidiarity 
test, and provide a basis for 
adjudication by tbe Court 
should it be sought, the Com¬ 
mission should be required to 
Justify its proposals in those 
terms, and the Council of Min¬ 
isters should append a subsid¬ 
iarity statement to all legisla¬ 
tion it enacts. 

• Scope. Subsidiarity, how- 
era- defined, should apply to 
existing Community policies, 
and to action proposed within 
areas currently held to be tbe 
exclusive competence of the 
Community. 

• Subsidiarity veto. Where 
any two member states believe 
a proposed measure is incom¬ 
patible with subsidiarity as 
defined above, they should be 
able to exercise a suspensory 
veto - that is, a power to refer 
for further consideration on 
grounds of subsidiarity any 
proposal for a period of up to 
two years. 

"Strange fate for a word to 
have a use before a mining," 
remarked Mr Franco is-Xavier 
OrtdU, a former Commission 
president, recently. If 
subsidiarity does not acquire 
an agreed meaning soon, it will 
be of little use, and much 
danger, in the times of 
adrasity already engulfing the 
EC. 

• Subsidiarity: No Panacea, 
European Policy Forum, 20 
Queen Aime’s Gate, London 
SW1H 9AA £5. 

Andrea Tyrie, a former 
adviser to John Major, now an 
economist at the European 
Bank for Reconstruction and 
Development, writes in a 
personal capacity 
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Meaningful 

dialogue 

■ Whatever the contention 
over who is to be the 1992 
European of the Year, there 
is no doubt about the EC’s 
Word of tbe Year. 
"Subsidiarity* wins by a 
landslide. 

A search of the FT database 
reveals that Britain's 
broadsheet newspapers have 
so far employed the dread term 
1,437 times since last 
December. TTiat is quite an 
achievement, considering - 
as the article above shows - 
there is as yet no officially 
agreed definition. 

Filling the semantic gap will 
be one of the tasks for 
European Community 
eminences at the coming 
weekend's dialogue in 
Edinburgh. Any temptation 
to feel sorry foe them should 
be resisted, however, because 
the EC leadership brought the 
task on itself with its 
communique on amnnmic and 
monetary union following the 
June 1989 Madrid summit 

Before 1988 there had only 
ever been three references to 
the term - which means, 
broadly, taking darldnim at 
the appropriate level But 
although the Madrid 
conferrants had the decency 
to put tbe word in tentative 
inverted commas, after them 
came the deluge of obscurity. 

So It is right for their 

successors to have the job of 
clearing up the confusion. If 
all else fails, they might at 
least ban the term entirely 
from the Edinburgh summit’s 
pffidai e manations 


...the menace 

■ Lord Healey’s banishment 
to the Upper House has not 
blunted his ability to sum up 
his Tory opponents. 
l$e 75-year-old peer - who 


as plain Denis won a place in 
the Oxford Dictionary of 
Quotations by lflmntng the 
impact of Lard Howe's 
debating skills to "being 
savaged by a dead sheep” - 
produced a few more sallies 
yesterday on breakfast TV. 

For starters, Healey thought 
Premier John Major resembled 
Eddie the Eagle: so far from 
being up to tbe job that there 
were rumours he was in line 
to run the game show, "Sorry, 
I Haven’t a Clue”. To follow, 
he had emlfflttlftd tte 
chancellor of the exchequer, 
Norman Lamont, behaving 
“Hire a disgruntled 
chihuahua". 


Initially free 

■ BT, Britain's biggest 
company, seems to be taking 
penny-pinching to a ridiculous 
extent It contacted a 
colleague's husband the other 
day to ask whether he wanted 
all four of his initials to appear 
b efo re hi* sur name in t h** 
phone directory for his 
about-to-be-purchased house. 
Hie could have three for free, 
but the fourth would cost him 
£3 a quarter extra. 

Obviously a new 
money-making rule; he has 
all four in the 1992 directory 
without having incurred the 



Speech therapy 

■ South African society has 
always had a first-world ami 
a third-world sector, and never 
the twain did meet But now 
the flret-worlders are to get 
access to tbe heating powers 
of the third worid via Telkom, 
the state telephone monopoly. 

For B6 a minute (£150), 
anyone with a phone can 
consult a sangoma or 
traditional Zulu spiritual 
healer, to cure giTwwwta of the 
mind or body. The sangoma 
wfiB in turn consult tbe caller's 


"I want to take out a loan to 
pay off my bank charges” 

ancestral spirits to find out 
the cause of the ailment and 
the cure. (That is done through 
mystical channels, without 
recourse to Telkom, it seems.) 
Given that 80 per cent of South 
Africans regularly consult 
traditional healers, the service 
could well prove popular. 

If callers do not like what 
the sangoma has to say, 
however, they can try 
Telkom's alternative services: 
SexTalk, LoveTalk or the 
Princess Diana tapes. 


Holding on 

■ News that a replacement 
is being sought for James D 
Robinson in - chairman, chief 
executive and chief quality 
officer of American Bxpress 
- raises the question of 
whether he would have been 
allowed to ding on far so long 
If he had not combined the 
role of diainnan and CEO. 

American Express's 
spectacular growth in the 19K)s 
and 1970s owes much to 
Robinson’s predecessor, 

HOward Clark, who dominated ' 
the company for 17 years as 
both chairman and chief 
executive: However, one of the 


perks - and dangers - of a 
powerful chairman is that he 
gets to choose his replacement 

Hence Robinson’s appoint¬ 
ment in 1977, followed fairly 
soon by the departure of his 
main rival for the top jab, 
Roger Moriey. Since then 
Robinson has held sway in 
Amex’s well-connected 
boardroom, as witness his 
seemingly influential rote in 
the search for his successor. 

Until very recently, 
combining the rote of 
chairman and chief executive 
has been the norm in most US 
boardrooms. According to 
headhunter Korn/Ferry 
International only 20 per emit 
of major US companies split 
the job of chairman and chief 
executive, and no more than 
5 per cent of large businesses 
appoint an Independent 
director rather than a retiring 
hwMar aa chairman 

Nevertheless the recent 
reshuffle at General Motors, 
where retired Procter & 
Gamble chairman John Smale 
has taken on the GM 
chairmanship, suggests that 
fashions are changing. 

If a blue chip hke American 
Express were to follow suit 
by tmpnrting an Independent 
as chair man - Instead of just 

passing the job on to ftlthftd 
Harvey Golub - it might even 
be worth calling a trend. 


Horse sense 

■ Certain readers have been 
aggrieved by Observer's report 
that the City of London police 
horse named after past police 
committee chairman Geoffrey 
Gan is being called, not by 
his surname as Is customary, 

but Geoffrey. 

"I can understand a 
reluctance to name the poor 
animal Gass.” writes Alison 
Bailey of Hamburg, “but why 
not just use the ex-chairman's 
initials? 

“Gee-Gee has a certain ring 
to it...” 
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Supervisor 

training 

crucial 

From Mr Howard A J Jordan 

Sir, I agree wholeheartedly 
with your correspondent Peter 
Marsh ("Japanese find UK 
lacks supervision". November 
26) on the subject of supervisor 
training. 

For a number of years now I 
have been beating the drum in 
Scotland, to encourage compa¬ 
nies to appreciate the benefits 
of training their first-line 
supervisors. And only recently, 
in tbe bust 18 months or so. 
have companies really started 
to address the problem. 

It is unfortunate that it has 
taken a comparison with 

another country - Japan - to 
show just how important it is 
for a firm to develop its people. 
Not only for the firm to bene¬ 
fit, but also to give the work¬ 
force the necessary skills to 
compete in the world market. 

As your article points out, a 
supervisor is not only someone 
who is familiar with technol¬ 
ogy and m achi ne s, but is also 
skilled in human relations and 
creating team spirit 

Tbe role of the supervisor in 
industry is changing rapidly 
with the introduction of more 
flexible manufacturing systems 
and the development of "flat¬ 
ter” organisational structures. 
This increases the importance 
of the Improved selection of 
supervisor and the provision of 
training with greater breadth 
and depth. 

Government must recognise 
the need for a higher standard 
of supervisor training, and 
training and enterprise coun¬ 
cils and local enterprise com¬ 
panies should encourage the 
provision of such training. 
Howard A J Jordan, 
chief executive, 

Scottish Engineering, 

US West George Street, 

Glasgow G2 IQL 

Tax point 

From MrNDack. 

Sir, Now that Her Majesty 
the Queen is to beeome a tax¬ 
payer. should we expect to see 
the "By appointment" crest on 
our 1993-94 tax return? 

N Dack, 

29 PortersfMd Road, 

Norwich NR2 3JT 


Location inspires long-standing 
indecision in the EC 


From Rtotiger von Wcthmar. 
MEP. 

Sir, Observer noted in 
"Talking heads” (December 3) 
that Euro ministers could not 
agree on the locution of a 
future European Drugs 
Agency. The question of seats 
for European institutions, and 
the hassles between member 
states that go with it, is now 41 
years old. 

Even today, the EC Commis¬ 
sion, the Council and the Euro¬ 
pean Parliament have no per¬ 
manent seat The EC Council, 
composed of ministers from 
national governments, has to 
decide unanimously on matters 


of seats or locations. Unanim¬ 
ity could not be reached in the 
post because France insists 
that, first, Strasbourg must 
become, officially and finally, 
the seat of the European Par¬ 
liament 

Several other decisions are 
pending, such as the location 
of tbe European Environmen¬ 
tal Agency and tbe future cen¬ 
tral bonk. 

In 1951, the foreign ministers 
of the six-nation Coal and Steel 
Community tried, and failed, to 
decide where the future capital 
of Europe should be located. 1 
was then a United Press corre¬ 
spondent corering that meet¬ 


ing in Puns, it was 3.30 in the 
morning after endless hours of 
discussion when Konrad Aden¬ 
auer emerged from the confer¬ 
ence room, shaking hts bead, 
murmuring "poor Europe". 
Each member state had mode 
several proposals, he said, “but 
when Luxembourg suggested 
(os its umpteenth proposal) to 
hare Europe's capital in Mon- 
dorf-lea-Bains. I left l do not 
even know where it is and bow 
it is spelt" 

That was 41 years ago. 
RQdiger von Wechmar. 

D-SOOO Munich, 

Amaiienstrasse 45, 

Germany 


Esoteric, burdensome index 


i Duly noted 


Prom Mr Martyn Arbib. 

Sir, The sale purpose for 
which my fund managers turn 
up to work is to achieve above- 
average investment perfor¬ 
mance - whether it be gauged 
from beating on index or mak¬ 
ing superior returns to our 
competitors'. Our UK depart¬ 
ment has achieved significant 
success In this objective over 
tbe years. 

The additions to tbe FT-A 
All-Share Index list in your 
paper on December 4 include 
such esoteric names as TR 
Pacific Investment Trust, EFM 
Dragon Trust, Foreign and 
Colonial Germany investment 
Trust, Martin Currie Pacific 
Trust, German Smaller Compa¬ 
nies Investment Trust. Ah trust 
New Dawn, etc. Our clients 


investing specifically for UK 
investment in our UK funds 
would not appreciate it if our 
UK fund managers invested in 
a selection of these investment 
trusts. The inclusion of these 
100 per cent overseas invest¬ 
ment trusts in the FT-A All 
Share Index places an addi¬ 
tional and unnecessary burden 
on our UK fund managers in 
years when the UK market 
underperforms other world 
markets, particularly if I 
reviewed their salaries on how 
they have performed against 
the FT-A All Share Index. 
Martyn Arbib. 
chairman. 

Perpetual, 

4S Hart Street, 
Henley-on-Thames, 

Oxfordshire RG2 2AZ 
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From Ms bonus Sinclair. 

Sir, We note Mr NurtaU's let¬ 
ter of December 2. Wo do not 
comment in public on any indi 
vldual case, respecting confi¬ 
dentiality. but would like it to 
be known we are following up 
this matter direct with Mr Nut- 
talL 

On a general point, we oper¬ 
ate within a tightly defined 
legal framework and are 
accountable to parliament for 
the way in which our business 
is carried out. Our aim is 
always to deal sensitively with 
oil cases. 

Loraa Sinclair, 
head of information, 

HM Customs and Excise. 

.Vctc King's Beam House, 

22 Upper Ground, 

London SEl 9PJ 


Chapter 11: a good means to get things right 


From Afr Richard J Singer. 

Sir, The article, "Stepping 
back from the brink" by Mr 
Thomas Wyatt (Management, 
December 1) was of great Inter¬ 
est. 

CVAs (Company Voluntary 
Agreements) appear remark¬ 
ably similar to Chapter 11 of 
the US Bankruptcy Code, save 
some of the legal safeguards. 
The benefits of Chapter 11 
often outweigh the risks, even 
in the litigious US. The com¬ 
pany remains in operation. 
Employees still have a job. 
Contingent liabilities, which 
are often very sizeable, can be 


retired in an orderly manner, j 
Furthermore, and rarely con¬ 
sidered, customers ore not left 
high and dry. 

Most important, manage¬ 
ment which best knows the 
business and bow the company 
got into trouble, is empowered 
legally with the responsibility 
to get things right The result 
Is often a company which 
reinvents itself. A company 
which is forced to focus on 
every available resource in 
order to extract maximum 
value. 

Chapter 11 thus has not only 
the obvious economic ratio¬ 


nale. It is also a potent fine- 
tuner of human capital. 
Assuming that those most 
damaged by the past will learn 
from mistakes, the Debtor in 
Possession (as called in the USi 
of necessity becomes a more 
flexible, a better "educated” 
and a more creative manager. 

A step back from the brink 
can be a galvanising event on 
the way to greater capabilities 
for the survivor. 

Richard J Singer, 
president 

Singer Products Export Co, 

107 Northern Boulevard, 

Suite 400, Great Neck NY U02I 
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Ray of sunshine 
for Club Med 



Club Mdditerrande. one of the largest French 
leisure groups, returned to profit for last year 
following a recovery in its airline business. The 
group made net profits of FFrIGOm (529m) in 
the year to October 31, against a loss of 
FFr17m in the previous year. Page 21 


Concern over "going concern” 

Auditors' reports In annual accounts are of lit. 
tie value in showing whether a company's sur¬ 
vival is threatened, according to an academic 
study. There is little correlation between the 
Incidence of the "going concern" doubts and 
corporate collapse. It says. Auditors often 
claim they are restrained from giving a qualifi¬ 
cation for fear that the company might collapse 
as a resulL The report also suggests that audi¬ 
tors may not qualify the accounts for fear of 
losing their contract with the client Page 20 


Spanish backlash on KIO 

Spanish newspapers have turned on Kuwait 
They say the decision last Friday by the Kuwait 
Investment Office to place its Spanish holding 
company, Grupo Torras, into receivership was 
a betrayal of promises made by the new KIO 
management to the Spanish government 
Page 21 


Resignation at Generali 

Mr Fabio Fegitz, one of three managing direc¬ 
tors at Generali, the Italian insurance com¬ 
pany, has resigned. The departure triggered 
speculation about differences of opinion among 
the company's top management Page 21 


Sugar down in the mouth 

Mr Alan Sugar yesterday remained pessimistic 
about gaining the support of shareholders who 
appear strongly opposed to his proposal to 
take Amstrad private. Tomorrow is the dead¬ 
line for proxy votes before the extraordinary 
meeting on Thursday. “The Interesting thing is 
what happens to the share price tomorrow," 

Mr Sugar said. Page 20 


Ready and waiting 

Next Wednesday Mr Bill Clinton, US president¬ 
elect. is expected to name his economic team, 
with the aim of having legislation ready lor 
enactment soon after he assumes power In the 
new year. Back Page 
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Forte to sell its 
catering unit and 
expand in Europe 


By Michael Skapinfcer, Leisure 
Industries Correspondent 

FORTE Is this week expected to 
move closer to its aim of becom¬ 
ing a more internationally-based 
hotel and restaurant group with 
the sale of its Gardner Merchant 
catering division, the acquisition 
of a chain of French motorway 
restaurants and the conclusion of 
an agreement to run 18 hotels in 
Italy. 

The sale of Gardner Merchant 
to a consortium led by CinVen, 
the UK’s second largest venture 
capital Investor, for £400m 
(5623m) could be announced 
today or tomorrow. The Gardner 
Merchant management will have 
a small stake in the business. 

An attempt by the Gardner 
Merchant management to acquire 
the business, backed by Kohlberg 
Kravis Roberts (KKR), the New 
York-based leveraged buy-out 
specialists, failed earlier this 
year, as did a takeover proposal 
by the Compass catering group. 

CinVen approached Forte 
shortly after the breakdown of 
negotiations with Compass last 
July. CinVen, which has stakes 
in several Forte hotels, will not 


be buying the group's airline 
catering interests. 

Forte is also expected to 
announce that it is to pay £65m 
to £70m for more than 40 motor¬ 
way restaurants in France. The 
restaurants were acquired by 
Accor, the French hotels to lun¬ 
cheon vouchers group, when it 
bought Wagons-Lits, the Belgian 
travel company, last year. 

The European Commission 
instructed Accor to sell the res¬ 
taurants last April because they 
would have given the group too 
dominant a position. 

The Wagons-Lits restaurants 
operate under the names of 
Relate, le Petit Cate and Truck- 
store Cafe. 

Forte is also likely to announce 
in the next few days that it has 
concluded an agreement to man¬ 
age 18 hotels In Italy as part of a 
joint venture with Aglp, the 
state-owned petrol company. The 
hotels are mostly at motorway 
junctions. 

Forte will start building early 
nexy year the first in a network 
of 100 hotels and motorway res¬ 
taurants in Spain in a deal with 
Repsol the Spanish state-owned 
energy group. 


UB protests to SME 
over crisp sell-off 


By Haig Sfmonlan In Milan 

ITALY’S fledgling privatisation 
programme has been hit by an 
unexpected spat over a state- 
owned potato crisp maker. 

United Biscuits, the UK-based 
multinational, has written to 
SME, the government-owned 
foods group controlled by the IRI 
state holding company, express¬ 
ing disappointment over the sale 
of Pai, a potato crisp and savoury 
snacks maker, to an Italian rival 
Pai was sold for L30.2bn ($21. 6 m) 
late last month to Unichlps, the 
Italian family-owned concern. 

According to Mr John Warren, 
UB’s group finance director, the 
transaction has been “lacking 
transparency". UB says Wasser- 
stein Perrella, the US investment 
bank handling the deal, gave bid¬ 
ders “just a weekend" to come up 
with indicative offers. No 
detailed information about the 
company or its performance was 
provided. 

“We were contacted by Wasser- 
stein Perrella about a month 
ago," says Mr Warren. UB 
expressed immediate interest, 


“But we were told our offer was 
just not good enough," he says. 

On Friday night, SME said 
negotiations on the sale “took 
place according to a procedure 
guaranteeing all potential buyers 
the same level of information, 
and, therefore, the possibility to 
make offers on a totally equal 
basis”. 

Mr Warren cannot confirm Ital¬ 
ian reports that UB’s bid beat the 
winning offer. The company 
responded by writing “a polite 
letter” in late November to SME 
and HU expressing its disappoint¬ 
ment. So far, it has not received a 
reply. 

SME, which is active in food 
production, retailing and cater¬ 
ing, is one of Italy’s prime priva¬ 
tisation candidates. Multination¬ 
als such as Nestld and Femizzi 
have already shown interest in 
buying some of its activities. 

The dispute over the sale of Pai 
could prove embarrassing to the 
new Italian government’s privati¬ 
sation plans. Mr Giullano Amato, 
prime minis ter, has pinned his 
hopes an disposals as a source of 
income. 


Alan Friedma 


A t the end of the day, the 
Impending resignation of 
Mr Jim Robinson as chief 
executive of American Express 
may come to be seen as yet 
another symbol of the almost fin 
de stecle atmosphere of post-l980s 
Wall Street 

Few US corporate titans - and 
even fewer US companies - so 
symbolised the heady times of 
the last decade as did Mr Robin¬ 
son and American Express. A 
mythology grew up around the 
socially ambitious Mr Robinson 
and his wife, a prominent public 
relations partner of one of Presi¬ 
dent George Bush’s former re- 
election campaign advisers. 

Both Mr Robinson and the 
company prospered mightily dur¬ 
ing most of the 1980s, as con¬ 
sumer spending rose steadily and 
the American Express card 
earned hefty fees as a prestige 
product 

Mr Robinson in turn portrayed 
himself as a grand strategist who 
added to the group’s traditional 
card and travellers cheque prod¬ 
ucts an array of sister businesses 
that included stockbroking and 
investment banking (Shearson 
Lehman Hutton), private and 
commercial banking (Mr Edmond 
Safra’s Trade Development Bank) 
and. for a time, even the cable 
television business (Warner 
Am ex Cable). 

Yet for all bis deal-making, 
including a failed attempt to 
acquire Walt Disney, American 
Express’s diversification brought 
more problems than benefits and 
the group's fortunes remain more 
than ever tied to its core busi¬ 
nesses. 

The cable television venture 
was disposed of in 1985, just 
before It became profitable. 
Shearson Lehman suffered huge 
losses a couple of years ago and 
Mr Robinson forced out Mr Peter 
Cohen, the firm's chairman. And 
Mr Safra and American Express 
went through a costly divorce, 
culminating in an humbling 1988 
apology by Mr Robinson when it 
emerged that American Express 
employees had engaged in a 
smear campaign against Mr 
Safra. 

More recently American 
Express has suffered conflicts 
with rebellious retailers and 
heavy losses in its Optima credit 
card business. Earlier this year 
Mr Robinson acknowledged the 
need to bolster capital and slash 
staff. Some 6,500 employees have 
been made redundant in the 
1991-92 period, with related 
restructuring charges totalling 
8607m. The last third quarter 
results from the company showed 
a 3205m loss. 

Perhaps the biggest problem 
Mr Robinson faced was that the 
American Express card used to 
be a high-priced product aimed at 
an affluent market Now the card 
has lost much of its lustre and is 
facing stiff competition from 
banks and non-banks. 


on American Express’s chief executive 


A corporate 
titan forged 
from plastic 



Jim Robinson: denies he is being pushed out of his job 


Street perceive his record. 
Although he is credited by some 
as a mgT1 of vision, most analysts 
feel that in retrospect Ur Robin¬ 
son presided over an ad hoc 
series of opportunistic acquisi¬ 
tions ultimately produced an 
unwieldy conglomerate, its costs 
and capacity proved excessive 
once the boom years of the 1980s 
were replaced by the austerity of 
the 1990s. 

As for management, Mr Robin¬ 
son broke with several top execu¬ 
tives, including Mr Sandy Weill, 
who left as president in 1985 to 
take over as chairman of Primer- 
ica, the financial services group, 
and Mr Lou Gerstner, the tal¬ 
ented president who left in 1989 
to "hair RJR Nabisco, it was only 
in July 1991, after criticism from 
Wall Street that the president's 
post had been vacant for two 
years, that Mr Robinson named 
- Mr Harvey Golub, his heir appar¬ 
ent, to the job. 

T he truth is that Mr Robin¬ 
son has become increas¬ 
ingly embattled at Ameri¬ 
can Express in recent months. 
There is only oine other top US 
Knanniai executive whose tenure 
has been the subject of as much 
speculation - Mr John Reed, the 
ch airman of Citicorp who 
appears now to be fixing that 
bank’s problems by bolstering 
capital and cutting overheads. 

American Express has clearly 
been trying to change Its culture, 
but few expect a speedy improve¬ 
ment In profitability. For the first 
nine months of 1992 net income 
was 3380m. down from $55 lm in 
the same period of last year. 
Optima is not expected to return 
to the black before next year and 
competition in tile card market 
has become tougher than ever. 

"This is really another bill to 
be paid far the 1980s,” said Mr 
Keefe, ornamenting on Mr Robin¬ 
son’s plans to resign next year as 


Mr John Keefe, an analyst and 
veteran Robinson-watcher, yes¬ 
terday summed up the problem: 
“American Express succeeded 
and grew as a premium priced 
product, but by the end of the 
1980s premium pricing was no 
longer what the market wanted. 
The market wanted value, not 
prestige. Yet American Ex press 
dung to their premium pricing 
and customers no longer wanted 
it" 

A handful of books highly criti¬ 
cal of Mr Robinson’s manage¬ 
ment appeared earlier this year 
and the man once known as the 
"Teflon” chairman found himself 
under fire on Wall Street One 
American Express executive said 
recently that the company lost 
touch with the market. “We 
became arrogant insensitive and 
profoundly stuck in our ways, 
with a huge, itiftedhiB bureau¬ 
cracy that was very hard to 
move.” 

Yesterday, in an interview with 
the FT, Mr Robinson conceded 


that this description of American 
Express was accurate. “I think 
it’s an appropriate characterisa¬ 
tion,” he raid. 

He stressed that he had said as 
much In an unusually contrite 
letter to shareholders last March. 
In that letter he wrote: “For 
years we wereable to remain 
above the fray of credit card com¬ 
petition. But bank card Issuers 
have turned their sights on our 
primary markets. - the affluent 
households and travel and enter¬ 
tainment spenders.” 

Yesterday Mr Robinson denied 
strongly that he was being 
pushed out of his job and insisted 
he had never wished to serve 
more than 15 years as chief exec¬ 
utive. He raid he was keen to 
continue working on the group's 
recovery plana. When asked to 
say how he wished his 15-year 
tenure to be remembered he said 
simply: "Total quality manage¬ 
ment" 

Unfortunately for Mr Robinson, 
that is not how most on Wall 


chief executive. 

In a tetter to American Express 
employees, Mr Robinson said yes¬ 
terday he planned to spend more 

rf his remaining time working on 

“the next phase” at Shearson 
Tflhman with Mr Howard Clark, 
the . former American Express 
chief, financial officer who was 
sentrto Shearson as chairman In 
1990. 

Many think that American 
Express may eventually seek to 
dteest itself of Shearson Lehman, 
although Mr Robinson said in his 
letter that the goal was to bring 
tits subsidiary to the point where 
it could Improve its credit rating 
with a strong capital base. 

His letter to staff had the tone 
of a man looking backward, as he 
thanked the workforce “fin 1 the 
tremendous effort so many of you 
have made during the past year". 
Part of his personal objective, Mr 
Robinson wrote yesterday, “is to 
ensure a smooth passing of the 
leadership baton as we move 
ahead”. 


Spotlight on 
Italy’s privileged 
tax refugees 


H olders of Italian 
short-term treasury 
paper are disar mingl y 
nicknamed the "Bot-people”. 

These are the individuals 
and institutions who have tra¬ 
ditionally taken refuge from 
Italy’s hostile world of infla¬ 
tion, threats from the taxman 
and volatile stock market by 
relying on the security of trea¬ 
sury bills (BOTs). 

The Bot-people have been 
assiduously courted by succes¬ 
sive post-war governments and 
have been given enormous 
privileges. 

Bearers of Bots are anony¬ 
mous and pay income tax on 
interest at a minimal 12.5 
per cent. Interest rates offered 
are extremely attractive, cur¬ 
rently some 7 per cent in real 
terms. 

In a country with a large 
parallel economy and punitive 
tax rates on declared income, 
state guaranteed paper has 
been - and still is - an 
unbeatable Investment for 
those with only lira expenses. 

Indeed Italy is the lari coun¬ 
try in the EC where the state 
courts the Investor in such a 
generous manner. 

This, though, is not surpris¬ 
ing. Italy has long run a bud¬ 
get deficit, which has steadily 
been increasing as the debt 
stock has crown. 

Total accumulated debt has 
risen from 58 per cent of GDP 
In 1980 (the maximum set by 
the now much criticised 1991 
Maastricht Treaty) to the cur¬ 
rent 104 per cent 
The 1993 budget deficit con¬ 
sists entirely or debt service 
payments. 

State paper has to be attrac¬ 
tive to finance the deficit and 
because of the exchange risk to 
outsiders it is chiefly attractive 
to Italians. 

As a result though Italy 
accounts for almost a third of 
all EC debt, only 65 per cent of 
this is held by foreigners. The 
rest is in the bands of Ita li a n s 
and Italian institutions. 

The enormous needs of the 
treasury, coupled with the 
advantages of state paper, have 


led Italy consistently to pos¬ 
sess one of the highest savings 
ratios In Europe. 

Financing the debt has also 
created a peculiarly distorted 
savings profile. 

According to Bank of Italy 
figures, the average family 
savings portfolio is 12.7 per 
cent In short-term state paper 
(basically Bots) and 18.8 per 
cent in medium and long-term 
state paper. This compares 
with a combined total under 
the two headings of 2.7 per 


cent in France, 17 per cent in 
Germany and 1.7 per cent in 
the UK 

This distortion In the direc¬ 
tion of savings has mattered 
little until now. But with the 
Amato committed to a major 
programme of privatisation 
over the next three to four 
years, the distortion has been 
brought into focus. 

The government is planning 
to raise almost L40.000bn 
($28.6bn) during this period 
through divestiture and partial 
sell-off of banks and industrial 
companies. 

Foreign capital of necessity 
is expected to play a consider¬ 
able part, but most will have to 
come from domestic sources at 
a time of recession and proj¬ 
ected sluggish growth. 

In tandem with finan cing 
(and hopefully reducing) the 
debt, the government has to 
encourage investors, especially 
the Bot-people, to switch their 
attention to the bourse. 


For the world’s fifth Industrial 
power, the bourse is a Cinder¬ 
ella compared with Italy's 
main partners. The turnover 
volume in relation to GDP is 
less than half that of France 
and a quarter that of the UK 
according to the latest govern¬ 
ment assessments in privatisa¬ 
tion documents. 

Last year average daily turn¬ 
over was L124bn and In the 
period January-September of 
this year it fell to an average of 
Ll06bn. 


Since 1985 only on nine occa¬ 
sions has daily turnover risen 
above L500bn, and of these 
eight occurred in the boom 
year of 1986 with one record of 
LSOObn. 

That record year saw new 
issues and company capital 
increases of Ll4,500bn. But this 
year so far the figure new 
issues and capital increases is 
a little above L2.300bn. and 
almost entirely has been 
accounted for by tw o issues - 
one from the STET, the state- 
controlled telephone holding, 
and San Paolo di Torino, the 
bank. 

Treasury experts estimate 
without changes In the 
bourse's operations and fresh 
investment incentives its 
capacity to raise funds has a 
ceiling of around 5 per cent of 
total capitalisation, or less 
than L10,000bn a year. 

Yet If the privatisation pro¬ 
gramme proceeds, the total 
value of new issues and capital 


increases next year alone will 
be close to L20,000bn - double 
the present capacity. 

In part the bourse bears 
blame for failing to modernise 
and for its lack of transparency 
that has created a strong odour 
of insider dealing. 

However, the government 
has never provided incentives 
to encourage share ownership 
largely through fear of damag¬ 
ing the demand for state paper. 
To make risk investment in the 
stock market more attractive, 
the government is studying a 
number of measures. 

First of these is to provide a 
package of fiscal incentives for 
share ownership. 

Second is the development of 
pension funds (less than 9 per 
cent of pensions are paid into 
pension funds). 

A third idea is to permit the 
exchange of state paper for 
shares in newly privatised 
companies. 

A mo re controversial 
move, which the gov¬ 
ernment has con¬ 
stantly denied contemplating, 
is that of raising the tax paid 
on Bots which account for 
nearly a third of state paper. 

At a time when the govern¬ 
ment Is seeking to raise fiscal 
revenues and create a more 
rational tax structure, the con¬ 
tinued privileges of the Bot- 
people are an increasing anom¬ 
aly. 

Nevertheless, the howls of 
protest which have greeted 
suggestions in recent months 
that the government might tax 
Bots higher - or freeze inter¬ 
est payments - underline how 
sensitive the issue is. 

Such a move might only be 
palatable if compensatory tax 
breaks were offered on share 
ownership. But this would 
mean Italians accepting the 
concept of greater risk with 
their savings, and it still leaves 
the treasury with the need to 
fund a huge deficit. 

The resolution of this 
dilemma holds the key to Italy 
developing a fully fledged capi¬ 
tal market. 


Economics Notebook 

By Robert Graham in Rome 


Barclays to 
offer new 
form of 
financing 

By Tracy Corrigan In London 

BARCLAYS Bank will this 
week become the first Euro¬ 
pean bank to provide compa¬ 
nies with a new form of 
short-term financing which 
will allow them to build up 
their order books without bor¬ 
rowing directly from banks. 

Barclays’s special-purpose 
company will buy from compa¬ 
nies the right to money owed 
on export sales (known as 
trade receivables) and sell 
short-dated debt (commercial 
paper) backed by the receiv¬ 
ables in the international mar¬ 
ket. The structure provides an 
alternative to overdrafts, bank 
facilities or credit lines. 

The Barclays vehicle is 
poised to issue I80m-$9Om- 
worth of US commercial paper, 
backed by 8100m of trade 
receivables. But subsequent 
offerings under the $lbn 
multi-currency programme 
will be made In the Euro-com¬ 
mercial paper market, where 
regulations allow. 

In the US, the assetbacked 
commercial paper market, 
mostly involving trade receiv¬ 
ables, has grown swiftly to 
around SSObn. This type of 
repackaging of assets has 
already been widely applied to 
mortgages, car and personal 
loans, which are sold to inves¬ 
tors as asset-backed bonds. 

Several US banks, including 
Citibank, have also become 
active in Europe, mainly 
securitising US companies' 
European receivables. The 
business is dominated by 
clearing hunks, which already 
lend to the companies 
involved, and so are wdll posi¬ 
tioned to offer alternative fin¬ 
ancing. 
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COMPANIES AND FINANCE 


Auditors’ reports of ‘little value’ says a recent study 


Doubts on going concern message 


By Andrew Jack 


AUDITORS' reports in annual 
accounts are of little value in 
showing whether a company's 
survival is threatened, an aca¬ 
demic study has found. 

There is little correlation 
between the incidence of the 
"going concern" doubts and 
Auditors’ reports of 'little 
value’ says a recentstudy cor¬ 
porate collapse, according to a 
paper by Mr David Citron and 
Professor Richard Taffler of 
the City University Business 
School in London. 

Under existing guidelines, 
auditors are supposed to qual¬ 
ify the accounts of any compa¬ 
nies over which they believe 
there are materials factors 


LBC owner 
hits new 
hitch over 
French sale 


By David Buchan in Paris 


CROWN Communications, the 
financially-troubled owner of 
LBC, the London-based radio 
station, has hit another hitch 
in its bid to sell some of its 
stake in RFM, its French com¬ 
mercial station. 

The CSA, the French broad¬ 
casting authority, said it had 
still not received sufficient 
clarity on the bid by 
Mr Alain Ayache. owner 
of Le Meilleur magazine, 
and of Mr Jean-Paul Baude- 
croux of the NRJ group 
for Crown’s controlling 
stake. 

It said it wanted farther 
information on the proposed 
capital and nature of the bid 
before making a ruling. 

NRJ, after having an earlier 
bid turned down by the broad¬ 
casting authority, has since 
been joined in its endeavour 
by Mr Ayache. 

Bnt this has apparently not 
relieved the CSA’s concern 
about undue concentration. 

Crown has been seeking to 
raise money from the sale of 
its RFM stake, bat recently 
entered negotiations with 
Dame Shirley Porter, the con¬ 
troversial Conservative politi¬ 
cian, who is said to be inter¬ 
ested in taking a stake in LBC. 


which could threaten its sur¬ 
vival 

But Mr Citron said yester 
day: “The going concern quali¬ 
fication is not giving a very 
substantial message. 

The study, based on an analy¬ 
sis of the accounts of the 107 
UK quoted industrial and dis¬ 
tribution companies which 
failed during 1977-86, showed 
that only 26 per cent had a 
going concern qualification. 

These were the companies 
which were very clearly finan¬ 
cially weak and about to £aiL 
Auditors often claim they are 
restrained from giving a quali¬ 
fication for fear that the com¬ 
pany might collapse as a 
result. 

But the study shows that 71 


per cent of companies given 
the going concemqualification 
survived, and the failure rate 
was no higher among these 
companies than those in which 
theaccounts were not qualified. 

The report does suggest that 
auditors may not qualify the 
accounts for fear of losing their 
contract with the client. Com¬ 
panies which were given a 
going concern qualification 
and survived were more 
likely to switch their audit 
firm. 

Overall, small audit firms 
behaved no differently than 
the largest nine firms. 

The findings are particularly 
relevant because the Auditing 
Practices Board earlier this 
year launched a discussion 


document railing for substan¬ 
tial changes In the "going con¬ 
cern” qualification. 

Under the proposals, audi¬ 
tors would be required to 
assess more actively the direc¬ 
tors’ view of the company as a 
going concern over the coining 
L 2 months. They should use 
their judgment to identify 
“material matters" such as 
Inadequate borrowing facili¬ 
ties. litigation or significant 
debts falling due which might 
jeopardise its position. 

The value of the audit report 
m the presence of going concern 
uncertainties: an empirical 
analysis. City University Busi¬ 
ness School Frobisher Crescent, 
Barbican Centre, London EC2Y 
SHB. 


Sun Alliance clears way 
to open Beijing office 


By Richard Lapper 


SUN ALLIANCE has obtained 
approval from the Chinese 
authorities to establish a repre¬ 
sentative office in Beijing. 

This paves the way for it to 
eventually conduct direct busi¬ 
ness in one of the world's 
potentially biggest insurance 
markets. 

The move follows the agree¬ 
ment earlier this year of a 
co-operation agreement with 
the People’s Insurance Com¬ 
pany of China and was in line 
with Sun Alliance's strategy of 


building a presence in the Far 
East. 

The company has recently 
established links with Lucky 
insurance Company in Korea 
and with Taisho in Japan. In 
September it consolidated its 
position in Australia by merg¬ 
ing its local operations with 
those of Royal Insurance and 
taking a 60 per cent stake in 
the new company. 

The office would be used to 
conduct research into the Chi¬ 
nese market, but would help 
Sun Alliance underwrite rein¬ 
surance for PICC. 


Estates & General 
completes bank talks 

Estates & General, property 
investor and developer, has 
completed formalities sur¬ 
rounding discussions with its 
bankers regarding continuing 
support to the company and 
enhancement in its working 
capital facilities. 

As part of the arrangements 
the directors and related par¬ 
ties were making an unsecured 
loan to the company of 
£250,000. Also, £389,000 of addi¬ 
tional loan notes due as 
deferred and final consider¬ 
ation for the acquisition of 
Norman Reeves had have 
fallen due and were are being 
issued to NR shareholders. 


BIDDER)!NVESTOR 


TARGET 


M&A DEALS 


SECTOR 


VALUE 


COMMENT 


Camuzzl Gasometrl 

(Italy) 


Dislribuidora de Gas 
Pampeana (Argentina) 


Gas distribut¬ 
ion 


E152m 


Consortium 

declared... 


Camus) Gasometrl 
(Italy) 


Dislribuidora de Gas 
del Sur (Argentina) 


Gas distribut¬ 
ion 


£95m 


...top bidders 


Sideco Americana (Arg)/ 
ttaigas (Italy) 


Dislribuidora de Gas deJ 
Centro (Arg) 


Gas distribut¬ 
ion 


C89m 


Consortium 

declared... 


Sideco Americana (Arg)/ 
Italgae (Italy) 


Dislribuidora de Gas 
Guyana (Arg) 


Gas distribut¬ 
ion 


£79m 


...top bidders 


Tractebel (Belgium)/ 
foefxlrola (Spain)/ 

Dislribuidora de Gas del 
Litoral (Argl 

Gas distribut¬ 
ion 

E67m 

Bid won with 
local partners 

Beirsdorf (Germany) 

Nivea (UK) 

Toiletries 

E46.5m 

Smith & Nephew 
disposal 

Columbian Chemicals (US) 
/TVK (Hungary) 

Columbia Tiszai Carbon 
(JV) 

Carbon black 

C35m 

Manufacturing 

venture 

WestLB/SudWestLB 

(Germany) 

Chartered WesLLB (UK/ 
Germany) 

Banking 

C26 3m 

SlanChart sells 
its hair 

UAP (Franca) 

Nordslern AHgemeine 
(German) 

Insurance 

n/a 

Winterthur 
sells its slake 

GECaptta! (US)/UMW 

Joint venture 

Financial 

services 

n/a 

GE taking 49% 
stake 
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Alan Sugar 
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remains 
pessimistic 
over deal 


Losses 


continue 


at Tex 


By Richard Goiiriay 


MR ALAN Sugar yesterday 
remained pessimistic about 
gaining the support of share* 
holders who appear strongly 
opposed to his proposal to take 
Amstrad private. 

With the approach of tomor¬ 
row’s deadline for proxy votes, 
ahead of the extraordinary 
meeting on Thursday, Mr 
Sugar repeated the 
suggestion that shareholders 
should act. 

Some of the 20,000 share¬ 
holders who had not voted but 
wbo expected a cheque in 
the post for their shares 
“might be in for a surprise," 
he said. 

“The interesting thing is 
what happens to the share 
price tomorrow," Mr Sugar 
said last night. 

Results of proxies received 
by Thursday evening suggest¬ 
ing Mr Sugar was losing his 
battle to take Amstrad private 
came on Friday after the mar¬ 
ket closed. 

Amstrad shares closed 
unchanged on Friday at 28p, 
2p below the price Mr Sugar is 
offering to buy the 65 per cent 
of Amstrad shares he does not 
already own. 

Amstrad on Saturday ended 
its telephone campaign to per¬ 
suade shareholders to send in 
proxy cards. 

The campaign which was 
financed by Amstrad and 
policed by Amstrad’s 
advisers, Kleinwort Benson, 
involved individual calls to 
thousands of Amstrad share¬ 
holders. 


DESPITE cost reduction 
measures, Tex Holdings, the 
maker and supplier of consum¬ 
ables to the plastic, steel and 
energy industries, announced 
pre-tax losses of £146,000 for 
the half year to September 30. 

There were profits of £57,000 
last time although for the year 
to March losses of £396,000 
were repeated. 

Turnover declined from 
£8-2m to £7.Sm. 

Mr Richard Burrows, the 
chairman, said that sales and 
margins remained under pres¬ 
sure. 

The directors have continued 
to reduce the group's cost base, 
he said, while at the same time 
taking initiatives to boost sales 
by increasing market share. 

Losses per share emerged at 
1.6p (0.4p earnings). 


an unchanged operating loss of 
£30,i 12 . 

The after-tax loss emerged at 
£106,903. That compared with 
profits of £267,368 which 
included exceptional revenue 
of £377,142. Losses per share 
worked through at Q.25p (earn¬ 
ings 0.75p). 


Net revenue for the half year 
to the end of October was 
£779,000 (£754,000) giving earn¬ 
ings per share of l^Tp (1.52p). 
As already announced, an 
increased second interim of 
0.S525P (0J25P) Is being paid. 
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Burtonwood in 
£5m expansion 


Wiltshire Brewery 
reduces losses 


Burtonwood Brewery has 
agreed to buy 34 public houses 
from Tetley Walker for a cash 
consideration of £5m. 

Cheshire-based Burtonwood 
was confident that the 
contribution from about 9,000 
extra barrels would Improve 
the utilisation of brewery 
capacity and thus increase its 
profitability. 


Hambros Investment 
net asset value lower 


Tops Estates 
slips to £0.92m 


Pre-tax profits of Tops Estates, 
the property investment group, 
declined by 32 per cent, from 
£L34m to £918,000, in the six 
months to end-September. 

The outcome was struck on 
rental income after outgoings 
down from £5.Q7m to £4J8m. 
Earnings came out at 1.33p 
(L92p) and the interim divi¬ 
dend is increased by 5 per cent 
to 0.5775p (Qj55p). 


Hambros Investment Trust, a 
subsidiary of Hambros, had a 
net asset value of 46.44p at Sep¬ 
tember 30 against 4&54p a year 
earlier and 46.78p at the March 
31 year end. 

There was a net loss of 
£175,000 for the half year com¬ 
pared with profits of £71,000, 
which translated into losses 
per share of 0.34p (earnings 
0.08p). 

The deficit resulted from the 
sale of and revaluation of 
investments. 


Wiltshire Brewery's capital 
restructuring has been 
approved at an extraordinary 
meeting, placing UB Group, 
India's largest brewer, in man¬ 
agement controL 

Mr Vyay Mallya, chairman 
of UB, becomes chairman of 
Wiltshire and Mr O’Neal Nala- 
vadi, chief operating executive. 
His group and his family will 
take about 16 per cent of the 
enlarged group. 

Wiltshire reported a reduced 
pre-tax loss for the six months 
to May 31 down from £324,851 
to £283,607 on sales doubled to 
£lJ3m. 

Wiltshire's tenanted estate 
grew from 26 to 40 during the 
period and has expanded fur¬ 
ther to 78 as a result of the 
restructuring. 
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Tomorrows Leisure 
£110,000 in loss 




Gartmore Value 
revenue rises 


Crossroads Oil 
£107,000 in loss 


For the six months ending Sep¬ 
tember 30 the USM-quoted 
Crossroads Oil Group incurred 


Net asset value per share fell 
over the six months to October 
31 from 27.4p to 16.8p at Gart¬ 
more Value Investments. How¬ 
ever. the figure per zero divi¬ 
dend preference share 
improved from 72.1p to 76.7p. 


Tomorrows Leisure, the 
USM-quoted hotels and leisure 
group, ran up a loss of £ 110,000 
pre-tax for the half year ended 
September 30. 

That compared with previous 
profits of £422,000 and was 
scored after taking account of 
a swing from interest receiv¬ 
able of £142,000 to charges of 
£395,000. 

Turnover improved by 22 per 
cent to £4.48m. Lasses per 
share of 0.9p compared with 
earnings of 2.7p. 

The interim dividend is 
again being passed. 
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FT-SE SmalfCap index: 




from December 31 1992 
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COMPANIES AND FINANCE 


Airline 


Med 


back into black 


By Alice Rawathom in Paris 

CLUB MSditerranee, one of the 
French leisure groups, 
returned to profit last year fol¬ 
lowing a recovery in its 
business. 

The group, which ha s been 
Btyanding its cruise ship inter¬ 
ests but is still best known for 
its holiday villages, rnaAp net 
profits of FFrlSOm (J29^2m) in 
the year to October 8L against 
a loss of FFrl7zn in the previ¬ 
ous year. 

However, Club Med did not 
perform as well as it had 
hoped, falling below the 
FFr240tn of net profits initially 
expected. 

The shortfall was largely due 
to the poor performance of its 
US subsidiary, which suffered 
an unexpectedly sharp Gall in 
profits during the first nine 
months of 1992. 

The drop reflected higher 
costs and the US dollar's weak¬ 


ness against the French franc. 

Club Med yesterday attri¬ 
buted its return to profits in 
1991-92 to reasonably stable 
activity during the financial 
year. 

It also managed to prevent 
the recurrence of the excep¬ 
tional losses on its airline 
activities that hit the previous 
year’s results. 

During that year Club Med, 
in common with other holiday 
companies, was badly affected 
by the impact of the Gulf war 
on international travel. 

The group said Its winter 
trading bad so for been rela¬ 
tively stable compared with 
that of last year and there had 
been an improvement in the 
performance of its US and 
Asian businesses. 

Club Med is in the throes of 
a renovation and expansion 
programme and this summer 
launched a FFrlbn bond issue 
to finance Its plans. 


Management shake-up 
for Dow Chemical 


By Alan Friedman 
In New York 

DOW CHEMICAL, the second 
biggest US chemicals group, 
has unveiled a reorganisation 
aimed at creating a more flexi¬ 
ble management structure to 
improve international competi¬ 
tiveness. 

The company, which suf¬ 
fered a 35 per cent decline in 
third-quarter net Income to 
8145 m, called the reorganisa¬ 
tion a streamlining. 

At the heart of the changes 
is a new division of manage¬ 
ment responsibilities for Mr 
Frank Popoff, the chairman, 
and Mr William Stavropoulous, 
who becomes president and 
chief operating officer next 
ApriL 

Mr Popoff will be responsible 
for all Dow divisions as well as 
the Marion MereII Dow phar¬ 
maceuticals subsidiary. Mr 
Stavropoulous will be responsi¬ 
ble for three core global busi¬ 
nesses. 


A six-person executive com¬ 
mittee, including Mr Popoff 
and Mr Stavropoulous, will 
take responsibility for 
long-term business strategies 
and finance. 

Dow will discontinue Its cor¬ 
porate product department and 
replace it with global core busi¬ 
ness groups focused on plas¬ 
tics, chemicals and perfor¬ 
mance products. 

These will be headed by new 
group vice-presidents who will 
report to Mr Stavropoulous. 

Dow’s management of Can¬ 
ada, Mexico and the US will be 
consolidated into a North 
American area, to be based at 
corporate headquarters in Mid¬ 
land, Michigan. 

“Our present organisation 
has served us well over the 
past three decades,” Mr Popoff 
explained yesterday. 

‘The new organisation will 
serve Dow’s needs by main¬ 
taining flexibility to adapt to 
change and enhancing global 
compkitiveness,” he added. 


Leading 

executive at 

Generali 

resigns 

By Haig Simonian In Milan 

MR Pablo Fegitz, one of 
Generali's three managing 
directors, has resigned from 
the Italian Insurance com¬ 
pany. The surprise departure, 
for “personal reasons”. Imme¬ 
diately triggered speculation 
about differences of opinion 
among top management at 
Italy's biggest Insurer. 

Mr Fegitz had previously 
headed the company’s London 
operations for 27 years. 

But some observers main¬ 
tained his resignation owed 
more to the difficulties of re¬ 
establishing himself at a 
highly bureaucratic head 
office in Trieste than a clash 
over strategy. 

The company forecast an 
unchanged loss in its non-life 
underwriting activities this 
year, based on figures for the 
first nine months, while earn¬ 
ings from life insurance were 
set to rise. In 1991, Generali 
lost LlUJttm ($80.5m) in non¬ 
life underwriting and made 
L493.4bn on the life side. 

It gave no absolute figures 
for Its nine-months results in 
either life or non-life business. 

However, it said the claims 
ratio on Its Italian non-ltfe 
business had started to 
improve after years of steady 
decline. The company attri¬ 
buted the change to better 
market conditions and more 
careful selection of risks. 

The company, which last 
year made net earnings of 
L563.9bn, made no 1992 profits 
forecast But it said this year’s 
earnings would be swollen by 
exchange rate factors, whereas 
new Italian tax measures 
would have a negative effect 

Group premiums In the first 
nine months rose by 26.2 per 
cent to Lll,330bn from 
L8£8lbn at the end of Septem¬ 
ber last year. Adjusted for 
exchange rates, overall premi¬ 
ums climbed by 13.2 per cent 
with a 15.6 per cent rise in life 
insurance mid a 11 pm emit 
increase on the non-life side. 

Although investment income 
jumped by 29 per cent in the 
first nine months, Generali 
warned that profits from trad¬ 
ing would be "satisfactory” 
but below last year’s leveL 


Grupo Torras move sparks bitter criticism 

KIO’s departure from Spain may lead to a political witch hunt, writes Peter Bruce 

T HE DECISION last Prl- Another, hired to frame gations of the new manage- company but has so far trans- advisers that ttoy mate a lega 

day by the Kuwait charges against the former ment „.. have ceased to inter- feared only $18Qm. -case in Spain tnat sucks. . 

Investment Office to Torras management, said he est the public and cannot be Torrasnapel will have to find But even an unsuccessi 


T HE DECISION last Fri¬ 
day by the Kuwait 
Investment Office to 
place its Spanish holding com¬ 
pany, Grupo Torras, into 
receivership has sparked fierce 
criticism of the KEO In Spain 
and threatens to open an 
unprecedented political witch 
hunt in Kuwait 
Influential Spanish newspa¬ 
pers turned on Kuwait this 
weekend, saying the Torras 
receivership was a betrayal of 
promises made by the new KIO 
management to the Spanish 
government 

In Kuwait critics of the rul¬ 
ing al-Sabah family, closely 
identified with the former man¬ 
agement of the KIO and Tor¬ 
ras, called for the assets of peo¬ 
ple involved with Torras to be 
frozen. 

An opposition newspaper in 
the emirate called the affair 
“the theft of the century”. 

The KlO's departure from 
Spain was colourful. Mr Mah¬ 
moud al-Nourl, who has run 
Torras since June, trooped into 
a press conference with a 
string of legal advisers in 
tow. 

One read out the results of 
an investigation Into the past 
management of the KIO's six- 
year investment spree in 
Spain. These were a $2bn loss 
on share trades, a 8700m loss 
on share support schemes and 
a $600m loss on short-term 
financing. 


Another, hired to frame 
charges against the former 
Torras management, said he 
was still not sure who would 
be charged, what the charges 
would be and when they would 
be brought. 

Mr al-Nouri said Torras was 
In a much worse state than 
originally believed, that the 
KIO had lost $4bn in Spain 
(adding $700m to the lawyer's 
estimates), and that it had 
no choice but to call in the 
receivers. 

In fact, the KIO has known 
for months what state Torres 
was in. But after nearly six 
months of alleging misappro¬ 
priation by former managers, 
particularly Mr Javier de la 
Rosa, the financier who ran 
the KIO's investments in Spain 
until last June, the KIO was 
facing a sticky problem. 

At some stage the KIO would 
have to take some responsibil¬ 
ity for the Torras businesses 
not already driven into receiv¬ 
ership or cut off from funding 
since June. 

By getting out now, It could 
still explain the receivership 
away as a consequence or past 
betrayals. 

But the Spanish press, which 
has taken the new Torres man¬ 
agement seriously until now, 
did not see it that way. 

Expansion, a business daily, 
called on Madrid to protest to 
the Kuwaiti government “The 
sorry witch hunt and the alle- 


Cornelissen quits Royal 
Trustco directorship 


By Robert Gibbons 
in Montreal 

MR MICHAEL Cornelissen. 
who headed Royal Trustco for 
10 years during its Interna¬ 
tional expansion, has resigned 
as a director and will not now 
become vice-chairman. 

Royal Trustco is Canada's 
second-biggest trust company 
and a key member of the Edper 
group controlled by the 
Toronto Bronfman family. It 
reported a thlnkpiarter loss of 

C$243m (US$190m) after write¬ 
downs on North American and 
UK property investments, and 
has sold its US affiliate Pacific 
First Financial. 


Its domestic trust business 
remains profitable. 

Mr Cornelissen stepped down 
as chief executive in Septem¬ 
ber. Mr James Miller, 61, a 
chartered accountant, took 
over last week as chief execu¬ 
tive, a month earlier than 
expected. 

Mr Hartland MacDougall. 
chairman, said: "Mr Cornelis- 
sen thought it best for personal 
reasons to sever all ties.” 

• Lamentian Bank, controlled 
by the Laurentian financial 
services group, reported profits 
for the year ended August 31 of 
C$38.7m, up 13 per cent from 
the previous year. 


gations of the new manage¬ 
ment... have ceased to inter¬ 
est the public and cannot be 
used to justify the clumsiness 
and lack of management of the 
new leadership [of Torras],” it 
said. 

Among daily newspapers, El 
Mundo called the receivership 
a “state fraud” and said the 
move threatened 100,000 Span¬ 
ish jobs, directly and indi¬ 
rectly. 

Former Spanish and 
KIO managers could 
implicate members 
of Kuwait’s ruling 
al-Sabah family in 
the Torras debacle 


El Pais blamed Mr de la Rosa 
for the Torras collapse, but 
said the KIO and Kuwait had 
“betrayed” Spain for foiling to 
fulfil a promise made two 
months ago to invest a fresh 
Slbn In the Torras group. 


A lthough the receiver¬ 
ship only affects Tor¬ 
res and not its surviv¬ 
ing industrial affiliates, these 
companies are now vulnerable 
- particularly Spain’s biggest 
paper-maker, Torras- 
papeL 

In September the KIO prom¬ 
ised to inject $400m into the 


company but has so far trans¬ 
ferred only 8180m. 

Torraspapel will have to find 
the rest itself, but many 
unhappy banks are already 
owed money by now-deserted 
Torras affiliates. 

"The public campaign 
against de la Rosa has hurt all 
the companies, even the good 
ones,” commented one inde¬ 
pendent corporate analyst in 
Madrid. “There is no goodwill 
left.” 

What Friday's departure 
does leave behind are ques- 
tious. Last December one KZO 
auditor, KPMG Peat Marwick, 
valued Torres' assets at $&9bn, 
saying they had cost $4.4bn. 
For the KIO to say it has lost 
all $4.4bn is to imply, improba¬ 
bly, that 82Jbn has vanished 
in the past year alone, the last 
half of it under new manage¬ 
ment 

And Feat Marwick warned 
then that a “forced sale [of 
assets] in the current Euro¬ 
pean recessionary climate 
could result in a significant 
loss of the investment made by 
the KIO to data.” - 

The Kuwaitis appear to have 
decided to take the loss any¬ 
way, as the price, at least, of a 
quick retribution against de ia 
Rosa and former KIO managers 
whom they believe, have 
enriched themselves at 
Kuwait's expense. 

r is important for the repu¬ 
tations of the KIO and its 


advisers they make a legal 
case in Spain that sticks. 

But even an unsuccessful 
prosecution is likely to open a 
political Pandora's box Inside 
Kuwait. 

F ormer Spanish and KIO 
manag ers could impli¬ 
cate members of the al- 
Sabah family in the Torras 
debacle* 

Already forced to devolve 
more political power, the Emir 
now constant pressure 
for greater transparency in the 
management of Kuwait's 
finances. 

"The secrecy which has sur¬ 
rounded [the Spanish] invest¬ 
ments was a. big mistake. The 
people must know,” Mr Jasse m 
al-Saadmm, an adviser to the 
new Kuwaiti parliament, said 
at the weekend. 

"The time has come to pun¬ 
ish throe who abused public 
money and to freeze their 
money while the judicial 
authorities have investigated 
this tragedy,” said Mr Abdul- 
Jalfl al-Gh&rabali, a former 
consultant to the Kuwaiti cen- 
tral bank. 

The political prize in Kuwait 
is control of its oil revenues. So 
far this has been the reserve of 
.some of the al-Sabahs, but 
Kuwait is changing fast 
Mixing the KIO's Spanish 
adventure into Kuwait’s freer 
post-war politics could stir up 
a hornet's nest. 


us-uk joint Sandoz m $ 300 m deal 

venture in new .. , TT£ri , , , 

tv technology with US research body 


NATIONAL Trans- 
communkatUms of the UK has 
signed a joint venture agree¬ 
ment with Scientific Atlanta of 
the US to develop digital com¬ 
pression television equipment, 
writes Raymond Snoddy. Digi¬ 
tal compression offers the abil¬ 
ity to squeeze several televi¬ 
sion channels into the space 
currently occupied by one. 

NTL, the privatised former 
t ransmis sion and research arm 
of the Independent Broadcast¬ 
ing Authority and Scientific 
Atlanta, have agreed to share 
technical knowledge and will 
jointly market products for the 
terrestrial, cable and satellite 
television industries. 


By Ian Rodger In Basle 

SANDOZ, the Swiss 
pharmaceutical and chemicals 
group, is to contribute at least 
8300m to Scripps Research 
Institute of the US over the 
next 14 years as part of a basic 
research alliance. 

In return, Sandoz is to 
receive first rights to develop 
medical discoveries of Scripps, 
a non-profit Institute based in 
California which specialises in 
immunology, nervous system 
disorders and cardiovascular 
research. 

The deal reflects a continu¬ 
ing shift In Sandoz’s research 
strategy from concentration in 


internal laboratories in Basle 
to external alliances. - 

Last year, Sandoz committed 
itself to spending up to 8100m 
over 10 years in oncology 
research at the Dana-Farber 
Cancer Institute in Boston and 
Invested 8392m in a 60 per cent 
stake in SyStemix, a Califor¬ 
nian biotechnology company. 

Sandoz will begin contribut¬ 
ing to Scripps Research Insti¬ 
tute gradually, as joint 
research projects are agreed 
over the next four years. 

Mr Marc Moret, chairman of 
Sandoz, said the agreement 
would enable Sandoz to lift 
basic research capability by 
about a quarter. 


GREEK EXPORTS SLA. 

ANNOUNCEMENT OF A. PUBLIC AUCTION FOR THE HIGHEST BID 

GREEK EXPORTS SA, regbamci! b Aihcn (17 Phnepiuhnluu <lr] and Legally roproroirod In ha 
capadxy o Liquidator, b miadmcp ankle 14 of Law 1872/1990, a^fba tiled by snide 14 of 
U«200QnS91 aad after dedatan Na 1208/1992 aflliePImQnrl of Appeal, 

ANNOUNCES 

IA prtik aocxni (dr dn hW« Ud efhlmicdt bbAag oflin Gar the jmrebao^ b otdw aaeia of 
MARTTUA IRONWORKS (NaFSQ S.A. which Ls under lie gams of fpcriid llqaidaciaa and based in 


activity and brief description of the company under liquidation 

Tbs proAxib ictmty of NAFSI SAbrndaiiaK ha irofaHaiifim no praabca rated bniha 
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cotapap/j tnadryiancn am bosaod. vfatb ihc trigger part of ifa I—8 ia usd as a factory for the 


TERMS OPTIC AUCTION 

JU fa order for tfaa aacdoo to taka place, all btereaiod partial arc bailed to mcbitc from bo 
Uquidnor, ifa Offering Msoorvaduni which doacribrt in wo detail doiarii of the Ofg 
for xalo, ba u Ml g a l ioni and the mccuroy proead a— a for iu mzsafer, as well a tbo form of (ha 
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gyhmbad b paw cr by i legally ifyomird repwamb. 

2. Tk Hdi will bo immalad be foam the above notary oq Thursday 7th Jamary 1993 at 1050 fames 
whh da Ll^hfan b mondaoa. AD don who ham nfcnbd faftda whhb da pmarihod tkno 
Umhv cm alao a Brad. Bids ratmJUcd beyond the jaroeriUd thus I hub wEi not bo aanpri or. 


[3, The aoalod, binding oflbri wait dearly atate the prion offend for the partisan, b taro, of iha 
Company 1 * amen and mt bo accranpankd by a lcn» of Gnarmrq tan a bank foggily qumiog 
b Grooeo, for tin amoral of Gfry million drachma CSOJDOOlOOO dnO or Ita cquNalna La U5. 


4 . The G uu p ai yfr incta and afl fixed aed drculaibg freWnrra para aracol. aoch ia nanwabio and 
mflwr a btayoparty.ddh^foodBrmrta, tMoa.rigba.cro.no robe gold and tmnfand Va b, where 

asaf, more ipccilicaUy, b their actnal and Legal coodkion and location on (ho dale on whfcfa tin 
MrcBaarobdpio^iapdLrodab(brd>BBn^aynda la | ubian hop rdh |qriwL 
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frxfblfad ia him aa penalty denro rod eoDaet It ikeni tin gammer baafe. 
f^ 1rr r ^ f m bpoeS&d by otiro Uddsn shall be roused to fan after tin Upfaftft orofarofan 
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yamato equity warrant fund 

SoeBdf fo w B ItiE W f * CoplUl Variable 

(la tSoulditlOQ) 

80. Fbec dc It Gm «L - 2616 LUXEMBOURG 
R.C Lruownbourg B 30 342 

KCmCE TO THE SHAREHOLDERS_ 


The tnectmgi oosin 
23,199ZTfc ageml 
ofihcoompnay 


xoa the Eqnldatioii will be bdd ia Luxembourg, on December 
36 at tiMWC meeting* can bo obtained it the registered office 


ISRAEL 

The FT propcMca lo publish this 
survey on 

December 7 1991 
farad's /uiuir will hr shaped by 
lwo cvcr-rklmg italics stun wifi 
Tacc ihc ucw govern mcnL; how to 
pursue Ihc Middle Eaui peace 
negotiations and how to regener¬ 
ate a lack lustre economy weighed 
doom by i m mi g ration from the 
former Soviet Union. 

For advertising information, call 
Louise Hunter 
TcL 071-873 3238 
Fax: 071-S73 3595 
Alternatively contact 
Rosaline Levin 
in farad 

Tel: 010 972 3 540 6913 
or 010 972 3 540 7636 


FT SURVEYS 


Bank off Greece 

US $80,000,000 

Floating Rate Nates dug 1996 

Notice Is hereby given that, in 
accordance with the provisions 
of the above m en tioned Floating 
Rate Notes, the rate of interest 
for the six months period from 
December 7, 1992 to June 7, 
1993 has been fixed at 4.525% 
per annum. 

The interest payable on June 7, 
1993 will be US S2.287.64 in 
respect of each US Si00,000 
Note. 


Hacal, Principal Paying and Agora Bet* 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(International edition 
only) 


Prtcaa lor akxMdty da ro a roi od far Bm 
purpose* of die Miclrlcg) pwfag and 


of Bn a I nk foil pooting ma 


R1DDELTON LIMITED 
HKsifiowmjm 

Flouting Rare Bonds dro 2000 
Gmraatredby 

ElEDCVSLOPMEXTrVVIVIflATIWULlLDBIED 


Notice is hereby gava dm for the iuenev 

K nod Train lu December, 1992 to 31st 
fy-1993 (fcotfi das iorfiuitcl die rotor* 
mie has beat fUed at 6.1339>% per annum. 
Interest payable on In Jaae. 1993 will 
amotnt lo HKDJQp58&fiJ per HKDl^XXOQP 
Tkrodm A Bond. 

WardleyUmfatd 
Agent Bmk 


•0 

COMPACNIE BANCAIRE 

£100 v 000,000 

Floating Rate Notes due 1995 

In accordance with the provisions of 
Che Notes, notice is hereby given 
chat the Rate of [merest for the 
three month period coding 2 nd 
March. 1993 nas been fixed at 
7.4375% per annum. The interest 
accruing for such three month 
period will be £183.39 per £10,000 
oearcr Note, and £1,833.90 per 
£100,000 Bearer Note, on 2nd 
March, 1993 against presentation 
of Coupon No. 2. 

Union Bank of Switzerland /ula) 
London Branch Agent Bank w 

2nd December* 1992 


Institute de Credito Official 

USS 450000,000 

Statutorily Guaranteed Boating Rate Notes due 1997 

fn accordance with the Terms and Conditions of the Notes, nonce 
is hereby given that for the interest Period from December 03.1992 
to June 03,1393, the Notes wfl carry an Interest Race of 4 05% 
per annum. 

The Interest Amount payable on the Relevant Interest Payment 

Date. June 03.1993 vyiH be OSS 204.75 per USS10,000 principal 

amount of Note and USS 2.047.50 per USS 100,000 principal 

amount of Note. , 

The Age nr Bank 

Kredierbank S.A. Luxemboungeoise 


Tbe Liquidator 


U.S. $45,000,000 
Oxford Acceptance Corporation II 
Floating Rate Notes due December 1993 

Notice is hereby given (hat the Rate of Interest has been fixed at 
4.0625% fxa. and (hat the interest payable on the relevant interest 
Payment Date, June 7 ,1993 against Coupon No. 13 In respect of 
U.S. 5500,000 nominal of the Notes wffl be U.S.S10.269.10. 

OgoBfnbof 7,159^ London miwm , 

BvrCHibJnk. N A {Issuer Services). Agent Bank C/77 d>UV(0 
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N ot i ce hi hereby given that the fftinaty-eevsmb Annual general meeting of 
Band Mines Untiled will be held m the board toged, Fuat Floor, Bandooal 
House; 21 Chcq^inRoad, move, Johannesburg, on Tuesday; 12 January 1993 
at 11 in for Kbe fallowing business: 

1, To receive the a udit e d axonal financial statements and Group annual 
financial mnfgmRniB in respect of the year ended 30 September 1992- 

2 . To eto directors fn accor da nce with the pranriaens of the company's 


3. To piece the unfaaued afaarea under tha control of the directors m tama 
oflhepiovirioreortfieGoDqpeninAA I 973 1 a 88 xrmled. 

Far the puipose of deienztiang thooe maabm entitled to attend azai vote 
at die meeting, the regtater of membm of fta o oi a pan y will he dosed from 
4»I2/8xmaryl993 1 bctiJda3WtoduafoBL 

A member entUed to attend road voce at the meeting may appoint one or 
more proxies lo Btiersl, vote, speak and act inhte stead. A proxy need not 
be a memhwr of the uouyany. If req uir ed, fe me of proxy are available 
from tbe transfer secretaries in JohamieriHiig and the Uobad Kingdom 
regtatracs and paying agents. 

A tt ention a drawn to the feet that if Ufa to ba aflaertwa, a completed proxy 
form must reach the t ran sfer secretaries in Johannesburg or tin United 
I&iyfam regnfcareL transfer and psyfng agents at feast 48 hours before the 
Inns appointed tor the holding of tin meeting. 

The holder of a share warrant to bearer who desires to be represented at 
the meeting must produce his share warrant or a certificate of Ms 
from & banker or other a p p ro v ed petsoo Bt tin bearer reception office of 
tiie United Km^taniegaBtrera, transfer and paying agents ro feast five days 
before the date appointed for the btiUtag of the meeting and fthati otherwise 
comply with the ^Gondhtons governing share warrants ' 1 cur r ently to farce. 
Thereupon, an attendance form or a proxy form under which such share 
warrant bohigx may be rqp re eemed at the meeting will be anuecL 

By order of tbs board 


perF. O. W. PEACHEY 16th Floor 
30 Nbvembor 1992 TheQxm 


40 Holbom Viaduct 
London EC1P TAJ 


Note: 

Tha 1062 a nnu a l report ta befog po 
c op te a are avaflatfe from holders of 


to reg ta teced tisntn 
i warrants to bearers 


Sera end 
from foe 


This week’s topics: 

Move Over, Boomers, Die Bustos Are Here 


Japai Revs te CarPiodcfion (n Europe 
Bftter PS For NMraSweet 
IsrasfsVotaae Economy Is Rkfr^j 

OFor subscriptions: Prom UK cafl 0628 ■ 23431) 

Now available at your newsstand ! 

BusinessWeek International ' 

14, av tiDndiy, CH-1B06 Lausaime Tel. 41-21-817-4411 
For subscriptions call UK 44-6Z&-23431 Hong Kong 852-523-2839 











FINANCIAL TIMES MONDAY DECEMBER 7 1992 


I 


ISF 

bre 

the 

bei 

ter 

or 

be; 

*1 

the 

ha 

dei 

fad 

tor 

ha a 

I 

op< 

Mt 

ho 

CO] 

in 

coi 

• 

a t 
Ba 
cal 
inj 
tio 

P* 

Ar 


I 


IS 

pn 

in* 

pa 

1 

sol 

in 

st? 

foi 

oH 

A\ 

Ea 

iss 

to 

tb- 

tio 

ha 

tis 

1 

in 

pu 

tic 

he 

is 

Sp 

me 

loc 

ce: 

ge 

to 

CO 

in* 

qu 

■si 

me 

sh 

su 

of 

ini 

rai 

pr 

• 

de 

foi 

ws 

in 

cb 

pr 

th 

Pr 

sil 

ju 

be 

of 

in 

in 

ar 

m 

tb 

VC 

nc 



INTERNATIONAL CAPITAL 



UK GILTS 

Conflicting signals cloud outlook 


INVESTORS are in a confused 
mood as a result of conflicting 
signals about the outlook for 
bonds. 

Gilts closed on Friday on a 
high note, shrugging off the 
downturn in prices at the start 
of the week and the slightly 
disappointing outcome to the 
auction last Wednesday of 
£ 2 £bn of securities from the 
Bank of England. 

However, the stronger pound 
helped spark buying pressure 
for gilts and bonds finished on 
Friday largely unchanged on 
the previous week. 

Over the past two weeks 
short-dated gilts have seen a 
moderate rise in yields and fall 
in prices, as expectations about 
further cuts in base rates have 
eased That has fitted in with 
generally more bullish senti¬ 
ment about a weak recovery in 
the UK next year, as reflected 
by a strong tone recently on 
the London stock market 

It is generally reckoned that 
the government is unlikely to 
want to sanction further cuts 
in base rates, now 7 per cent 
before early next year. 

The auction last Wednesday 
of 8 per cent bonds due in 2003 


UK gilts yield 

Restated at par (%) 
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received bids only about 1.3 
times above the value of gilts 
on sale, a figure for the “cover 
ratio'' considered to be fairly 
low. Overseas investors mainly 
stayed away from the auction, 
leaving most of the stock to be 
picked up by domestic institu¬ 
tions. 

Although the Bank of 
England was probably reason¬ 
ably happy with the day’s 
events, the auction did not 
augur particularly well for the 
run of auctions expected over 
the next year as the Bank tries 


to sell a large volume or securi¬ 
ties to pay for Britain’s bur¬ 
geoning public sector borrow¬ 
ing requirement. 

Mr John Shepperd an econo¬ 
mist at S. G. Warburg Securi¬ 
ties, said overseas support for 
the auction was “fairly close to 
negligible H . 

He said this was not a good 
sign, bearing in mind the Bank 
would have to try to sell large 
volumes of securities to 
non-UK institutions in the 
1993-94 financial year when the 
Treasury expects the PSBR to 
be around £44bn. after a proj¬ 
ected £37bn in 1992-93. 

“Britain will almost certainly 
need large purchases of gilts 
by foreigners over the next two 
years; it would be wrong to 
think that domestic institu¬ 
tions will be in a position to 
buy all the gilts that will be on 
offer," said Mr Shepperd. 

Demand for gilts during the 
week, however, was boosted by 
the strong gains made by the 
pound against a D-Mark weak¬ 
ened by growing indications 
about a German economic 
slowdown. 

On Friday, sterling finished 
in London more than l pfennig 


stronger on the day against the 
D-Mark at DM2.4875. That rep¬ 
resented a gain of slightly 
more than 7 pfennigs on the 
week and was its highest clos¬ 
ing level since mid-October. 

Some of the strength in the 
UK currency was due to indica¬ 
tions that a fragile recovery 
may be about to start, a devel¬ 
opment which might have been 
expected to reduce demand for 
gilts on the grounds that infla¬ 
tionary pressures could be 
expected to increase. 

But according to Mr lan 
BLance, an economist at Nikko 
Securities in London, gilt 
investors are, if anything, hop¬ 
ing that a recovery will start 
relatively soon. 

That Is on the grounds that 
an upturn, even a modest one, 
will reduce the strains on the 
PSBR resulting from large 
Increases in unemployment 
pay and a reduced tax take. As 
a result, an economic recovery 
could remove some of the 
strains on the gilt market aris¬ 
ing from expectations of large 
volumes of price-depressing 
gilts issues. 

Peter Marsh 


US MONEY AND CREDIT 

Market rallies on signs of recovery 


CONVENTIONAL bond market 
psychology was stood on its 
head on Friday, when the 
benchmark 30-year Treasury 
issue staged a powerful rally 
on the back of a series of 
encouraging macro-economic 
statistics that appeared to sig¬ 
nal a strengthening of the US 
recovery. 

Normally, Investors in the 
bond market take flight when 
the economy looks better, on 
the grounds that good news 
means the Federal Reserve is 
less likely to make further cuts 
in interest rates. 

But last Friday's jobs data - 
showing the US unemployment 
rate for November down from 
7.4 per cent to 12 per cent - 
caused a g rise in the price of 
the 30-year Treasury band, 
with bond investors apparently 
as enthusiastic as their coun¬ 
terparts in the equity market. 

The yield on 30-year paper 
declined from 7J55 per cent to 
7.48 per cent on Friday. 

The bond market's unusual 


reaction to the jobs data, 
which followed other encourag¬ 
ing signs, can be explained in 
part as a function of investor 
expectations about the likely 
fiscal measures planned by the 
incoming administration. 

The logic of bond investors 
was that if the economy's 
recovery is shown to be more 
buoyant than was thought to 
be the case, then President 


Clinton might reduce the size 
of his job-creation and other 
spending measures aimed at 
stimulating the economy. 

A more modest package of 
fiscal stimuli would appeal to 
investors concerned that too 
much new spending would 
worsen the deficit and have a 
broadly inflationary impact. 

That in turn could require 


the government to issue more 
Treasury paper to pay for the 
stimuli, creating a greater sup¬ 
ply in the market and depress¬ 
ing bond prices generally. 

Some US economists were 
remarkably bullish on Friday. 
"The economy is up and 
r unning ; we're out of the rut," 
said Mr Allen Sinai, an econo¬ 
mist at Boston Co Economic 
Advisers. 


Vet sceptics abound. Salo¬ 
mon Brothers, for example, 
noted that the new jobs data 
confirmed the US economy was 
"ending its long flirtation with 
recession," though the invest¬ 
ment bank reckoned that the 
signs of recovery were still 
insufficient to convince fiscal 
policy makers to abandon 
plans for fresh stimuli. 


Salomon summed up its cau¬ 
tious view by saying that while 
"the US job engine has shifted 
from reverse to forward, it 
re mains in first gear", while 
analysts at Donaldson, Lufkin 
and Jenrette termed the fledg¬ 
ling economic improvement 
“far from robust" 

Mr P hilli p Bra verm an, chief 
economist at DKB Securities in 
New York, was even more 
bearish. “The strength of 
recent economic reports is 
largely explained away by spe¬ 
cial factors. The economy 
remains stagnant, requiring 
fiscal stimulus and Fed 
easing." 

This week's economic data 
will include the release of 
November producer price num¬ 
bers on Thursday, with a 0.1 
per cent rise forecast by many, 
and consumer price figures for 
last month on Friday, with a 
consensus forecast of a 0.2 per 
cent increase. 

Alan Friedman 


Investors believe that if the upturn proves stronger 
than previously thought. President Clinton might 
trim his plans to stimulate the economy 



By ringing 081 643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a * in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies' Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable. 

Now the FT gives you easy access to this rapidly growing service, not to mention 
the best commentary available on all business matters. 


You may now fax your request to 081 770 0544. 
Remember to check that the company is marked with a 

in the FT London Share Serv ice. 





EUROPEAN GOVERNMENT BONDS 

Bundesbank unlikely to cut rates 


ALL EYES will be on 
Thursday’s meeting of the 
Bundesbank's central council, 
the last for the current year 
and therefore the sole remain¬ 
ing opportunity this year fbr 
Germany's central bankers to 
deliver the long-awaited cut in 
interest rates. 

There was plenty of evidence 
last week to stimulate hopes 
that rates would be cut 

A raft of statistics showed it 
is more Ukely than not that 
Germany's stagnation will 
deteriorate into a recession, for 
example, an adjusted 0.5 per 
cent fall in third-quarter gross 
domestic product from the pre¬ 
vious quarter, and a 2 per cent 
contraction in industrial out¬ 
put in October against the pre¬ 
vious month, and a plunge in 
manufacturing orders. 

The worse the state of the 
economy, the better the out¬ 
look for inflation and ulti¬ 
mately interest rates. 

Taken together with signs of 
wage restraint - last week 
steel-workers In the north¬ 
western region of Germany set¬ 
tled fbr an effective 3J3 per cent 
a year between 1992 and 1994 
and the insurance industry for 
per cent - it is not surpris¬ 
ing the bund market staged a 
rally later in the week, with 
prices rising across the yield 
curve on Thursday and Friday. 

However, these positive mar¬ 
ket developments have to be 
balanced against a number of 
factors which make it unlikely 
that the cut will come this 
week. 

Inflation is still running at 



The Bundesbank; sees battle against inflation as top priority 


3.7 per cent - annualised M3 
growth for October was at 
more than 10 per cent, com¬ 
pared with the 3.5-5J3 per cent 
target range - and the Bund¬ 
esbank has made it clear in 
recent weeks that the battle 
against inflation is its chief 
priority. 

Furthermore, the greater the 
political pressure to abandon 
this orthodoxy - in the name 
of the European Monetary Sys¬ 
tem, for example - the more 
stubborn the central bank is 
likely to be in defence of its 
position. At present, the politi¬ 


cal pressure is enormous, with 
the French franc under fire 
and the European Community 
summit in Edinburgh looming. 

For this reason the Bundes¬ 
bank, embarrassed at the way 
its last interest cut in Septem¬ 
ber was presented as a victory 
for the politicians, is unlikely 
to deliver even a token cut on 
Thursday. 

The consequences for the 
EMS are of secondary impor¬ 
tance to the preservation of the 
central bank's credibility in 
the battle against domestic 
inflation. 


More likely is a gradual eas¬ 
ing from the first quarter of 
next year - after the public 
sector wage round has started 
in the first half of 
January. 

The deteriorating outlook for 
the real economy may then 
start to affect prices. Inflation 
is being driven upwards by 
increases in rents and services 
and is likely to be pushed 
above 4 per cent from the 
beginning of next year because 
of rise in the rate of value 
added tax to 15 per cent from 
January 1. 

The problem for investors in 
the bund market is that a grad¬ 
ual sinking of interest rates in 
the first months of next year 
has already been discounted. 

The yield curve has flattened 
out Mr Thomas Mayer, chief 
economist at Goldman Sachs in 
Frankfurt, says that the best 
Investment opportunities are 
at the shorter end of the curve 
- that is, bunds with maturi¬ 
ties of two years where yields 
are at 7.37 per cent against 7.18 
per cent for 4-5 year bunds 
and 7.33 per cent for 10-year 
bunds. 

Mr Mayer believes long 
bunds may test tbe 7.00 per 
cent mark in the first quarter 
of next year if interest rates do 
come down. 

In the meantime, he is advis¬ 
ing clients who wish to invest 
in D-Marks to put their cash on 
deposit for six months, where 
they can obtain 8.5 per cent 
interest. 


David Wader 
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INTERNATIONAL CAPITAL 



international bonds 


Bank tries to boost nrosnects for UK 


SECURITISATION, touted as the 
latest growth market in Europe for’ 

* the past few Fean, has so far fafioH 
. to live up to high expectations. 

The largest market in Europe, the 
UK mortgage-backed market, totals 
around £9bn, or 3 per cent of total 
mortgage loans outstanding, it is 

* dwarfed by the massive SLOQObn US 
mortgage-backed sector, which 
accounts for 40 per cent of all resi¬ 
dential mortgage debt, according to 
Bank of England figures. 

The prospects far securitisation in 
the UK have recently hud two 
. boosts. Last week, the Bank of 
•* England rescinded its plans to 

* increase the risk weighting of mort¬ 
gage-backed securities from 50 per 
■ c ent to 100 per cent, effective Janu¬ 
ary 1 ,1908. 

The threat of a 100 per cent risk 
- weighting had driven many hanfes, 
a mainstay of the market’s investor 
.•base, away from the market 
. in November, the Accounting 
Standards Board, the UK account¬ 
ing regulators, gave in to pressure 
to change proposed rules that could 
have stopped banks »n 4 companies 
from securitising assets. 

The ASB proposed last year that 
f all securitised assets - where a 
bank or other entity passes assets 


to a special purpose vehicle, which 
then issues bonds against them - 
should remain on the originator's 
balance sheet, thus removing a 
significant attraction of such 
arrangements. 

While still requiring companies to 
record assets, the new system 
allows them to express a net asset 
figure reflecting only the residual 
risk left with the from a 

securitisation. 

These two changes are not, how¬ 
ever, enough to kick-start Use mar¬ 
ket In the US, large size and homo¬ 
geneity of asset pools facilitates 
securitisation. Fools of receivables 
In Europe are generally much 
smaller and more diverse. 

Securitisation is designed to allow 
banks and companies to remove 

flflHPts from thair h wlarma ahp wbB and 

repackage them as bonds which are 
then sold to investors. 

The theory is that the current 
squeeze an bank capital and the 
lack of hank financing available for 
companies will encourage both to 
take this route. But the process of 
securitisation 1 b often prohibitively 
expensive, or is only viable if a com¬ 
pany or bank has large amounts of 
assets to securitise. 

The latest trend for securitisation 


involves assembling different 
receivables in a single pooL 

“A number of companies do not 
fit the pattern for a single origina¬ 
tion programme: £50m Is a lot of 
funding to raise in the current mar¬ 
ket, but not enough to justify its 
own programme,” said Mr Bruce 
Gaitskell, an executive director In 
charge of securitisation at UBS 
Phillips & Drew. 

The solution: your bank sets up a 
vehicle which funds your trade 
receivables by issuing asset-backed 
commercial paper. This technique 
can be used to fund other assets, 
such as leases. 

As well as a Barclays special- 
purpose company - called Sceptre 
(Securitisation conduit for the 
enhancement and purchase of trade 
receivables across Europe) - other 
banks involved include Deutsche 
Hank, Westdeutsche Landesbank 
and Warburg, and UBS Phillips and 
Drew. 

The US asset-backed commercial 
paper market has expanded rapidly, 
on the back of a huge and mature 
commercial paper market 

Far the moment, issuance of com¬ 
mercial paper backed by European 
receivables may well be concen¬ 
trated in the larger market Several 


European CP markets are still 
highly regulated, restricting issu¬ 
ance, and the European investor 
base for these products is not yet 
well developed. 

Meanwhile, bank regulators in 
Europe will be watching develop¬ 
ments. In the US, the Federal 
Reserve has come down on the 
banks which were providing the 
liquidity guarantees for these 

programmes. 

They were concerned these liquid¬ 
ity guarantees created substantial 
credit risk for the banks and asked 
banks to set more capital aside 
against them. 

Since then, many programmes 
have been restructured so that, for 
example, specialist insurance 
replaces liquidity guarantees. 

As for the rest of the market, 
there are signs of life. UBS is 
believed to be preparing a £18Qm 
five-year issue of floating rate notes 
backed by Leyiand-Daf leases and 
dealer finance plans. The issue, 
called Truck Funding, will have an 
average life of 3% years. 

But the mortgage-backed market, 
despite the Bank of England move, 
is still on hold. 

The Centralised lenders such as 
The Mortgage Corporation and 


National Home Loans, which were 
once the mainstay of the market, 
are no longer churning out deals - 
or mortgages, for that matter. 

However, the building societies 
are looking more closely at securi¬ 
tisation. Although they are originat¬ 
ing few mortgages, the decline of 
retail funds, as investors shift funds 
into higher-yielding Investments, is 
creating potential funding difficul¬ 
ties. 

A number of societies are close to 
the 40 per cent ceiling of public debt 
funding permitted under the Build¬ 
ing Societies Act Some have 
already set up auxiliary mortgage 
companies, a process required of 
building societies if they wish to tap 
the market 

Although only a bandful of build¬ 
ing societies are likely to issue next 
year, once the process has begun, 
others are expected to follow suit 

Several UK clearing banks, 
in rinding Barclays and Midland, are 
already well advanced in their pre¬ 
paratory work for mortgage securi¬ 
tisation, and may bring deals next 
year. Barclays is also considering 
securitisation of consumer loans 
and credit card receivables. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowera 

Amount 

m. 

Maturity 

Av. life 
yeara 

Coupon 

Plica 

Book runner 

Offer yield 
% 

US DOLLARS 








Otympus Optical Ca(a)S 

400 

1988 

4 

275 

100 

Yamatchl Int Europe 


Yaoium Japan Corp.(aj+ 

100 

1095 

4 

275 

100 

Nomura Int 


>Matauahita E1ec.Wotte(a)9 

300 

1995 

4 

275 

100 

Yamalctii Int 


.Ntahimatsu Coc8fiructkm(aM> 
CrUlt Local da Francefb); 

150 

1996 

4 

2.75 

100 

Ysmalchl Int 


100 

1997 

5 

<w 

101.625 

Morgan Stanley Int 


Bankers Trust NY Cwpjctt 

50 

2002 

9.78 

(c) 

100 

Bankers Trust Int 


United Kingdom 

3bn 

2002 

10 

7.25 

9035 

CSFB/SG Warturg 

7212 

NGK Spark Plug Cafe.qa 

200 

1965 

4 

275 

100 

Yamalctii/ Nomura 


Lion Corp.(hJ* 

150 

2003 

10 

(6) 

90L3 

Goldman Sachs int 


100 

1996 

4 

2625 

100 

Daiwa Europe 


Nippon Camsys Corp.(h)4 

eo 

1996 

4 

2625 

100 

Nlkko Europe 


ElactrldM da Francs(I.g)$ 

50 

2002 

9.9 

(fl) 

99.75 

UBS P&O Securidos 


Honan Corp.(f)4 

50 

1996 

4 

2626 

100 

Nomura hit. 


Sonkyong lndu8tries(J)4 

Z 

1997 

5 

5.875 

100 

Nlkko Europe 


Cotianbin 3 lnLFtnancafk) 

ao 

1997 

5 

5.65 

100 

Salomon BrosJnt 

5J50 

Coiumbuo 3 IntFInancafl) 

20 

1967 

5 

7.65 

100 

Salomon BrosJnt 

7.650 

Banimox[o)§ 

525 

1999 

7 

7 

100 

Goldman Sacha Int 

- 

Nackmal Fhrandara(ptt 

200 

1997 

$2.6 

(P) 

99.76 

KJddar, Peabody int 

- 

QECCfqtt 

100 

2002 

10 

(q) 

99 

Kklder, Peabody Int 

- 

Sanwa Australia RnancefrU 

50 

2002 

10 

W 

in 

Sanwa International 

- 

DESC{y) 

115 

1997 

6 

11 

100.55 

Goldman Sachs Int 

10.855 

Yaauda TstAala Padflc(w)t 

50 

2002 

10 

(w) 

101.675 

Salomon BrosJnt 

- 

QECCW 

YEN 

100 

1995 

2J3 

5J5 

99.06 

Paribas Cap.Mlas. 

5.604 

Nippon Light Metal Co. 

20 bn 

2000 

7.25 

5.6 

101.775 

Nomura Int 

5.294 

.Nippon Light Matil Co. 

20 bn 

1996 

5,25 

5.3 

101.66 

Yamalchl Int(Europe) 

4.931 

Miihara Sangyo Kalaha 

lObn 

2003 

10.27 

5.7 

101JB 

Yamalchl Irrt(Europe) 

5.468 

tshlhara Sangyo Kalaha 

lOtm 

1996 

5.27 

5.35 

101.5 

Nomura Int 

5.014 

Jets tri!8niBtton8l(8}tM 
D-MARKS 

5>4fxi 

1996 

199 

(a) 

100J3 

MftBubtohl Finance Int 

m 

GECC 

300 

1999 

7 

7J3TB 

101.7 

SSV(Dsutsch-) 

7.059 

S8AB 

1 00 

1997 

5 

7 £ 

101.5 

Lehman Banldmua 

7.430 

Suglmoto Dactrtc(a)t** 

10 

1997 

5 

w 

100 

Daiwa Bank 

- 

Rnnbh Export Cradftfu) 

50 

1995 

291 

6 

- 

Merrill Lynch Bank 

- 

ABN Amra BankfLux.) 

20 

1998 

5 

7J25 

101 

ABN Amro(Deutseh.} 

7.006 
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STERLING 
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m. 

3 00 

Maturity 

1897 

Av. life 
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5 
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7.75 

Alee 

102 
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Bayeriecto LB 

Offer yield 
% 

7259 

KfW rntFinanco Inc. 

160 

1996 

5.5 

7.875 

99 004 

BZW 

7289 

Royal ]nsuranc8(v)§ 

78 

2007 

14.85 

725 

100 

BZW 


GUILDERS 

Bk.tOf Dutch Municipalities 

ibn 

2005 

12 

zero 

42538 

Rabobank Nederland 

7283 

SWISS FRANCS 

Takada Klko Co.(a)Wr* 

35 

1996 

4 

2626 

100 

Swiss Bank Cup. 

- 

Footwork lnt(dBflr* 

50 

1997 

5 

(d) 

101 

LTCB{ Schweiz) 

- 

Sharp Corp.(ajn)6M 

500 

1996 

4 

25 

100 

Credit Suisse 

- 

Seklsul Jushl Cp.(a.n)4** 

100 

1996 

4 

2375 

100 

Nomura BankfSwttx) 

- 

Otikl Corp.(h)Wr* 

60 

1996 

4 

25 

100 

New JaparKSchwelz) 

- 

Province of Ontario 

300 

2003 

10 

625 

102 

Credit Suisse 

5279 

Council cd Europe 

150 

2003 

10 

6 

101.6 

Banca del Gottardo 

5.796 

Caetla Co.** 

50 

1997 

5 

82 

101 

Fuji BankfSchwalz) . 

6261 

LUXEMBOURG FRANCS 

Bacob Finance 

Ibn 

2000 

7 

925 

10245 

Bacob Bank Lux 

7.783 

Unlveraltt du Quebec 

Ibn 

2003 

10 

825 

1027 

Paribas Luxembourg 

7274 

CERA Bank Luxembourg**' 

300 

2000 

7.92 

6.125 

1026875 CERA Bank Lux 

7.694 
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RISK AND REWARD 


Ignorance and 
other failures of 
the regulators 



BACK in January, 
when Mr Gerald 
Corrigan, head of 
the Federal Reserve, 
warned of. the 
unseen risks lurk¬ 
ing in the deriva¬ 
tives markets, it 
seemed a bomb had 
been put under the 
banking industry. 

With external scrutiny focused cm 
the markets, surely It would be only 
a matter of time before all the weap¬ 
ons in the international regulatory 
armoury were wheeled out Fiercer 
capital adequacy standards, strict 
oversight of market operations and 
assorted other intrusions would 
surely fallow. 

Nearly a year on, things look 
rather diffe rent True, a batch of 
reports is still awaited, including 
those from the US General Account¬ 
ing Office and GS0, the banking 
industry's international think-tank. 
These may toe the Corrigan line. So 
far, though, it is the regulators 
themselves who have come out 
worse from the scrutiny of these 
new financial markets. 

It is now commonplace to witness 
bank regulators all but admitting to 
ignorance of how derivatives mar¬ 
kets work. They cloak their Igno¬ 
rance with pious remarks about the 
need to understand the markets bet¬ 
ter, and for improved communica¬ 
tion, hut the message is not lost on 
anyone. 

When did the hanking industry 
last get so far ahead of its regula¬ 
tors? The damage to bank balance 
sheets caused by the results of 
leveraged finance in the US, or the 
bank-financed bubble in property 
prices in several major economies, 
could hardly be blamed on & lack of 
understanding. Negligence maybe, 
but not ignorance. . 

There are plenty of other Allures 
which help to explain regulators' 
nervousness about derivatives. 

One is the division of responsibil¬ 
ity, which has left the impression 
that no one is in a position to assess 
the £011 risks accruing in the finan¬ 
cial system. 

The US is the best example. The 
Federal Reserve, the Securities and 
Exchange Commission and the 
Commodities Futures Trading Com¬ 
mission all have an interest in the 
subject The division between the 
CFTC and the SEC is reaffirmed in 


Re-authoxisation Bill which is 
due to be confirmed before the pres¬ 
ent administration stands down. 

The SEC meanwhile, feels at a 
loss because the firms it regulates 
are busy setting up unregulated 
subsidiaries for derivatives busi¬ 
ness. In fairness, the politicians are 
as much to blame ter this state of 
affair s as the regulators. 

The fragmentation is echoed else¬ 
where. The European Community, 
for instance, has a raft of directives 
which have a bearing on the mar¬ 
ket Mr Alex Merriman, an EC offi¬ 
cial, says there are plans to amal¬ 
gamate some of these rules into 
simpler, unified directives - but no 
plans as yet to examine the gaps 
between the directives or to bring 
forward new regulations specifically 
abned at the new markets. 

The regulators are also woefully 
short of data on what is happening 
in many over-the-counter markets. 
How can you predict the knock-on 
effort of a crisis in one financial 
market when you do not know the 
scale of trading or its relationship 
with other markets? 

No wonder regulators have been 
mairrng a song and dance about the 
derivatives industry this year. It 
may well be that some senior bank¬ 
ers do not understand the new risks 
they are exposed to - but the 
supervisors are no better oft. 

It was, therefore, unusual to hear 
a director of the Bank of England 
expressing an unfashionable view 
last week. Mr Pen Kent - admit¬ 
tedly not responsible for banking 
supervision himself - expressed 
only mild caution about the new 
risks banks are running. H We 
should not be complacent, but nor 
should we necessarily become 
alarmist either,” he told a confer¬ 
ence in London. There would be 
‘'huge risks in the cash markets 
which we would all face if we had 
no hedging mechanism to spread 
them and share them,” he said. * 1 

Not that he does not share some 
of the concerns of other observers. 
Some banks are writing 30-year 
options, he says: how can they price 
such instruments to reflect the true 
risks they are running? 

But the regulators have a long 
way to go before they can take the 
derivatives specialists to task. 

Richard Waters 


Fortis reports higher profit 


Key figures Fortis first three quarters 1992 


Qn ECU m*on*) 

7992 

1991 

% increase 

Total revenues 

6,523 

5,316 

+ 23 

Operating result 

280 

259 

+ a 

Profit 

304 

275 

+ 10 


30-09-1992 

31-12-1991 


Equity 

3,464 

3,242 





■ 1 ECU=0.78 Siartng 

Key figures N.V. AMEV first three quarters 1992 

(In NJG") 

7992 

_ 1991 

% increase 

Earnings per share 

5.61 

5.29 ■’ 

+ 6 

Share price on 30 September 

57.90 

46.70” 


Price/eamings ratio 

10.3 

8.8 



30-09-1992 

31-12-1991 


Equity per share 

6889 

67.67 ” 



• 1 M-G^0.35 Storing 
,B Adjusted 


Fortis stands by its forecast for the fufl year of a sfightty 
higher net profit. Though the operating result is 
expected to advance less than originally anticipated. 
Fortis expects to realize higher capital gains. On the 
basis of these prospects, the Executive Board of 
N.V. AMEV expects earnings per AMEV share in 1992 
to at least equal the 1991 figure. 


Fortis: a united force in financial services 

Fortis is an international insurance and banking group. 
Fortis 1 activities are widely spread, both geographically 
and in terms of products. Since its creation in 
December 1990. the group has implemented its stra¬ 
tegy resolutely, actively exploiting new opportunities. 
N.V. AMEV is one of the two parent companies of 
Fortis. 


(fortis 

N.V. AMDS and AG Group 
are the two parent companies of Fortes 


We will be happy to send you a copy of the first three 
quarters report 1992. 

Fortis Public Relations 
Ardhimedeslaan 10. 3584 BA Utrecht 
The Netherlands 
Telephone: +31.(0)30.573838 
Fax: +31 .(0)30.522394 



FRF-OATfc, BTANs, BTFs, 

ECU, DEM, GBP, ITL 

Jit Loris Dreyfas Finance, 
it’s oar business to select - 
the tight Treasury security 
at the right price, 
at the right taut. 

. Trading the whole yield carve 
on all maturities, 

from overnight foods to 30-year hoods. 

. Pricing French 
and other European 
government 


are 


oar 



and our passion". 


. Playing a significant roie 
for clients in the money market. 

• Providing conqxehensive 
interest-rate (irk 
management service: y 

it comes 

to govttnniem debt markets, 
we offer oar diems 

tbe Louis Dreyfus Groap’x proven experience, 
our trading methods 
and interest rate expertise. 


% 


or os, 

government defat markets 
are more than a business; 
they’re oar passion. 


(poc your Government debt operations, 
please cal] os: 


LQf 


LOUIS DREYFUS 

FINANCE 

■ " ■ ■ * 

The Government Debt Specialist 


Our quotations ibc French Govennnenr Securities arc available go Reuters screen {ages LOCO (OAT* >, LDCP C QATi i, LDCQ (btaNiX LDCR (EOT*) 
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Stock Htyh LwCkM Omg 

TORONTO 

4 pm close December 4 


OiiBfittom, in emus 

500 AbfttW Pr 
1$t00 AgnfcoE* 
53400 Air Cda 
WOO Aitxti En 
10200 ARMGiS 
510000 Atom A1 
12100 Am Ban a 
1000 AJCd O I 


marked 1 


5144 

S54 

280 

S1G* 

514 

8224 

S37*| 

*71* 


100 

177200 CrownX A 

0300 Deiueon A 
500 Omtan 
22S4GQ DofOSco 
114900 Domtoo Til 
72500 Domar UK 
10300 Du Port A 


285 27* 280 -fi 

28 23 23 -4 

55* 5* 5* 

$9i 9* 9* +4 

57% eh t +% 

« « « 

541 40% 41 


2100 Imfltip* 
429000 twnttr* 
2100 Latter 


9800 OtfMOnA 290 290 290 


37* 37* 

11 * Jl* 


177400 

904no 
1700 
2B3S00 
4900 
7700 


13000 

27900 

382COO 


45400 


7500 

49000 

48100 

32100 

1900 

14900 

2900 

511100 

1900 

379900 

no 

26000 

14100 

3300 

2200 

700000 

16600 

2400 

900 

19000 

6400 

assoo 

38800 

4000 

13100 

4200 


8k Montr*[ 
BUNmSc 
BCS ugv A 
BCE Ing 
Bahnorai 
BGR A 
BnU'dfterB 
Bow Valley 
BP Cauda 
Bramaiea 

Broacan A 
Breakwater 
BC Tel 
Brtmcor 
Smoswtck 

CAE Ind 
Camteor 
Cambudge 
Cbdhm 
C bM Rea 
CanlropBk 
Can Ocdd 
Can Pac 
Can Tire 
CanTtra A 
Can urn A 
Can LM B 
CanOenlw a 
Canantaa 
Center 
Oftforoti 

Cara Op 


*43* 42* 
*23* 23* 
59* 6* 
*43* 42* 
7* 7 

56* 6* 

512 11 

*10* 10* 
*14* 14* 
60 48 

*14* 14* 
27 26 

* 20 * 20 * 
$20 * 20 * 
SO* 8* 


43* *-* 

23* +* 

a* -* 

42* 

7 

6 * 

12 +* 
10 * 

14* -* 

60 -HQ 
M* +* 
27 
20 * 

20* -* 


20800 aa»ajH so 
4200 Ernco LU1 450 
1300 Empire *10* 
11900 Euro Nev *17 

500 FP1 Lfd 330 

31000 FahralhVnr S8* 
40MO finning 610* 
8500 Fit Uara A SlO* 
4100 ForfiS S23* 
10800 Four Sea&n SI9* 
57300 FnmcoNev 527* 


10* 10* 
10* 16* 


330 330 

7* B 
10 * 10 * 
97 4 10 * 
23* 23* 
19* 19* 
27 27 


700 GabcVC 
700 Gendto A 
J0900 dams Gld 
30900 OoMnSiar 
80500 Granges 
1200 Gltf Uteco 
160400 GdfGdlR 
2600 GW UUls 


5 5 5 

SlO dfB 16 
4G0 465 460 

55* 5* $* 

190 ITS 189 
515 15 15 

485 435 465 

SS* 5* 5* 


Cctame 1 
Cntrl Cap 
oiiepok 
Cntrl Fd A 
Cominco 
Coputaiog 


55* 

US12* 

$ 12 * 

$16* 

40 

$26* 

$26* 

514* 

$17* 

$17* 

$21 

$ 21 * 

$27* 

25 

$25* 

S22 

460 

S6* 

$40* 

3 

760 

470 

518 

46 


d5 5* — * 

12 12 * -* 
11 * 12 
16* 16* 
d40 40 

26* 26* +* 
26* 26* -* 
14* 14* +* 

17* 17* 

16* 17* -F* 

20 * 21 +* 
21 21 
27 27* 

25 24 

25* 25* 

21 * 21 * -* 
450 450 

6 * 6 * 

40* 40* 

1 * 2 
230 780 +25 

465 465 

17* 18 -* 

46 48 


1000 

1O0 

33900 

367600 

50700 

9800 

640500 

1100 

132100 

64400 

102700 

420400 

3800 

61300 

2600 

167000 


HanlsSl A 
Hawker Ski 
Hees Inn 
HteoGoU 
Houmger 
Homo Oil 
Horoham 
HufoBayUAS 
HudmanBay 


57* 

S11* 

515* 

SO* 

S5* 

527* 


hnaaco x 540* 
Imp Oil a 541* 
Wtco $27* 

PnxMureiiT 58* 
IniprvPIpe 523* 
Invest Grp 524* 
Iveoo A 265 


5* 6* 

20 * 20 * 
a* a* 

7 * 7 * 
11 * 11 * 
15* 15* 
9* 9* 


40 40* 
40* 41* 
27* 27* 
B* 8* 
23* 23* 
24 24* 
d2G0 365 


8200 ikmnock a 
83900 KojrAddfcs 

110200 Labslt 
238700 lac Unto a 
2400 LaUrQQ 
158100 Laldlaw A 
333700 LflldUw B 
300 Lamaol Bk 


Sl2*dl2* 12* 
5T6* 16 18 


$26* 25* 25% 
ST* 7 7 

516* 18 U 70* 
611* 10* 11 
SH* 10% M 
$18* IB* 16* 


90500 

105400 

*07800 

12700 

3000 

0300 

63300 

400 

29800 

5Q2QO 

45100 

2500 

13700 

4200 

29400 

43300 

400 

12S300 

155300 

200 

247000 

9M0 

3200 

28800 

62100 

I29E900 

47000 

1500 

24600 

1200 

566100 

163900 

573300 

1700 

108100 

16100 

1000 

400 

500 

60100 

151700 

23900 

47800 

r ioo 

319200 

94300 

739900 


Meckende 
Moon Bl 
Magna WA 
Mpl U Fds 
MarH TAT 
Mark Res 
UDSHMi B 
Uelall Mkl 
Mlnnova a 
Mitel Corp 
MJtoi A ■ 
Port Cop 1 
Muscocho 

ftoi 9k Can 
Vkma Ind A 
IteatejFort 
Norenda 4 
NafcnB.12 
NorcnMVfg 

Mh Tele a 
Konhgaie 
Move Carp 
Namtei 
Hu mac Oil 


$6* 

516* 

533* 

514 

$31* 

460 

515* 

$ 12 * 

sis* 

196 

520* 

$19* 

3 % 


■£00 300 

8% 9% 

17% 17% +% 

E% 5% +% 

1«% I6>1 -% 

31% 33 U +1>1 
IJIj M +*i 
21% 2'% 

0450 460 

19% 13% *■!■ 

12 % 12 % 

15% 15% 

189 IBS -10 
28% 28% -U 
19% 19% 

3% 3% 


Ones Corp 
Oehawa A 
PWA Corp 
Pagurian A 
Pancdn Pel 


Pioneer Ml 
PtecorOofne 
Pcco Pel 
Amt Cocp 1 
Power Rn 
Ouetecor A 


Range 04 
Hayrack 
Reed Sana 
Redman 8 
Hen'seance 
Ropap Em 
Rio Algom 
R ugwvC oroB 
Fknhmans 4 
RoyalBkCan 
Rfl Ote Mu 
RylTrusfiCo 


58* 8* 

500 485 

$7* 7* 

516* 16* 

S24* 24* 
518* dl7* 
$54* 53* 
65 d65 
$ 0 * 8 * 
58 0* 

»* 6* 

S7* 7* 

S3?* 22* 


305 

uSOl 

51 a* 

ii 

$14 

440 

$15* 

821* 

u8l7 

86 * 

99* 

uS34 

517 

517* 

250 

$16* 

513* 

u5102 

$23* 

190 

350 


46* 

9* 

34 

17 

17* 

22S 

16* 

13* 

103 

23* 

174 

310 


6900 S&awrCn A 57* 
168600 SceptreRa 460 


7* -* 

18* -* 
24* 

18 -* 
$3* *0.61 
65 

8 * +* 
9 +* 

6 * 

7* +* 

22* +* 
67 +7 

280 

31 +* 
18 +* 
II 

14 +* 

440 

IS* +* 
21 * 
fd* 

6 * +* 
9* +* 

32 
17 

17* +h 

240 *-15 

16* -* 
13* +* 

102 -M 
23* 4* 

180 +7 

350 445 

7* +* 

456 


1400 

21900 

160000 

73200 

13500 

115300 

29000 

6000 

20500 

17300 

106800 

716500 

14900 
5000 
161300 
292600 
S 800 
36700 
T34 700 
691600 
1500 
645100 


ScottPaper 

Scans Hm 

SspaCflJi 

Saws Can 
SWCteAi 
Starr III G 
SHL Syai 
SNCOnav 
Sonora OW 
Soutnam x 
Spar Aero 
Stetoa A 

Tack B 
Tedegfoto 
Thomeon 
Tor Don* Bk 
T orator B 
ToUJPNAm 
TransABa \ 
Transcan P 
Trbiuc 
Tnzac A 


S9* 

SB* 

534* 

55* 

539 

S6* 

59* 

SB* 

10 

$15* 

$15* 

156 

S17* 

$15* 

614* 

518* 

$23 

56* 

$13* 

517* 

$6* 

293 


9* B* 

9* 0* 

34* 34* +* 

5* 5* -* 

34* 35 +* 

06 6 * 
b* a* -* 
9* 9* 
dB 6 -fi 
15* 15* 

15 15* +* 

151 155 -2 

17* 17* +* 
13* 13* 

14* 14* +* 

10* 18* +* 
22* 22* "* 
6 * 6 * ** 
13* 13* 

17* 17* 

a* b* +* 

282 275 “5 


570 354 Crtfltamunpf. 
3.925 2,300 EAGeneral .— 

9» b5l EVflf.. 

16GOB S.850 JungtunzlauG'.. 

1.074 530 OeMs. 

tWO 1,000 fetamftwl-. 
700 343 fades HerakJJlh 
1.889 966 B«e - 

308 125 SttyrUfmlcr... 
4 56 201 vttofer HbgosA- 
567 387 VfcrthPdlBr) A ... 
518 380 VlmlRtAffpPrt^ 
4.432 2.541 Wkeoerberw _ 
*200 942 3-Lacndm2nk - 


BELGZUU/LUXEMBOURG 


992 

Low Decanter 4 


12700 UAP A 518* 16* 16* +* 

200 UnlonEnI $16* 16* 16* 

2700 UnltedCorp 536 cC5* 26 4-* 
84000 UUkwfnd 1 SlO* 9* 10 

4700 Umvi 57 7 7 

46900 Vtoorpf Rs $5* 5* 5* 

35300 WcmtEv S17* 17 17* +056 

5000 W«ton Geo $34 * 34 34* 4** 

3500 W1C B SIS* IS* 15* 

I - No voting rights or restricted voting rights 


MONTREAL 
4 pm close December 4 

509300 BafflMlerB $12 II* 11* +* 


11900 Cjmbfar $12* 1? 

102600 Cantop Bk $29 * 26* 
300 CjnMdrcom S13 d10 

0400 Cascades $6* 5* 


14100 OcminTU A 


57 6* 


12* 

26* +* 
13 

6 * +* 
7 +* 


4600 MedoanHnl 512* 12* 12* 4-* 

27900 NaflBk Can 58* 8* 8* 

XJQ Outfitter A U$17 16* 17 

19900 TeiegfotiA $13* 13* 13* <■* 


1000 Unlva S7 7 

3000 Vktootron x $16* 16* 

Total Sales 19,705,300 shares 


18* +* 


M ' 


Z250 

3.495 

6.470 

4^0 

3.550 

non 

13.100 

35.475 

0390 

9,800 

2J75 

5.150 
17B 
5.270 
1.940 
5,620 
5,500 
2,930 
3^90 
3^20 
1480 
7,490 

7.150 
4.290 
3.375 
5,920 
5,750 
6.850 
1^00 
13.900 
LL750 

¥? 
5,000 
4,600 
Z285 
2. ISO 
12.225 
1.530 
1^650 
8.700 
231 WO 
2.680 


1.630 AG CriHip- 

2,355 Ackernum- 

5.320 AlntanlJ. 

1.850 Arfaed.— 

2.900 BBL-- 

1X500 Bate IntlaLa __ 
lU506jw6«LnPts _ 
Z7J225Bm»lblB4g . 

9JU0O Beteert. 

6,510 CBR Cimfct. 

1^50 CMB .. 

4,080 Cobepa . 

102 CockerillPrfv... 

4.015 Colruyt. 

1,352 DdUaFnlin — 

4.500 Electratel. 

4,400 Etafrteaf AFV3 ^ 
1.770 EledrafiiB ACT - 

2^305 GBL. 

2,330 C8LATV1 ..... 

1,192 CIS Group -. 

5.910 GewdeBnpf - 

6.050 Gwaert.- 

2,830 GUverbd. 

2.200 IrmnoM. 

4.500 KredfeUutfilc. 

4,225 Krrdletkate AFV _ 

5,220 Uecaniver_ 

13S4 Uosone -. 

LL 700 Pan Holding La _ 

7,010 Pelroflna. 

2.040 Powerfln. 

254 Vtatlcei .. 

3J20 Royal? Beige.... 
3,290 ^BdgetfVl^- 
L655 $oc Con Beige .. 
1.655 Socfca Bcfge IF!— 

9.900 So/Ina .. 

LSZSotoc.. 

20:950 Sol vaj... 

7.100 Tfactebel,-. 

mooucB.- 

1,790 UnionMMere.. 


1620 
434 
&940 
782 
lhJtiQ 
628 
L020 

348 

973 

195 

243 

397 

432 

2,864 

1,034 


Price 

Fn. 


2.085 

2.700 
6.040 

I. 870 
3.090 

II. 500 
13.100 
32,075 
12.200 
7,860 
L59S 
4J10 

ita 

4,910 

1390 

5.590 

5.490 

2.135 

2.700 
2,650 


3.350 

684 

U95 

1*329 

339 

20250 


L298 

554 

380 

701 

212 

1.050 

677 

349.90 

U053 

3,390 

458 


7.160 

6^310 

3J2Q0 

2.650 

5.630 

5.460 

5^80 


933 
2.449 
436 
4D8B 
289 
1.240 
696 
530 
494.40 
2.175 
1.680 
726 
16520 
635 
12789 
705 
3,470 
448 
2225 
740 
770 
190 
552 
367 
1,009 
743 
170 


7.990 
2,495 
280 
4.250 
3.900 
1.815 
1.820 
10.375 
1.&8 
11 525 
7.870 
22:100 
2.230 


NEW YORK 

DOW JONES Dec Dec Doc Dec 

4 3 2 1 




iteLEtrUb 325® 68 3276 53 328625 329436 

Hone floods 10262 10252 10244 10250 

Transport 143027 1435.91 1426© 1423 82 

Utilities 21657 216.© 21739 218 20 


HIGH LOW 


34EJ21 315658 

IU6J (9110) 

103.20 98.41 

(18191 <20/31 

146758 1204.40 


Utilities 


( 20 / 2 ) 

22559 

G/U 


(26/Si 

200.74 

(8/4) 


Smce compiUition 
HIGH LOW 


21 


(18/9/92) (U10J8U 

155201 12J2 

(5/9/89) (8/7/32) 

•»F ■* Crt 


C/U9W IB/4/32) 


top's H 


£3E3E^E 

rrrp,^ff.r • j 




AUSTRALIA 
Afl Onfiryrirt 0/1/80 
AU Ujciag llll/BO) 


AUSTRIA 

OrdK JUrliefl C3fVL2/W 
Traded l«tea QllfiV 


BELGIUM 
BEL2Q I1U/9U 


14352 

5598 


31042 
754 31 


14338 

5578 


30939 

75L54 


1438 5 
5614 


31272 
754 91 


1444 3 
5652 


31245 

76010 


HIGH 


l&WJMCM 

726800/71 


112915 112722 111616 112628 1 123540 



LOW 


U572D06/U) 
54S40 (lh/ll> 


29L41 (13/S 
6829603/8) 





i-Twm. 









36529 Q5/U 


935 90(24/2) 5*10017/9) 


555.9302/5) 44L7O(7R0> 

3077 4901/5) 161L04I5/L0I 


850 405 4albcra Patted A 
760 155 BteiafckEaifeg. 

307 177 Biknben. 

380 253 Cartsberg A... 

5,400 3 400 Codati. 

laa 68.000 D/S 1912 A .. 

925 520 Danlico . 

342 189 totateEste 
176 52 East Asiatic .. 
641 399 FLSfndB .... 
370 253 Great Nordic . 
1.025 799 t5S tall Sen B ... 
365 176 Jr*c Bate Beg.. 
2.100 1,280 Lanritan UJ B 

380 160 NKTA/S. 

572 486 NovoNord B . 
427 351 SopfamBemdA 
410 26650 Sophus Brad 6 

441 310 Supertax. 

980 620 TopDanmarfr. 
234 99 Unldamurk A 


1992 


. 405 
_ 218 
.198 
. 255 
.. 4,100 
.82.000 
..609 
,228 
.. 81 
.464 
..295 
.. B58 
.. 214 
.. 1330 
..185 
.559 
.423 
-395 
..360 
..660 
..120 


Price 


920 
4.814 
39198 
1,030 
5.130 
473 
584 
20950 
221 
190 SO 
1277 
134© 
270 
448 
293 
47250 
802 
37*9 
774 
650 
6300 
670 
480 
627 
2.350 
614 
1.406 
782 
480 
494 
505 
898 
577 
1579 
375 
348.90 
3,180 
170 
277 
583 
377 
595 
520 
786 
293 
380 


2,400 Bangrahi.. 2.975 

430 Bonjgiies-534 

S32 CGiP.900 

949 Oral*-1.035 

UOaJCJpGemMS — 166.70 
KUOCanandiMMlbra 183 

2.005 CdRtfaor-2JJB 

X25 Casino.. 147.90 

885 OurseBn -.V*?l 

32380 CWMitSOW- 3»70 

282 Cogill —. 303.50 

566 Copaiexlot.610 

158J0CCF .. XO30 

HO CtFok France... 928 
37230 CnrUjon <Q... 416.90 
198 Cradle Local Fi 335 
728 Credit Sauowfe . 2.048 

2,325 Daman... 3.140 

338 DodaftFiara _ 399 
258 EttSfosMtagGle265 

710 EBF ..— 7 74 

LBIO Eana Qe Sent1.983 

302 Ecco.-.36«J0 

30150 Elf Aquitaine - 346 
208 Elf fcnutaae Cuts - 257 

943 EtfSaaoH_1.QS2 

545 Ertdanla B~5aj - 570 
440 ErtiM&-&!ja_«4 

30030EsOor Int ..396.30 

1.560 Ete»--WO} 

961 Eura f ranee -1.300 

421 EnroRSOG *45 

56.25 Eum Oh«y.57.05 

310 FlflPoiiet.-.426 

95 Fmextri_114 

481 Foacljwsais, - 561 
2,280 Fr wia CTf te Bel. 3J50 
260 GTM-Emrepose 349 
1JJ21 fial. Latarrtte _ 1.906 
295 GraionaocM _ 315 

450 GeotfjsKjoe.620 

80 HatSMUe-8230 

355 Ha»as —.43450 

23320 inxul_31550 

676 bum de France _ 740 
532 Irmno&acqae — 617 _ 
9 3 Itmnob Plnb _ 119.90 
371 lotertall _41450 

350 Intertedmlqse.. 380 

3572 LVMH_IW&d 

250 Lafarge Coppra.. 317 

716 L'Ortaf_997 

3,570 Legrand..4.066 

Legri, —.135 

42250 LpsaEasi Dsck _ 494.90 

155 Mata -.M3 

12050 UicMln B_182 

7550 Mnslimt_87.75 

684 3aw@ucnU'jae_ 770 

85 Wort EM_125.10 

110 Qrsan_113 

272 Pantos ..346 

I7010 PvhSKEOTpe _ 235 
29730Peraed Ricvd ..56250 

465J»Pe*geot-523 

260 PbuoH_314 

495 Promote.549 

24410 RadfOtKtm.256 

4.520 Retort*.— 6.280 

464 to* fcdpeQs_ 492 
342 RotoxHlcUF ..390 

490 S1UC.....— 551 

1575 Sawn .— 2330 

430 Saint Gobain.... 530 

999 Salmlcab-1J30 

49010 SdmeUer-573 

300 Set) SA_359.90 

360 Sell meg_417 

351 Siraeo..43750 

535 Skis Sassignol .. 734 
421 SaGanKtf'.—564 
1.015 Soramr-AJiaert 1.015 
206 SpteBaugroUts. 297 
21423SostCtecW ... 243.90 

L820 TaiUiager_1.905 

U6.40ThoRScaCSF—_ 131 

19170 Tout B-238.80 

wa UAP_429.90 

U220 UFB LocahaH - 176 

360 UnRuH_400 

371 UricataaobFr _ 483.10 

550 Valeo..687 

10630 Valtanc-142 

203 Warns Cie_228.90 


13850 

364 

187 

740 

170 

695 

340 

373 

543 

432 

905 

2U5B 

997 

638 


1523 
27190 
1.240 
207 
274 
348 
isaw 
670 
531 
163 
128 
,874 
1535 

882 

Ajgy 

1SL50 

136 

40730 

317 

3280 

815 

629 
,460 
2780 
25250 
650 

630 
0458 
1,535 
319 


SZL70 

»uo 

31450 

897 

594 

706 

620 

588 

:oe) 

374 

412to 

230 

354 

0658 

412© 

352 

675 


26 Deckel CFr). 

270.60 Dqeti- 

12D&Da*st*B*ack. 
593J0 Deotscte Bwik - 
86-20 Didfer-Werfce ... 
400 Doo^UsHldg 

194.80 Dragtoweric- 

307 Oresdner 8k — 

340 GEHE. 

196 teiestesmer.... 
752 GddXteMtmO- 
170 Haaiteig EteH— 
800 KeydeEbZem .... 

526 HenkeiPrf. 

225 Herlitz. 

860 Hochtief- 

214.60 Hoechsi- 

790 Holzmaun Ph ... 

140 Horten. 

223-10 IKS Dstsctebd — 
218 liitastrieWerlee . 

9980 Kail & S>l 2 - 

466 Karsudt. 

38050 Kaofhaf- 

83.50 KHD- 

5 b KlodawWerfce- 

510 L ate neyer. 

331 LetfMt- 

651 Unde.— 

301 L in oQ p e H ell .. 

83.50 Laftfcacs*- 

7230bfK)a i sid/vPrf - 

235 MAN_ 

21050 MAN Pref- 

19650 Maj m qntat . 
590 MaeobekRVen ^ 
378 Mercedes Hid 
2BL50 MetadgeseUsdafl. 
2.065 HexI ted (Erg) — 

143 PWA- 

490 WtoKontt*!-. 

430 Porsche- 

253 Praussag- 

755 Rte/oelekn _ 
230 RxoMdBBte-. 
162 RhdoinetaOPrf- 
36Q50 toxin West El _. 
293 tefis West EIFrf — 

Rcnedhol__ 

636 Sctering.— 

264 SdndbxbUboa.. 

535.20 Siemens- 

452 Springer AxdBj^. 

475 SodChendt- 

14920 Thysscn —. 

241 Varta.-. 

336 Veto.. 

zmsovew.... 

23750Veeto-West.... 

293 VUg- 

24750Vtdksugen —. 
209 VoOarageu Rrf .. 

537 WdlaPrf- 

193 ZandnFelom. 


327.20 
143 
665 
105 50 
432 
218 

352.50 
377 
223.80 
880 
174 
812 
5GL80 
284 
976 
236 M 
832 
162 
230 

252.50 

107.50 
499 
424 
90 

60 

594* 

36B 

685 

380 

9950 

81 

265.90 

23530 


619 

409 

337 

2.530 

146 

50130 

430 

347 


5130 42 ABIteatektq — 

7530 5930 AEGON. 

8920 71.70 Ahold. 

M2 0 W.7QAKZQ . 

6370 31 MIEVDepta — 
49 37 Wtastete ^ 

53.70 25.80 Ba*«raWb — 
10620 86 CSM Oep Rra .... 

2690 5.40 DAF. 

117 69.60 D5M . .. 

1503B128 DorftsctePetr. 

119.70 98.90 aswkrjhpfccs — 

37 13.80 FofcteOte to— 

, 115.50 89.50 tarmvi . 

4060 29^0 G*aBw Dtp IkSS — 
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Fleming Gram (u) 

45 te Dm SdfiB L-2S29 HmiM Lonnbowg 
010 352 405040 W 071-3828015 
FVcmMi FlmAta tad Cddjr dnltad 
FFFAmerican . , S- 2396 2523 

EFFJbarn«m<w . j- ib*b 38je 

FFFQnitMdCm . S- U.85 1333 

FFF Eastern Oppi - S- 143* 1510 

FFFEwnM.- 5- 12.00 13.48 

FFF GlflCMl Con. S- 1216 1280 

FFF (otJ Bond . . 5-11.03 1246 

FFFlMlEddHy_ 5- 79.90 91.48 

FFF Jam*_5- 16.66 17.54 

FFFLni-d-nrtofl-.. S- 666 4J2 - - 

FFFPadflc.. S- 13.66 1438 -l«a& 

FFF Sterling Bond _ £- 103 109 9.00 - 

FFF IIKEmwgriM... £-315 332r - - 

FFF US Dhcpwy .. S- 2205 23.221 -I4UZ7 
Fl^i FtegM Stria nWrOmn^l 

DMCUa -. DM- 10220 B.1D - 

USSOm _ 5- 10055 plo - 

FFr Class__FFr- 51.073 B5o - 

a Wkifcif Dealing on Wetesdays 


COb. . . 

DM Class .. . 
USS Ota_ 


72b - 
J.10 - 
210 - 
B5o - 


jiued Mfriely. a MoMavc. r WcbedM 


LUXEMBOURG (sibrecogriseo] 
S5S. dS^Sp ffi SJS T K C IS; 


Gartmere Indosuez Funds 
39 Alin 5eiufhr L-2S20 La 
E ority Pntfsllu 
tertn America. . . 5 - 

Uidled Kingdom. . . C- 

France .. .. FFr- 

Glimoii DM- 

Snluwtaid^.«... SFr- 


010 352 4767492 


Afatrast Fund Mngvs Luxembourg SA (u) 
13nuG«tbeL-1637Uxtretoipg 0103524046^ 


3524046461 


Gtafail Gag PtttfcBa 
UinwUalffPaRfclW.. 
UMtMElaglimFaiMa 
CMEmePwtfdlo. 
Eweprtva PartfolM. 

Japan Porttalto. 

Pacific Portfolio. 
OMPvtfalia. . 
UKGnmttaf Inm .. 
Dollar Pprtfolbo ... 
JaSudlrGuPfolta . 


5- 2-515 2731 
S- 3231 3309 
£- 1210 1312 152 
DM- 3^7 3 906 
1- 1.085 1.179 
I- 0 574 D623 
S- 3356 3.646 LOT 
S- 2880 J132 
£r L243 L403 0 93 
Sr L952 L953 5 04 
£- 0.705 0765 
Sr 1092 LQ93I71 


Sterling Portfolio . .1 (- 1092 L093I7I 

Aetna Inti Umbrella Fund (n) 

47BlvdRoyaL PO Ba 275, L-2012Lnx 01035220860 


7 15 

HA2 

501 

7.02 

307 

604 


tetpral iMm .. 
Dewtoebig Martas 
iPtermjjwal 
Band PnrtfeHm 

DoUar Bond _ 

Starling Bond . . 
FrencfiFrsnc Bond.. 
DMarteMvtBoaJ 
fiMPMfftad. 

b lotai Bond_ 

Dfratioad _. - 

losvv Pnrlfilta 


Steriieg 

FnmSxti 


Gravrib Fenh 

AnorieuEonMy. .. S- 

AdanEnity .... S- 

ApstrAlian Ennhy . AS- 

EnmnuEalq ..... S- 

Japanese Eqnlty . . Sr 

UKEqultv. 6 — 

Iptoae pad GrtwUi PM 
Araerton Inc ft CM ..f| S- 

GmittPbc&(Mi - V- 

PacBasmtacAM . S- 

UKIpcAGwtb _ .1 £- 


229 

L0927 

1L42 

582 

1.14 

22b 

284 

2093 

1.168 

1L49 

5683 

277.1 


W 




Garfanere L uxe mbo ur g SA (o) 
39 Alter Sduffrr, L-2520 Lnx C 

Japai Warrant ... .71 5-0 40 


0103^ 4767470 
0.421 4«swo 



Henderson Mairagement SA (u) 
21-25 Alhe Scheffer L-2520 Lnwrabourg 

071-638 5757 or 010-392 462232 
Iten dte n oo Herinm Fid 
Jmnpta 1 folbi..rr Sr HZ* 9 82 
iaouSfdfrCmP-fUo.l S- 2133 2279 


AptrallmSBod 
Canadians Bend 


Nngd Enropraa Bd 
Sterlltvg Btirtd... 
115 Dollar Bond .... 
Yen Bond _ . 



S3 


<6W2 

& 



Pacific Portfolio 
Ntb American P'IoAp 
E wopran Portfolla. 

UK Portfolio- 

Global Portfolio.... 
Flied Int Portfolio. 
SUiLtaridHyF folio. 


5- 17.45 18.47 
5- 587 6J2 

S- 539 5 71 

5- 610 6.46 

S- 957 W 13 
£- 9 68 10.17 
(-10033 11574 


US Dolur Rei.| S- 

Ynltewf . _ I Y- 

Bomiue Scandhum a I 
16 Boptcvard Royal. L-2499 



Equity hiL Acc . ..5 
Codb Gtotul 5 

Eostt/ Natural Re - 5 

Eorilf Japan Acr. .5 

EgpnrUK.5 

Em HyNwdk ... 5 
Epidyfitarib Maria-.9 
Ecdtrlieft OTMP- 5 

F*£xo&lrtui._..5l 


14 78 1553128 


Kill Sxrzxrd bn Services Inti SA (n) 
Marttgaor 63/65, 3001 Bra, Mwuad 22*051 
HIO Sauri GliW tatMo 


£- 1158 
6 - 11 12 
5- 10.26 
5- 9.92 
5- 978 
Y- 500 
ORA- &Z7 


UlCEtpHj- 

UKSaaUtfOrtEfe- 
Hth Amoks Endty.. 
US Sooner DT i En^. 
Padfk Baste Emity 
Japanese Ecritj. . 


-I -1*7983 


Sterling Fine* lot - 

Stef big Fixed kt Dfv . 
Enrapap Ffend bn _ 
EmemnmdlmDta. 


-lorn 


Bold Iol Acc.1 5- £1-21 1133 

Drop? Bond Acc. _ 1 5- 1.51 153 

Bote DCM Acc .1 ONF- L15 L17 

Bond USD Acc.JL S- 1J0 L32 

BodSidnta ...1 SKr- 1453 14 6819.40 

Barclays Diversified Fortfgllu 

14 me Abktagn L-1118 352*7992939 

FBEMrtnurttanv. DM- 30-12 - - - 

IPB Sterling tepw C- 1053 --- 

nSnbvFrmcPetm- SFr- 2986 - - - 

IPUOSDolteltaxn* . S- 19.98 - - - 

IP0 Cnapun Bond... Ego- 16 04 - - 

reMteencmBopd 5-19 96 - - - 

IPBEspara. Pli- 2069 - - - 

KPBLnrapp.- Ear- 15 90 - - - 

IPBJapan... S- 19.73 - - - 

IP8 PactfkRJm.. . $-18.93 - - - 

IPBlhMM40aRi-„ t- 1D33 - - - 

1PB Uiited States- $- 2032 -I - - 


GIoIhI Ekplp -. 

Global Bond... 

Global Bond Oh _ .. 
Glotal Managed _ _ 


Sr LL72 
Er 1044 
M- 9.67 
W- 862 

S- 9.08 
Sr- 1L12 
S- 10 13 
5- 8.97 




Hypo Fandgn & Colonial Port Fd Sicav(a) 


Exdme Hit PrtaowSl EC2A2NT 
AfliSprUCoTL?^ . Sr 17.17 

Japanese Epy Part _ Y- 956 

Cwcpeantcty... . Era- 9.95 

HorScEqdtr.-. Ltt- UL20 

AMrEMrPnrtfoeo.. S- 17 69 

AtenEmtomfetli 5- 1348 

EobHj » • to” 5 43 



ZNVESCO MW IntemUfmal Limited (u) 

PO 8 oi Z7L 5t HcHer t Jcney (H3*nU4 

Ada Soper Mb Fd . 5- 1355 14.06T -W 

tnconaPlM_ 5- 9 92 10 46R 65 C721 

Max bran home... Sr 0.98d UK2|9 93 W3 

OkaswGtetelStni 5- 14 88 15.671 -lew 


Barclays In* Fas 

AlAvemdtlaGareL- 
EwODmiEddtv. 5It 
tevmanilBiMf .bh 
tadEqriiy .... 54 

HatfidmEqtr . 5tt 
RacHk Eq. 46 

UK Emit*... . 5\ 


Ms (Uxentorg) (1400) 
-1611 0102524043 

t- 0813 0 866 03 W 
5- 92 OB 9b3B 35 4C 
f- L235 L314 05 *« 

5- 2925 31 11 03 « 
lr- 4511 4 797 Q5 4C 

6- 1020 L0B6 28 KC 


-I 4M 


4S6ft 


PorsiM & Colonial Mngnt (Jusor) LU usm 


Ibpa/Mte* 

SioMjCdi" 

USS Bonds 


Surfing tote. 


European Bcmdi.. ■ - 
UKtoHMi--. - 

USEatHhs. 

jjuteesptoaie^- - 

SSTbSS-SK**' 

SSSKS-^- 

sasssesfr.- 

ijgssfeSS'ai . 

CNClEwCwdEtf- . 

GflKl ■ -w_-_ 


Greece Fuad Ltd 

NAV Dat3. 1 

Jotan (nett Mauf 
«SrIjSciMMBK)7| 

m^WbSv Sm32 


S1O063 
£12.479 
S1S.404 
SZ0I87 
L14«89 
DM1L345 
Ecail 979 
£11 020 
U7 tap 
rsw» i 

DM1552* 
Q1 851 
59 724 
Y975 6 

mi? 

oim^6 

S9.766 

£10413 

515 49 

andUc 
51274 
5821 
51060 
510 00 
103 ** 


CMI Asset M an agement (Luxembourg) SA 
203 rante d'Arhm. L-1150 Lu 010 352458825 
CMI Manaotd Partfrih birnttewt C tainu a j bd 
M^dhntfouo F . I ^KlSwTjB 7T ”[**797 
Grsatb tatfoIteF-. | £-0.992 1056 -MnQ 

EmvtetatWloF I £- 0912 09711 -48*799 

CW Ootad NMawb tad <nl 
Antipodean Equity... *5- LL066 1 

Denebo Easier. Off- 19673 1 

Canadtei tofc CS- 9 051 D 

SE telaEoritr. -. > 10967 0 

FrencnEguiU FTp- 54 662 0 

Gernui&Mtr . ... DM- 17162 0 

iMrian EmiRy. Pte- 613 000 

MdiEtelir . . It- 3 982 - - 

HriteiEcitt 7 L- 6063 - *1729 

Jjomb* Eoiltr • .V- 1193 - 0731 

Kov41cEjuH| . SKr- 34 81* - *37* 

SahSEteKr. SFr- 16 773 - 0732 

UK Equity - C- 5 988 188 *3733 

USEqritr S- 12 896 1 38 *373* 

Jjoanlnaex Tradtftag. Y- 775 - *3733 

nSyteeaTacteg _ £- 5 765 277 C736 

KEarhfexTnfU*) . S- 11 963 0 74 07*1 

GcrntanBontf. . DM- 2L794 64BOM2 

JapmmBmtf Y- Ib38 *30 07** 

5wm&rt - . SFr- 2L093 *85 070 

UK Bond. £- 6 018 6 9* 07*7 

US tod. V 11368 655 CO* 

S^tennnMint. E- 5086 9 45 07*9 

KMrtaBQRapw- S- 10 032 L BO 1*3793 

Conunerdaf Union Luxe m b o urg SA (pJ 

4lA«fdel*GareL-16U 010352402820261 


PSen A—bja l O iU - 
PSMtev«iM£- 
Aate Tlgw Ifanaot . 
AMi Tiger Warrant C .. 
Emoem Warrant . 
tovean Warrant £. 

Nippon Warrant_ 

Nippon Warrant £. 
PmlcrSdccI Fimb 
American Gruunb 
Ampricaa Eittprhe - 
ASM Tteer Gwtb. ._ 
Oc4UrActerra .... 
Emwtam ton. 
Eram Enterprise 
Ghbai EJrgtafl l£u ... 

Global Gntb. 

GmurOnuOpp.. 



SuvmBoM 
UK Bond .. 
US tod . 


\ 1 Rfc/. 

19 673 

9 051 

10 967 
54 662 
17 162 
613 000 

3982 
6063 
1193 
34 814 
16 773 
5988 
13896 
775 

5 765 
11963 
2L794 

1638 

2L093 

6 018 
11368 
5086 
10 032 


Nh|KMGntMX. . I 

Klefnwert Benson 
14 nr AkHigen lnxap 

Kkfmrori Bern 
14 Rof AMrtgen L-lLli 
BHUfb . .. .71 

Ejmiipng Asia. - I 


Sr 5 46 586 

6 - 3.47 3 73 

Sr L3* 1** 

6 - OJO 092 
S- L21 L31 

L- 0 77 083 

S- 132 L42 

Sr 084 0.90 

5- 532 5 70 

S- 7.72 8.28 

5- 581 623 

5- 534 5L20j 

S- 3.83 4.11 1 

5- 4.11 4 41| 

Sr- 552 592l 

J- 431 4 62 

S- 4 43 4 75, 

S- 4 63 4.97! 

S- 331 3.55 


Japanese Warrant Fund 


3397 


T 24 -^ 


KamalHs WovM 4. 
North American. . 

Pactfk - 

Dollar Bond*. .. 

htratoUM*. 


ComertiMf I 
Yon Bond 4 


Select Fund Co) 
llmaftomg 010 
Ear- Z.*l 2-56 
Ear- 109 2 01 

to- 184 195 

Ecu- 133 141 

FM- 13.36 14.71 
Ear* 2_2b 239 

Ear- 1.54 L62 

S- 198 2.08 

Ear- 217 Z2B 
to- £96 3.11 

Ecn- 193 £03 

Y-34680 36452 



Latin American Mngmt Group Ltd (a) 
Cfflunp Hs» PranromSt. Uta. EC2A 2HY071-62 
Argmclnkiaw*Co _.. 5- 16.62 I - 

BrSiM fair Ca SKA V. S- 1838 I - 

UUJtotebSttV Sr 8^ 

MaicanlbfCoSlCAY _ 5- 3098 I ■ 


iw»;eBS5“"U .81*51 ul a 


- 47997 

- 47863 

- *7955 

- a /106 

- 40573 


Heart bty Income 
Pnvate Cilant Algd 
FaLunGiU 
AmfricaD GMth 

EoropfanGvtb 
Japanese Gwth 
OKGnwrt _ . 
lUlteiGmh . ... 
SpanhMteth. . _ 
DutdiGntb . ., 

BeigljflOwtfi. .. 
Fmrcb Gwtb .. . 
German Growth _ 

Groan. 

fexrrcFnfc 
Dollar Renw Act 
Dollar Rtserm Dh 
YanlbvnrAa .. 
YffRnmrDb 
0 mark Roane Acc 
D'oiark Rnwe to 
StigRnantAoc 
SdotanirDM . 


E-LOOQO 
£- UM09 
S- LM42 
Sr 22S2& 
Ee*» L5998 
Y- 131 
£-!»« 
L- 1151 
Fva- 132 
Oft- 4 *383 
BFr- AS 
FFr- 8280B 
DM-ltW 
S- 13855 


10957 

1.1286 

17491 

23964 

1.7019 

139 
11215 

1224 

140 
4 7216 

90 
8 8094 
2.0151 
L4739 


3 5ft 

5E 

r-rrz 


MoicantarCoSCAV. I 5- 30 98 I JW? 

Uberty ALL-STAR Worid Pfolio-Eqty Fdfo) 

2bDokranlRDyal. topfltorg 010^352 


Uoyds Bank 

L taMCIbr.l 


Canadian Dofiar Bds, 

SwteFm Bondi 


5- 10 Site 1667741 IA 
5-99732 10073*1 
Y- 1034 1044 

Y- 994 1009 


Y- 1034 1044 

Y- 994 1009 

DM- U.241b I1J5SI 
DM- wra 
L- 13149 
1-1025* _ 


O’nurt BondAfic 
Peseta Bari Acc 
Phcu Bond Dm 


in I ilHflwpta* . , 


DM- 50 
PU- 246 
PI*- 193 


49444 

45450 


24BllO bk37U 

lvSuo.blons 

010 5SZ 489061 


Yin Band . 

Ovusi Gtebte Bonds 
US Dalte Bands. ~ 
ECU Bomb j. . 

UoUtemnney 0Md 
Esnipe Eaalty 
Japan Eqritr - .~ 

itothteirluCaitf 
Pacific Entty . . 
SlNlTq Cos . ..» 

UKEqritis 

Worid . —... 

GM .- 

CamMf . - .., 

Warrant. - 


tfrih 

CS- 11997 
SFr-115 83 
DM- UA93 
FFr- 11854 
E-12809 
Y- 11518 
Dft- LL8 09 
S- 115 75 
Ecu- 113 98 
5- 10L77 
to- 95.06 
Y- 7792 
S- 94 14 
S- 10U0 
5- 18.02 
C- 1341 
5- 93 99 
S- 88 05 
5-10601 
»- 3705 


020 J5? 40222 2Z 


1Z£67 
11639 
121 bl 
121 21 
130 47 
11777 
120 75 
l IB M 
1163* 
10* 2b 
47 20 
7967 
101 J7 
105 62 
18 43 
128.23 

9^10 

90 03 
108.40 
3736 


««S - JISS 

58s*r- - ES m sss 


£37 09 37 90 

£23*298 0*535 
£2371 £549 

£3*07 3 663 


Alpha IIK . „ 
ARdiaUS . 

AIj*j WoriMde 
UphJ«n»r 
Alpha Pad ft? Mm 


woo 


Grid Shaft 


sftess 1 * 


SO599 0 64* 

S7 fm 2 174 

SR9b 


-|45465 


Scerl lag Bond 
U55 Bond. _ 


M JTW 1994 

^gS£ , *@srj:aL« J a n 


Alpha woridw Ida 

^uqtaem.. 
USSHWMt - 


SI 83 
SFr* id 
V643 
L75 
tol 07 
0 64 

£14*52 
51325* 
DKS9 09 
SFrCJOb 

£15 451 
512.1*6 
DM12 067 


-4*6787 

-Aim 

-k 709 


-Mans 

8 9|*&79* 
* D *67% 
SB *W9l 
6 71*6790 


7 0|*b7lS 

isKnr 

7 0l«*79Z 


MTdlvad Intemstnl DrcnH Food SICAVtu) 
BUM Be* tadM in agw UnnW* Ltd 

l0 i 2 lofflf 

b^aCnml ... I- 04» 0403 

iKSSoST. . j- ZU 
SSSdS" t ?i£ im« 

SSL*' ttsis B 

ssnssss^- sgjifSi 

RBHor- i f 

IfStuSoWte - - 159 16861682 


K 


-pjftT 
J7l*W3ft 
—InmSa 


Dfsa Znoerfw Fnad 

°%3a^ 

Drenbrartsaoh Asset Mogust SA ( 1 ) 
D^5 ?BaSS rt£g L / J 0M^69^ li ?l bbl -J«7B2 b 

r-frr-TiTir— 1 OAK 7637 78 bbl - - 


w# mi— 

m - 

w - 
iu - 

7B - 

w - 


14 Rbt AMrisgen L-U 
Trafalgar Dec 3 
EmoSmUr CmDcs 3 
JapaSMIrDaDecS. 
tSsmllr Cm Dec 3 ... 
Global Bond Ora 3 - 
Gfohni Eqnktj Dec 3 . 


Orinl Portfolio 

Global Bond. 

Global Masters .. . . 

Global B iCO i tij . 

Hm . 

DM Bond.- 

AmmtunCnnvi!i. _ 
Conm Mhi Gwtb.. 
Eeatmjtal 

Far Ean GUI .- 

Japan Gth .. 

UK Growth . 


00Ub274 
20 - 
-|*bZJ5 
-M2J6 
50. - 


Tempietun Global Strategy SICAV 
2 bwbonl Bool. 1-3953 Luttmtagrg 
Dextaeteg Gwtb Mae*. 5- 8 29 

firopeai. . .... SFr- 7 67 

FpIm. _ _ _ 5- 43* 

Global Growth ^ Sr fl % 

Aimrtca* .. S- 1239 

Global tome _ . S- 1150 

USGmrertimeBt-. . Sr 9.96ri 

taDtomWM-. DM- 9 JO 

OujuJninttoteM . DM- 10 45 

Zmmttm Mmiets _ 5- 10 27 

SaalfcrCmwmtaFd S- 8 62 

Enmg Mka tori Inc . 5- 1UL8 

Kte. —.. 5Fr- U 0 3 

Indonesia .... Up- 87/6.93 

Toucbe Rsmant (Guernsey) Ltd (u) 

Benenda Hse. Sc Peter Pvt. fimsey 0481726268 


Global hem - . 
USGo*oam ent -. . 

OiuuJainl CfqbJ M . 
EmaqtiK} _ 

5«aHer Cmaoba F* 
Eiowg Mbs tod Inc - 

Karan. —.. 

Indonesia .... 


MiAmtem_ 5|CL«m L42S1 I 5274 

Enraraa.5 CU3J1 1*331 1-53Z7 

Far East .SlcUMi 13M* 1 


Jaun ... 5 B>6*U £6*10 0 
UKBIraCblp _ ■ 5 a«M L«34 LS66S 
VKspecialOpm. . 5 cum lwji L27« 
Mrid-Crirmcy flood.... OJM5 LXffi 13392 

Tyndall Global Find SICAV 

line Goobe L-1637 Lmrartoog 010352*0*661 

Odna Portfolio. £-136 1 44 - - 

OtinaPortfolio. . . S- 20* 2 16 - - 

Tiger Portfolio. _ _ Sr 1.74 1 84 0 66 4U33 

Tlgu Pnrtfriia. S- 174 209 0*8 Wl 

Emooen Pbrtfalio . Sr 117 133 - *MB2 

EnropeanPortfolio. 5- 134 1.44 0J8 *U9* 

Wall Surat Portfolio... £- 164 l 74 0.06 *2717 

MffJSlftelftrtfbfW.. S- 239 273 -«#*> 

Briltt Lion P’foUo _ Sr L22 L 29 239 US 

BritfsbUeoFfolri . S- 143 £03 -VXZ 

harateralFfrita .. £- L44 L53 - CttO 

immaUonalP-talto - S- 128 £40 -mjm 

Japan Portfolio .. £- 0 46 1.01 - *7771 

Japan Portfolio... . I- LSI L59 - *L3JI 

Hlpli Yltfd P'hHln . . £r- 115 LZ2 7.66 <3132 

Hl#YtefdrrDlto.... S- 181 191IB 741*63*0 

SJL Warburg Asset Mngmt Lux SA (oj 
14. RueLeopThyes. L-2636bn 010352421211 

Mata* SriKfidTtt-HOlY 
Amt/alIan Fd . . 5-12.06 1263 

DW Global Bond Fd .. DM- 24.40 25 64 

EorapoAdFind - . 5- 2£28 23.68 

EurupranOpptFd ... S- 1362 14 49 

Doite Glow flood Fd S- 1Z23 12 89u oo|«aro» 

Global Fd __ S- AIM 4*63L H*S957 

Global Man Or Fd .. S- 09.86 IQj4b.77U5WB 

Hong Kong Fd _ . _ »- 1452 LS5L| -|*H* 

J^wFiad _ Sr 1706 102S 1 1 - 

Japan OnaFd . . S- 12J0 1244 

North AmcrFd . t- 2L*0 22 71 

Nib American Opps .. S- 2222 £334 

Pacific Fd.. Sr 1238 1336 

5bnmAIIMiFd. 5- 1363 1*68 

United Kkngdoin . . S- 24.63 26.16 

Yen GictefBond Fd.. S- 1299 13-64 

YenGrabaJ EqFd S- 07 21 0737 

YailRtlEoFd . 5- 0208 0861 



*0*681 


IJ8*MB* 
1.06 *2717 


Matter SWl 
Amt/allan F 


Anttrillip Fd . 

DM Global Bond Fd.. 
Eor-OMflFM - . 
Eunpean Oppt Fd ... 
HoHh Gbdal 8ood Fd 

Global Fd -- 

Global Man Or Fd .. 
Hong Kong Fd _ . _ 

Joan Fnad _ 

Japan Opm Fd . . 
North AM Fd ...... 

Nib American Opp .. 
Pacific Fd.. ^ ... 

SbwnbllMlFd. 


Hong Kong Fd _ . _ 5- 1452 1551 

Japan Fnad _ S- 17 lb IB 25 

Japan Oprn Fd . . S- 1210 1244 

North AmcrFtf . *- 2L*0 22 71 

Nib American Opps .. S- 2222 £334 

Pacific Fd .. _ S- 1238 1335 

SbgapmAMMaFd. 5- 13 63 l* 68 
United Kingdom . _ 5- 24.63 26.16 

Yen GictefBond Fd.. S- 1299 13-64 

YenGtebalEqFd S- 07 21 0737 

Yen Inti Eg Fd . S- 06-08 0861 

Mermn iffriaiY 9Bg Ttf-5KAY 
GlobaJ Fond. 6- 1 l9lriL268 


HarmUMweSI 

Global Fori. 

OmeoFad. _.. 

EMpen Fwri. 

Japan Fund!. 

N American Fmri _ 

PadfkFori. 

Iftd Ktegdoni Fund 


E- l.Z73rilJ57 
Sr M76riL2S3 
Sr U300 0-854 
Sr 1.554 L648 
Sr L*87ri L587 
£- 1 230riL328 


torn Fond.I Sr 0983riL036D *1«»52 

WmOg I w e rtm ert Santa (Lnx) 5A In) 

7 fie dv Mutbe - an - Hate 1-1728 Umm bna rg 
Dealing: DID 352 476817770 Fu 475569 

Wmritey Gkbri Sdertten 

Canada Ego Hr ... Sr 204ri 8.47 -46918 

Chinese EoqHt ... _ 5- 10 42 1130 - - 

Eeropf Eqoite. - - S- 4 Ifiri 9.65 

HoMtogtoiy.... S- 16 JZri 17.18 

teUUwugedualty. S- 1145ril206 

Japan Eontty ... Sr 8 36 832 

Matefsla Emrity . S- 17 Q7ri 17.97 

Nlh America Eoair 5- 1243 1304 

Singapore Emmy 5- 14 JB 1514 

South Pacific Eqty.... S- 6.18 651 

UK Equity ... . 5- 10 97m U 55 

Sterling tori . . £- 4.82 5.08 

US Del far Bond . . 5-462 10 U 

Inti DAonaged Bond.. S- 1229 12.44 

Staling JtaSOin_ Sr 3.99 *20 

US Dollar Renene _. 5- 8.96 4 44 


Canada Equity . . . 
C&mese Eoritr.... 
EpepvGqntt. - - 
Hum Kmag Ecmily.... 
Inti ULnuged ualty. 
Japan Eqdltj . . . 

Malaysia Earity . 

Nth America Eonity 
Siagaptee Emmy 
South Pacific Eifty.... 

UK Equity ... 
Sterling Bond . . 

US Del far Bond . . 

I rtf Managed Bari.. 


LUXEMBOURG iiiebulatedx**) 


Offer Yield Q> 
Price Gran ffia 


Allium Cauitul 
Global GwthTrePdiQ A- SU *1 
UrialGwlhTlends □ 8. 511.29 

Global Lriswi*.51217 

Health Core A 0 . 549.6* 

Health CaicB*-S49JJ5 

Inti. Tedri .S25J9 

American. _ .. $20.79 

America! B. -.-- 510 75 

wcridwrdrinnrteAl.. $4 01 
VMArtkMcemeAZ 593* 
Worldwide Income B . 59 01 
SoanHh Smaller Cos . 57 87 
Spanhb Smaller Ces... PU046 


12171 


tn*.51217 

pA* .549a* 

iB*- 54935 

.S2539 

. . $10.79 11.51 

L-- S10 7S 

ran aI.. $901 924 6. 

acmA2 593* 946 

Income B .59 01 - 5 

alter Cos . 57 87 
ulierCtt... Pta04B 
Mi Inc, at.. S9 93 1036 

esrimOL. 59 92 
•Ota pri ce depends on yrM flta 


- 44480 

- 44524 

- *0481 

- 44666 

- 44*70 


9 24 *21 

9461 
->5 66 


1036 


Aslan Prol ijuinqd Eintty F«d 

Portfolte A Nor 27.... f S2535 J 
PortfolioB Dec3 J SlbJJ 1 


AUantas Sicav 
American One Dec L .. 5*77.94 

Am Dynamic One 1. S736J2 

Far Cast Dec L Y31273 00 

Eaoatusuaoe Dk 2_ DM 57X07 
Bond Global Dec 1... DM63657 

BAH IntumarketFita 
NAV Noe 30.... I 5553 0* 


46034 

46035 
4530* 
44578 


42464 

4*688 

46074 
4*073 
14*128 
46105 
46095 

45301 


Ctessr A to 3 _ 

CUae B to 3. 

CtesseC to3 .. 

Banquc Fcrriu 


FFr210834 
£213 02 
Y51202 

Iftn (Lux) S 


i u 


Bjftqu Ferrier Luftlftn (Lnx) SA 
FLT*Srt«rl3fld...n SFrl0265 1 -145203 


d «544* 
47464 

-1*5441 
:| : 


iv (0) 


- 45144 

- *51*6 

- 45147 

- 45144 


Buiubc Panbas Luxembourg a 

PtKSSwAbnrme. | $4 17 | H *5*4* 

ParibblSoleil -- .1 54 80 1 ->47464 

CS Fond Intcmatlour (u) 

CB Fd bn.. I 51231 1 -1*5441 

CSFR Umbrella , 

Pacific tar Port I .. .J 5- I -I - 

Pacific Imr Port IB... 1 S- 1 -I - 

Capcl-Cure Mws Into! Fd Sicav In) . 

SterflnqBoxl _ £30 62 I04bl - 45144 

Sleriinq Growth_ U246 13 15 - 451*6 

USDrite-Bcnf _ _ S10.46 1030) - 45147 

USDoUorGitmth. . 51130 1L45I -l«SW4 

CWcore hmstmmt Mmrt (Lftxmtaara) SA 

Soper Am bfiattutev. ,1 51043 T -147266 

□etnentc Korea Enreraiog Growth Fund 

NAV to 30 ..T i9 60 T -I - 

Credit Commercial do France . 

EsroSmlrGmOoss A.T to 1038 ( - 44866 

EmoSmir CotOau B..I Ecal058 - 44867 

EooPreKlgtCHAtei. | £co8.<79 j - 4*864 

EemrtisigeOiatei -I tolO 14 I - 44482 

Credit Lyonnais Rons* (Bermuda] Ltd 


5104)1 
DM2033 
FFr51 26 
59.43 
59 41 
DM19 00 
S9 67 
DM19 62 

$172228 112.29 

mum* ismit 

£2109*1 21*962 
Y140M 14M 
£criZ*)97 1M3U 
[31217*5 12174ft 


Pte a tf o USS T rarfg . 
DWifd DM Tradg 
Diitnfd FFr Trrig 
&mtfdDSS6tfto99. 
Financial USS Tradg ■ 
Fhuuratel DM Tradg 
Currente USS Tratfg . 
Cvravy DU T»adg 

Credit Sutese 

CS Mcnqr Ukx Fd USS- 
CSUawyMkiFdDM- 
CS Money Mkt FaC. 
CSUoBtyftlhn.Fd Yen_ 
CSBonet Mta Fd Eoi._ 
CSMon^MbtFdCS. 
CS UlWT Mkt FdSFr . 
CSBflcney in: Fd filer. 
CS tecray r At Fd Lrr. 
CS Mona Utird FFr . 
CSUot*M«s rdPLa. 
CS Prime Bond DM A. 
CS Prime BqrI DM 6 
CSSW'TmBdSA 
C$ Sbart-Tm Bd $ B 
CSSbon TmMOMA . 
CSSvl-TnMDM8. 
CSFcn BdA . . 

CSEcaBdB _ . . 
CS Gulden BdA.. 

CSGarifn ftJ B 
CSGbM Voter _ 

CS Eaw BleeCbtp * DU 
QEsBSaEkeiBDM . 
CS Eanca DdATB DM . 
CSEocbi Bd A/B5Fr_ . 

□ T^rr . . 

GSGoM KNrwtA/BS 


mm* 

Q97Z7U 


1284 

I2U4« 

W3» 

wm* 


- 4C860 

- 44B61 


. |FM6J7a 55*2*1 


CSGoH UinraA/BS $1*238 1*5 2 * 
eSH'EzraitenjAPU. PMZ9541 1*955 

CS Hhamo tou B Pa PmZV57 20<M 
GSF.tribe Vr7oe U4b._ 10728 
CSroi4i8:D^McL < %_ u»da 
cr.w4te£.100 09 
CSGmnunrFdBDV.. DM2D4 23 2U*2 
O N Aowriun A/B USS 5213 Bl 21 a 10 
CS UK fl £2*9 . . UOI 91 ItU 95 

BFraKrAjBFF . rrrt0222 9»77 
CSEurml DfJ^U 10fl 50 

CS FFr tod a/ 8 . FTrtena I0U21 

186*3* 


Consul 1081*0 
DM97J1 9831 
DM12511 126J7 
$100 73 100 7* 
$150 01 150 DZ 
DV97J3 47 33 
DM 139 a 139 24 
tottj 72 10*77 
EmCLS 153 U 
Dfn*B0 47 78 
DniJ7l6 1385* 
$8169 83 2b 
MO0J7 214 09 
H1217I9 222.2b 
mZ^Bb 22914 
5?r30L27 30429 
$738 92 7*7 78 
$1*230 145 W 
PU19543 1*95$ 

PteZOOT 20498 
10723 
IDS da 
LOO 09 


- *4809 

- «711* 

- 47114 

- 47115 

- 47113 

- 47757 


- 47*28 

- 4*8*3 

- 46587 


22914 
30479 
767 78 
1<5» 
1*955 
20488 


- 4*560 

- 4MB2 

- 4*583 

- 4*584 

- *656$ 

- *CjW 

- 47852 

- J7245 

- 47854 

- *7855 

- 4743B 


- 46019 

- *72*4 

- CtfJJfl 

- 4*0 J* 

- 4«37 

- 44078 

- *7340 

- 473*5 

- 47XW 


_ FINANCIAL TIMES MONDAY DECEMBER_7_i992^ 

Unit Trust prices are available bum FT Cityline, call 0891 43 + tbe five-digit 

the unit trusts. Calls charged at 38p/mhnjte cheap rate and flfrftnifBlte fl ail o*™ - nnwg - 


Nomura Global Fuad b) 

1 St Marili'i-te-CranL EC1A4NP 071236^11 

AM Pacific PfoiriTT y- 6 5J l -km* 

Norwlcb Unin Zntl Portfolio (n) 

10* bdukvoid RqraL L-M93 Lm 010352 
Nth Amrfoi Eqritr _ S- 2-7S 

Cmoean Equity- 5- 1 97 ! 

Pacil k Cqrity- S- £20 

CbbAEiiibT . S- 2.14 

friit Anwricon Bari. . Sr- £*£ 

£rtn*i Bari Sr 232 

Global tod ... - 5- 2-51 

Gtabal BjUrdnI . . Sr £2* 

US Dcdte LkMklltT Sr 107 

PfOCOA WoridwWt luv Portfolio Sluv In) 
6. Avme J.P. Pessataw, L-Z324 Lue (3521*75561 

Pacific Gruwth Series J SM 72 -\ - 

5-rGkJbtacEratei. ...| 59*5 H “ 

IIS Growth SertaL .1 $10*1 I -I - 

Regret Global Fond (n) 

14 But Lroejbrai L-2636 JH&fi 

Inti Growth Fd . _ $15491 16*28 J.Q0 

UKGUFod. BLMLfc 1 JP» 0 00 

AmertCMGth Fad .. $4 8b0» 3.152* 0 00 

town Gib F0d KLWflfc 2-8X82 3 00 

iowuStfiFm . S2J*12 2375B 3 00 

Pacific EUawCtbFrt $20336 2 1577 0 00 

RrranrFori . 525215 Z6729M.00 

Sugwlo Groop (Lnnbonrg) 

ao9S* Panh C b a UifO idL London. EC* 071-4898825 

Cw—»*ij ECU Puri 

SKr .. . .. Ett-isiru wig* -kigj 

tailed. Ear-au9i aw -mb 

Sum. Ete-Nf , D0 lllljW -Jfia* 

FromSum Ear 79J^» 8L7TBI -MUST 

Franca Bonds.... Ecr- UOhOO \3UBl -K» 

Bomb .. - .I Een-121991 1338911 -kl*l2 

mi era.. to-iffi5M -filMJ 

S bm _ . .1 Ecn-07121 89 7»l -fto*M 

Prices fUad on TuesMf nf nodi wtt* 

Scbrodcr Intcruatlimal Sdcctdoo Fd (o) 

14 Rm Akrtaoen L-11L8 Ltf 0103524799,2456 
Trateto-DraJ S- 330* 34.70 - «3U 

EteBsSbCtePra3 Ett- 378 3 97 -TO 

JOpteMribCteDeca. S- 4J5 4J6 -SK 

igSmllr Cat Dec 3... ^ S- 9JL9 9 65 -TOO 

Global Bond DraJ - Ear- 5 72 6 01 - 449g 

fifatal Equity Dec 3 . to- 4.B7 502 -M4K7 

San Uf« Global Manaoement Ltd (u> 

PO to 178, Omtes. Kteof Mai 062*824131 

SSS KS" ,h .... S- L77U L«m|3^k63/1 
GlObllMteteri .. . . S-Z17KZ3247 -4UZ72 

Global Bremen. S- 1 isU l.9Lt<5 

Hm .... C-09HS9 L0062 7 D0W274 

DM Bond.- DM- - 40 00 720, - 

A&mtIcjq Growth. . S-23308 £TO3 -J*6275 

CbnnMMGwtb.. to- L 5151 L6270 -ft«2Ifa 

Ecato^ai __ DM- a - 40.00 £30 -- 

Far East Gib... Y- 15L6Q 163.60 -to7 

JapuiGth.. Y-15290 164 50 4**m 

UK Growth . £-111*0 13975 4*6279 


Oto Yfcfd Cjfy 

Prte fins to 


BL BK 2SS *R 


m SS ^ 


Etom Value Fnuj (a) 

navTT _ . . Tr sots l 

EnQpttt (a) 

tow protection . tEofftTZ 100 Z3l 

Kcw EwnmeFd ^ 7.". I $9 28 9.7*1 

Fid eft tty bi ie sln w ar t (CD Lid s 


KcwEmMNFd . .. lS9 76 

Fid eft tty biiBlnwy t (CD 
M wed Po rt - H edged . S1231 
toed PmvtfiMgcOL $11.47 

m -■ • ■■■ ■■■■■■ sia.7i 
Far East- S5I tA 


FrortMr .. 
Gtebri brinsiries. 
Glotari Srivaiat . 


OrteoL . _ 

Special GfMh 


S34-25 
315.77 
512-79 
$14.89 
$6234 
$23 SO 
»J7 


13JL4 
12.04 
19A5 
54 22 
35.96 
16.56 
13 43 
15.63 
86 4b 
26 78 
89.43 


-147850 

-1*6716 

ft7344 

033147350 

0.79 46316 
087 46317 
02b 44971 
0.13 4W3 
0-29 44973 

- -W74 

- 46318 
033 44975 

- 44976 
019 44978 
028 44980 


H 43059 

Hffl? 7 

“ 47267 


S5£s? m 

Ftva Arrows Asia Pacific Fond. 

iSZSESSm J *£ # I 4 : 

FWt Arrows Inti Bond Fred U 

HWtarMM Aset Moatenent tOF> 

OAVomthara . ..TTT $1309 I -14499 

FI easing Group 


Aiisli o H un gar y Furtdlld 
£&&&'& | [ : i^ 

MatoLriAMtolO-J SUM* | -(47117 

asssissae: sus 

KdMEvtalUflrtfJD. J 58*05 I -I - 

Jsllos Baer Book & Trust Co Ltd 

LApIbar . - . ItSUO-DD 2171001 -1*4709 

Bque Fr Serv & Cr/Eong Inv Mgt Ltd 
Patar taoriM Mvfali UmMte Fret 
LoUn4mClai*Kl3L SB.75 ] —I - 

UOd Am CbssB Da 3L. 50 73 I - - 

A** cue A Oct 31. S 1028 j -| - 

Aria Oa 0 B Da 31. ... A - 

Global CtoA Da 31. S9J6 ] -4 - 

Giotal CUB B 00.31 S93b J -I - 


Global Amt 

Do Drescomaric. 


Z-7r omuoM 
_J yi nw 


gg£3 

$9923 

tnuiS&a 


GAM PadfR. _ 


liditeCbnilKiJL 
LaOD Am Cbss B Da 3L. 
Aria Cue A Oct 31. 
Aria a*» B Oct 31.... 
Global OjmA Dei 31. 
filatef CUa BOa 31 



- 43119 

- 4 3120 

- 47930 

- 47931 

- 43762 

- 44937 

- *7123 


-146371 


at, sb ss ® 

-147012 


OUIreasfldreU 

OMktodciOeiJL. 


DM111-50 1 

KtJerei Ltd. 


Optima Food Mai 

SSbSim write stl 


revs Ltd 
$10611 

anent 

$13.74 

S8.49 


-I - 
A - 

-I 47721 
-1*8003 


GAM SdtcUoi.^^.— 


GAMSftSteririBdrtL.. 

Mato.- 

GAM UKZ _ 

UMilIrtSlNA- 


8BU 

SFrl06S9 

S3Z047 


sssrs&r -i« 

nJS3 1B7J - 22S 

51961 20 Hi -147940 

_ ptSSortiOWtoirPtori 

KSEas^cdSw sssl A*** 


-I4499Q 


Barclay Eurofutures Fnad lid 

BAV ..I to- 


-r - 



tantoi Frari ■twawwirt Qjgl 

Jrttefl Waited SW1 SL16 

Eampeaa tart MV™ S *30 

FF Pteifq&v. --SU 18 11.77 


1 -14792B 
^44014 


Gartmore Utxtmbpan SJL 

WwrtdwMe Growth.—|7^ff 75b 

Phoenix Fd._I $U 81 I 

HXJN. HYPO Cwftaf Mat Limn 

H-C.M Lrotnertemd- MbLX ^19 
HCM.DOHVrL.. Dtfh&n 70.43 

H.C.M. OM-Kwl. MUKL13 MM 

B.CJL DU-CaaPtrt- DB1KU0 Idas 
HCM to Fran.,. , 0010751 1129* 
H.CJSI. New Ewrape_ . DM8L4Q 85.47 
H CM DmwettfDto. . MfID02 MS* 

H C.U. Etm-CariL.. &a5495S 5*627 
H.CU IMUr-Clsh- $90B0d $103* 
H.Ctf Htw Horizon. DM9L03 96-51 
H C.M Ejrro-Bond .. zatgy M UO 25 
H-tn DotUr-Boad . S1W.4& U&J3 
KCM.PM Ga i amle- UQMU asS 
H C.K DBa-Wpam-... DMWJb KH2J 
KCMUe Crimea 99_ OMUHW W321 

H.CM America..7IDH94JS 9928 

bstentational Band Trust 
COCA NAV —_I 5LL31 J 

Internatldial Spieialftty Fred (a) 

I ml SpecUlltj-I 5892 T 

IHVESCO MON MereatfloDtl Lire 

AilaPowirfri. ..... |S1IJ9 U99 
Bqre »f A team W_. $6.83 121 
Tmwaa Crowd! I $439 4A7 


-1 - 

-(47833 

-147560 

DOTH SA 


PMl Fd NAV Not 30, $19.97 

touiHUin. ^j.,1 s- 

C $i y v lHteMflDto3a -I $7.OJ 

Tbe Batavia Fbwl Lid 

NAV Nov 77. .71 S828 

Rennsda Inti Znvmat Mgyrert Lid 

Apchra frtl tz*. __ TKIb^I 18.12| L23| 45031 

toteJ Crirta^ p aL.I$1939 19.791 -144774 

MirUSDoO»9C» - 539.10 39JO 

loll (US DriUrl tee.— SIOJ5 L846 

l«l (EOT Cip-. ■ ■ toi;-K JflJ 

hitf IECUI bic._tolD^ 1L07 

IrtKSumiiBlCap. U330 13.44 

IrtlCStertomc ... £11.81 U95 

USOallarCip_11.23 LL37 

USPofte r Fpc.. $1022 1033 

DM 

Urea!M<SteM~ C10.14 lo3» 

IrtenntkMf (ECUL.. to9 76 9.96 

NorthAmerteoi..-. . $12 2 D 12.43 

toK_57 J5 731 

Ewmor...39.29 9 49 

PrifflcRlm. .. I$11-54 11.76 

Birdler Freta Ltd # _ 

Korea Fd NAV Nm 27 J $4680 


H47118 
-4 47119 

-143674 


GAM BfltfdS(M- - $134-76 

GAM Bond SSpraW^. _*&76 
0AM BooJSwFr SFr?l« 


GAM Bootf Yon . 
GAM Borri DM.. 
GAM Bovri£_ 


=i dS» 

_1 £13*2* 

aodL.I 01783 





[EHT Grewtb 


MO 


1033 

9.96 

12.43 

731 

949 

11.76 


-Itaoz 


43314 

43516 

! *3518 


Global dfer nw ort Pin Fund 

****»&&?&}&*,» 

Sssgs 

Dealing hn been Stepondvd 

Greta Wq Gnreutnd LM 

NAV_ .J ErnlOfW 1? I 

Grenp One Limited 


45136 

43137 

45867 


LlfirikL6Wl 43143 


Spatial ha Growth ftL, 


PfCLCCGBSUiCtai 


-4*7853 

^43136 


4*963 

44962 


IntenmHI 


-ft - 


teteM Lnfeaoi MtapSaaritta 
UUMy Vrtut Tma. JSM16.73 
UUQto Woe TM 3_131297JW 

Group One MetratlonH Ttt 



- 94601 
—|44597 


-I £69 r 45153 

d iSlJBB 


$13.76 

$10.14 

312.72 

Siam 

S11>21 

S9A7 

$10*6 

$1023 

$10.12 

38.91 


-47866 


4 *7268 

-|*7»g 


-146005 


-1*5302 

-l*S303 


Tbe Brazilian Inv.Foud 

NAV..I 548.46 I 

Bridge Management Ud 

NlppSn.. . .1S7034 7348ft 

Bndunan Fund Lid 

Gtatnl£«Novl3.....Tr 0034 | 

Global USS^ to 13 -J SIO.XD ft 

-to 13- - . I. 


-1*6667 


OHMA UglS SnlqL— $828.78 (MS 

tiiccra—DiraaZw bBUf 


7348 ft -14*784 


IHVESCO MW Henational limited 

AriaPowerial . TS11J9 UW -147341 

RereHHAtaflteU-. $683 731 -146012 
Ttewan Growth— I $439 4^71 -147718 

Invest!ssements AttuiUmi SICAV 

NAV to 23.-T3l.22 24.47T 0.41*3306 

Latin Amcrkan Mngmt Group Ltd 

Murium In Co SICAV T $10 08 I -J - 

Utetonmtete90Uf-_| $9 91 I A - 


Latin American I 
Moabite to GO 5KAV. 
Ute*cqicmteb9CU-. 


Laumst loti Fds^JofaaJ P T folip FCP (n> 

KAVtoU _I 58-15 I -1*5391 


Uoyds Bank Luxenriwarg (n) 


Pomri Sterling L-.. . £14931 

OBriabr Hark DM .... 

US Dollars__ 

Japanese Yen Y_. 

S«hj Franc SFr_ 

CuadUn Dollar....... wun «• • 

Freud Franc.. FFr113 &* 

ECU-. . ..J Ete 11430 I 

Mediterranean Food (SICAV) (nl 

KAVOkI..J EU9.2S I 

Merrill Lyrab Amt Management 

KacriN Lyocb HnHtBathref taesbnnri 


CtoA ...... 

CUtlB_... ....... 


OaaA.. 

OobB.. 


Ore A. 

Can 8 


an Bailor Putin Da 

^.a.. ....... a..'—J 

La....... ... ■ ■ — ■ 1 

bmwrk PertfiHa 

1..1 

^toftavtatMlj 

lor PritfMa - ‘ 

h.B . .. .... ... ... J 

l. I 


Ban A. .... 
Ban B .. . - . 

uSDriUrPtrtfttfa 
□A.. 

Gan B. 

YoiPnrtfnlh 

Glass A- 

ClassB ... - 


AS 16.32 
A116 66 

C$13 47 
C$1335 

OMUL 13 
DM 12.00 

a*36 

a* 30 

$1308 
S13 02 

run 

Y 1202 


Mritf-Orao Band tatMo 

Class. A.--_T S203€ 

Class B- ft $2031 

US Firitral SacteVttai PnrtMln 

Class A._ S9 77 

OomB. __ ... 1 $10 


S2d5fl 

$2031 


HWvU LfrtbHiHMlvMl 


dan A....J 

QmB ..- --I 


S7S8 

57-26 


Grin EitfhU Secpritha Pwtfallg 
Gas A. _ _ . _ J Sl£64 
Class B_ I $1233 


Bask Value Patfafia 

Qua..J 

DassB._ 

Eara Ennttj Pwrtfofla , 

dm A.__ _l 

CUwB---... .1 


QteSA- .. . -. . 

Class 8... - 1 

WtetaMarritaran* 
G afr v A.... .. . ... .. .. J 
ClasaB . — ... .1 

Drag*w P*rif Blli 
CUnA_ . . .. 

Oass B. .... 

Marnu Stanley S 

Gteb» Eqriij Dec 1.. 

Global tod Dtc I_ 

PaxnimyF* Dec 1 

EuropraiiEaTOKl . 
European 8d Dec 1. . 
Euw»toftSUrDraL— 
AfltetorityADal... 
1IS EquiO Ctk Dec L 
Genua Band Dec 1., 


$11.94 

51160 

S9.94 

19.73 

59.46 
5936 
Partin n* 
$1031 
S10 03 

$ 10.10 

$1007 


iSSJS 

£43 47358 
310 *7399 
637 *3758 
5 £7 <0668 
9 00 *1191 
926 40698 

-ft 45443 


—ft 47453 
-145858 

-14Z711 
-145899 


Hotel L* to 13.1 £1034 I —1 - 

Gteb tf USSj to L^ J SUMO J -I - 

S3S* tol?- IL 1 &0.10 I -I - 

• Estlaaied PfreUy Ntt Ami VWne 
ButterflTcM HanagmcRt Ca Lid 

BatmAsla..310.67 LL50 - ^ - 

UlHRMCnltal.. ™ - 4*790 

Battrm Crai Appr 84.. 13 99 - 47420 

Botlrtss EquKr- 510-40 - *4791 

BattrassFatartl. S9J8 - 

BrtlraUSSDomL . $10.07 - 4*743 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchange and money markets 

Optimism for DM 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


Dec 4 


DS_. 


TOUGH talking out or the 
Bundesbank is expected to 

ruS* sa PP° rt to the 

D-Mark this week. 

After a depressing- end to last 
for the German currency, 
the Bundesbank may set new 
Parameters for the D-Mark at 
its central council meeting on 
Thursday. Some analysts 
beiieve that the German cen¬ 
tral bank could widen its tar¬ 
gets for M3 monetary growth 

UK tbaiq bask bam leafing rate 
7 per caul 

tram Wowmber 13^ 1992 


next year from this year's 
8^5-5 per cent range to a band 
of ^5 per cent 

Most analysts are agreed 
that the Bundesbank will not 
a nn o u nce an Interest rate cut 
The German central bank is 
likely to stand firm, despite 
last week’s signs of an 
accelerating German economic 
downturn and evidence of an 
easing of inflationary 
pressures on the wages front in 
Germany. 

The dollar, meanwhile, is 
expected to maintain a robust 


tone following last Friday’s 
better-than-expected 
employment data from the US. 

“The figures are consistent 
with a steady recovery in the 
US and should keep the dollar 
well underpinned this month," 
said Mr Gerard Lyons, chief 
economist at DKB 
International in London. 

Other analysts warned 
against expecting that last 
Friday’s L65 cent gain against 
the D-Mark presaged a 
particularly strong 
performance for the dollar 
ahead of Christinas. 

“Tm not sure this is the start 
of a big improvement,” said Mr 
David Cocker, treasury adviser 
at Chemical Bank. After 
Christmas, he said, investors 
were more likely to allocate 
their cash for 1993 and the US 
currency might then profit 
further. 

Sterling is not expected to 
perform quite as strongly as 
last week. Many analysts were 
beginning to feel that the 
currency's heady rise last week 
- almost 8 pfennings against 
the D-Mark in five days - had 
been somewhat overdone. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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FINANCIAL TIMES MONDAY DECEMBER 7 1992 


4 pm close December 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12% ii aah Cot* (ua 

y At Ubs A 018 
AMP he 153 

90 % M% AMR 
*% 1% ARX 
*»% 30lz ASA 2.Q0 

wi A “ ott ^ 050 
w 4 AUUbf Pr 040 
|1? WJi ACM Qvt fn 094 
*1* *Gta QvOpp 013 
6Ji 6% AOiGaXSpi 051 
11 % 9%ACM0»lMi 101 
T 94 a5 » ACM Mir CUM 


W- W 8ta 
0f»- * t 100s 
W8 40 19 178 
018 081411408 
153 37*11127 
133409 
11 4 

100 5.9*2 197 

050 15*19211 
040 3.7 9 38 
094 es ooo 
OJa 7.8 44 

051 103 251 

101 99 578 

098 95 S3 


8\ ACM Umgd 078 85 705 

-. a4 ° 4B,S 89 

8J» 8% Acme God 100 108 

14% Acuson 12 785 

*i lS} 1 ^! dama *** 1J ® 1 « 

49% 29% AC Mtoc X 300 7 0 834 

a 1 ? yj?8dMlwoP 300175 6106X1 
®Jl A(M Grp 018 25 13 200 
42% 33 Aegon ADA 155 33 7 2 
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17% 

19% 
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18% 
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155 33 7 2 40% 

«? U 2178 *« 1437llu48% 

13% 8% Allll A 024 2.1 181019 11% 
34 24 Aflac 044 1.4 141015 33 

13 Ahmanson 088 52 81564 
22% 4AHeenfoO 181101 

48% 38% Air Pr Own 088 15 19 ESI 
29% 12 % Alrfena Frt 030 15102 444 
21% 11% Alrosa Inc *0 118 

12% 8% Alrteoss 158t£4 a 27 
104 99 AkPwfl.18 * 8.16 84 2 

105100% Altt028Cw 8L2B 8 0 *100 
11% 10%AkPwC^w 087 85 11 

23% 14% Alaska Air 050 15 5 210 
21% 11% Albany bn 035 2.4 qi 42 
32 21% AJCuhrr B 054 15 17 217 
28% 18% AlCulvr A 024 15 *1 143 
50% 36% Albertsons 004 15*82222 
22% 15% Alcan Atom 030 1.7*71878 
42% 33% Aka Stand 058 35 18 4f0 
23% 14% AlexBrown 050 £4 5 308 
27% 18 Mar Ale* v LOO 3. J 051734 

38% 27% Atfwgb Lud x 088 2020 137 
48% 41% Aflsgh Row 3.20 8 6 13 884 
31 22% Allan Gp 1.75 55 77 

30 18% Allan con 020 07 V7 400 
27% 20% AJIsrgan 040 15 T711B1 
39% 28% Alines Cap 25T 09 13 247 
12% 9% Alines QI 0.18 15 488 

21% ISAM Irbh 095 55 11x100 
81% 40% Alld Slg 100 1.7 152103 
11% 9% AtetMunTr 079 7.4 346 

9% 7% AJsdncOp 058 03 358 

10% 8% AlstMnlnc 074 02 158 

10% 9% AlstMoInc 084 05 |Q3 


088 02 81564 17 

151101 9% 

086 15 19 857 48% 
030 15102 444 18% 
*0 116 2D% 
15815.4 a 27 10% 
8.16 85 2 103 

858 8 0 *100 103% 

057 85 11 11 

050 15 5 210 18% 
035 2.4QI 42 14% 
054 15 17 317 34% 
024 15*1 143 23% 
084 15 *62222uS0% 
050 1.7*71879 17% 
058 35 16 410 37% 
050 2A 5 308 21 % 
LOO 3.7 051734 27 

088 2620 137 33% 
3.20 6 6 13 884 47% 
1.75 55 77 u5l 

020 07 17 4Q0 27% 
050 15 171151 25% 
25T 09 13 247 30% 
0.16 15 488 9% 

095 55 11*100 18 

1.00 17 152103 58% 
079 7.4 346 10% 

058 55 358 6 

0.74 85 158 9% 

064 OB IQ2 9% 
160 35*0 SMu48% 
2D1973 8% 

1.80 251832787 70% 
732499 42% 
05S 75 330 11% 

022 25 18 224 8 

080 4.8*43135 17 


B5B 80 
057 82 


48% 34% A£tal Cap x 


B% SAllwam *01973 

00% 81 Alcoa 1.80 251832787 

65% 33% Alza Cp A 732499 

11% 10% AmGswfaie 05S 75 330 

8% 6% Am PredS 022 25 18 224 
23% 16 AflUX 080 4.8*43135 

12% 7% Araax Odd 0.08 0.9 *8 290 
13 £ Anitas* Cp 01773 

25 11% AncMI M i 0.48 25 9 53 
51% 38% Amsrsda H> 050 1.4 671845 
10% 10 Am AC} R 057 65 144 

31% 22% An Burak i 013 04303306 


1.75 55 77 

020 0.7 17 4QQ 
040 15 171151 
251 85 13 247 
0.16 15 488 

0.95 55 11x100 
1.00 1.7 152103 
079 7.4 346 

068 55 358 

074 52 158 


39 Am Brands 1.97 4.7 102161 


20% 15% AmSiJdU 0.9) 28 13 23 
31% 22% As bi PM i 0.70 25 13 47 
8% 7% Am Can loC 05310.7 492 

21% 15% Asa Cap 84 1.68 8.4*5 40 
20% 18% Am Cip CV 1.16 S4 0 33 
98% 52% Am Ctsnond 155 £8 131747 
35% 30% Am 0 ftmr 2.40 7.7 131857 
28% 20 Ana Express 150 44*011908 

54% 40% Am QadCs 250 4.0 111278 
9% 8 Am Gowi In 071 &0 101 

37 19% Arn Httfl Pt 2 84 14.0 34 262 
33% 23 Am Harfttga 084 2.7 M 8 

84% 63% %Q Hm Hr 354 3.9155412 
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118% CAibIoiQm 
2% A Am imml 
8% U Am bm Pf 
12% 10% Ana Ogp Inc 
46 30% Am Preset 
10% 6% Ms Real Es 
3% % Am 9*p ftl 

49 % 30% Am Stores 
47% 36% A78T 
20 16% An Walr 5% 
28% 20% Am Watr 
70% 48% Amedtach 
38% 29 Ameren Inc 

18% 13%AM*lflCl 
11% 10% Amev Sec 
53% 4i% Amoco 
6% 5%AmpcoPHl 
12% 4% Amra Inc 
31 % 21 % Amsoufli 
5% 3 Ariaevnp 

32% 18% Anadarfeo s 
14% 8% Analog Dev 
40 22% Angelica 
60% 51% AnbsrSsch 


0.70 25 13 47 26% 
05310.7 492 7% 

1.88 8.4*5 40 28% 
MB SJ 0 33 20% 
155 £ 0 131747 59% 
£40 7.7 131857 31% 
150 45*01)98 23% 
£00 4.0 111278 63% 
a7i ao 101 9 

284 14.034 282 20% 
054 2.7 14 8 31% 

254 3.9 155412 72% 
07537.S2DQ 10 2 

0.58 35 152939 116% 

0 400 A 
£002080 39 1% 

092 ao 197 11 % 
050 1.5 8 521 39% 

1- 25 18 7 7 61 7% 

0 68 2 
0 70 1 6 181519 45 

152 £8 157344 47% 
L2S 88 G 19 
0.82 37 12 153 25% 
352 6 2 U12S6 87% 
I 28 39 16 28 33% 
£68 45 tS 550 18% 
103 90 1 61 11% 

2- 20 4.6 $65356 48 

0.30 4.8*1 123 0% 

a 12 £0*6 58 6 

1.18 35 13 407032% 

101720 4% 

030 1.1 632178 27% 

1461502 ul4% 
09? 34 U 279 39% 
138 £2 162784 59 


0 7357.8200 10 
a58 as 152939 116 
0 408 

aoottao 39 i 

092 ao 197 11> 
060 1.5 6 521 58 
1-25 18 7 7 61 7! 
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47% 31% Anthem 

14 9% Anthony In 044 
51% 39% Aon Corp LB8 
22% 12 Apsdis Crp 026 

11% 8%AoaMuaP 057 
10% 5% APH 
108 96% AppaiPwP! 612 
11% SAppftfMog 
17 13% Apia pw a a 12 
31% 22 ArcharDan 010 

47% 36% Arco ClMOll 250 
12% 8% Adda 028 
40% 29% Arina PI £00 
46% 32% AmmiS’i 450 
7% 4% Armco Inc 
25 !9An0CO2V’« Z1D 

37% 24% Armstrong 1.20 
30% 14% Arrow Else 
11% 4% Artra Grp 
30% 20% Arvtn hid 0.79 
31% 19% Aaarco me 0 00 

38 23% ASldd Coal 040 

34 22% AaMnd OU 1.00 
17 12% Asia PM F 121 

14% 6% Asset litvr 153 

35 18% Ass Ml Gas 0.12 
fG% 12% Athrooe 100 

290% 235% Ad Rich 2 £60 

39 30% AGnta Gas 2 08 
8% 4% Alima Sos 050 

24% 19% AUrflc Efly 152 
121% 98% All Rich 850 
7 3% Adas 

23% 19 Atmos Engy 158 

13% 8% AUmfti ADA * £70 
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52% 38% Autom Dak 0.46 
4 % 2 Avalon Egy 

2S ?r % Aremco 040 
34% 23% Avnat Inc 050 
60% 44 Am Prods 150 

28% 13 Aydln Corp 


161040 39% 
044 3915 29 12% 
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0-26 1 e 161758 17% 
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1 787 6% 

£10 9 B 5 21% 
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153 215 7 2G6 8% 
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0.40 35122 69 12% 
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43% 33% BCE 
15% 6 % BET AOR x 
8 % 5% Bafmco x 
19% 10 % Baker Font 
25% 15% Baker Hugh 
33% 22% Beider Ek 
39% 28 Boll Cerp * 

8% 4% Sally UlQ 
24% 19% Bfltfki GSE i 
9% 4% Bolt Bntocp 
50 42% Banc Owi 
15 2% BancFIrda 
30 18% BanoeBIl V 
T8% 1?%0OtfOH>ll 
$2 40% BcrpHowaH 
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49% 35% BankAmriea 
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44% 31flfc 8osin P x 
62 8090ft Nos Y 

47% 42% BankArn A 
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06% 50 Bankers Tr 

30 % 20% Bards ADR 
34% 22% Bard [C R) 
36% 26% Boms Ore 
43 % 31 Barren Bk x 

7% 4% Bardd 
8% 4% Badfs Mt 
60 % 44% Bosch LMs 
40% 30% Baxter x 
20% 20% Bay Si Go 
25% 2l%BdTr W36 
18% 13% Bear Stma 
46% 43% BaarSPfA 
23% 10% Barings 
24% t7% Beckman In 
64% 64h Sectoff Dfce 
S7% 25% B«Mln9 Ky 
49% 40% Bed Aflan 
13% 9% Bed Indue 
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AMD 80386SXL-2SMHZ Microprocessor 
Removable 2.5' HDD 

eg SAMSUNG 
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High Low tReck 
53% 42% Balttarth 
46% 30% Oslo AH A 
20% 19% Bon** 

68% 00 Bond 4JP 

67% 58% Basel * 
23% 17% Benatmn A 
1% % Senqmc 8 

1 10501Q6G0 Barkan Hwy 
24 18% Bartftz 
M% 10% Barry R«tr 
40 14% Beet Buy 
26 20% Beth SI £ 
51% 40% Bsihhoi Pf 
17% 108sthhra St 
12% 7% Beverly En 
28% 18 Bocraft 

32% 90% Bbmlngm 8 
96% 14% Bkek 8 0s 
32% 23% Bfsek H PL 
11% 9% BlekrckAev 
10% 8% Brctocklnc 
11% 9% SKfetdcTtff 
41% 30% Stock H8R 
76 11% Brodmustr 
8% 7% Okie Chip 
12% 6% BMC ind 
54% 33% Bosino 
28% 16% Sales Case 
6% 3% Batts 8 K 
22% 12% Sordn Ch 
24% 12% Bonk Qi U 
34% 26% Borden toe 
23% 16% Batin Gdt 
100% 100% Boon Ed B 
27% 17% Bowetsr x 
23% 11% Brazil Fnd 
32% 28% BF£ Prop n 
54% 41% Briggs & S« 
«2% 20% BrintaHnl 
90% 60% Srietoi M 
57% 37% BRI Ainvy 
49% 4Q% Brit Qaa 
80% 47% BP ADR x 
32% 27% BP Pradnes 
1% OBP Wk93 
15% 7 Brit steal 

70% 63% Br Ttfeem 
28% 15% Broad Inc 
35% 26 Brooklyn U 

29 21 Brown Grp 

10% 5 Brown&Stup 

00 72 P m dfriu eB i 

25% 19% Brawdng F 
3% t%BRT 
17% 12 % P rona wkA 
19 12% Brush Wdf 
32% 25% Buckeye Pi 
17% 14% Bunker HU 
10 11% Burgstkli 
23% 11 Burl Coat 

47% 33% Burl Norik t 
43% 38 Burin Rase 

18 14% Burnham Pc 


37% 28% cat Ind 
220% 182% CBS Inc 
1% % CCX Inc 

% % CF Inc Ub 

22% 14% CMS Energy 
104% 7B% CRA Rnl 
51% 39% CPC led 
27% 14% Cff Core 
70% 64% CSX 
24% 17 % era core 
33% 28% CdMWre i 
76% 42% Cabletron 
52% 31% Canal Corn i 
79% 10% Cabot OM 
29% 13% CednceOegn 
41% 2SCaesarsW1 
2% 1% CM Reel E 
4% 1% Caned me 
26% 75% Catgon Cbn 
28% f9%Mrorcec 
1 % £ Colton Inc 

46% 31 % Campbell 8 
A ACampbt Ra 
18% 10% Can Poe 
487410% Cop CHIOS 
70% 52 Cap Hktg s 

33% 24% Caps* 7.0 
38% 27% Capsid Mg* 
% A Careercofn 
15 12Goremarii 
47% 35% Carttole 
3% U Coroico Pc 
20% 10% Carolna Fr 
54% 48% Cirdna Pw 
50% 41 Carpenter 

45% 22% CarierWaf 
25% 20% Cook N G 
13 7% Cash Anver 
02% 41% Caietpnir 
10% 6COI Corp 
20 17% Cedar Fair 
26 23% CMoCER x 
47% 28 % Cental Op 
20 15% Centertor 
32% 20 Centex Cro 

30% 25% Centr Hdan 
20% 22% Cenlr Lout 
23% 19% Ceitr Main 
23% 19 Cenlr Ha sp 

38% 29% Cencr Vrmt 
30 24% GaiftrASW 
41% 27% Camay T1 v 
17% 13% Carlfitn 
30% 23% Champion 
12 % 8%Oiaparral 
13 5% Chart Hee 
49 35% ChaseM PIF 
30% 17% ChoaoManh 
10 2% Chausa B 
67 42% Cham Bk R 
71% 8% Cham 0k C 

5f% 44% ChamBkAdj 
32% £4% Chamed 
39% 21% Cham Bkg 
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Mon da y Interview 

Managing 
director at 
the Yard 

Paul Condon, the incoming 
Metropolitan Police 
commissioner, speaks 
to Alan Pike 

T he new Metropolitan the Met; he is going to cham 
Police commissioner it. He has agreed with. Kennel 
began his career as a Clarke, home secretary, that 1 
constable on the beat will serve a relaiiveiv Iona ir 


T he new Metropolitan 
Police commissioner 
began his career as a 
constable on the beat 
in London's east end. where 
Dixon of Dock Green, that 
most nostalgic of television 
series, was set. 

1 was never Dixon of Dock 
Green," he confesses. “We may 
not like to admit it, but he was 
just part of the mythology of 
1950S and 1960s Bri tain. " 

Indeed, many realities of con¬ 
temporary police life, both 
good and ill, were excluded 
from Dixon's world. His note¬ 
books were never subjected to 
scientific analysis to see 
whether he had falsified evi¬ 
dence. Rioters on neglected 
housing estates did not Ore- 
bomb him simply because he 
was a symbol of authority. Ter¬ 
rorism was not a daily feature 
of police work in his London. 

But what concerns Paul Con¬ 
don who takes over the most 
high-profile post in British poli¬ 
cing in February, is the linger¬ 
ing impression that Dixon and 
bis amiable pals at Dock Green 
police station could solve every 
crime, catch all the baddies 
and effortlessly’ keep the peace. 
The real police of Dixon’s era 
never managed to da all that, 
and they cannot today. In Con¬ 
don London is about to gain a 
police chief who will be very 
frank about that reality. 

"The notion that a small 
number of police officers in the 
community can prevent crime 
is nonsense. I am not trying to 
sound complacent. What I am 
saying is that we must be abso¬ 
lutely clear about how we use 
our resources, and share with 
the public what we can do and 
how they can help." 

Condon takes over at a par¬ 
ticularly challen g in g time. The 
terrorist threat is again rife 
throughout mainland Britain, 
as the switch last week of the 
bombing campaign from Lon¬ 
don to Manchester showed. 
There is a recognised need for 
the police service to repair its 
image after a series of miscar¬ 
riages of justice. Both the 
Royal Commission on Criminal 
Justice and the Sheehy inquiry 
into police pay and structure 
are due to report next year. 
These could lead to wide-rang¬ 
ing changes, from the way the 
police interviews suspects to 
the service’s career structure. 

Commissioners find them¬ 
selves promoted into the role 
of national spokesmen for the 
police service on such issues, 
as well as having to run the 
Metropolitan force. And Con¬ 
don is not only going to run 


the Met; he is going to change 
it. He has agreed with Kenneth 
Clarke, home secretary, that he 
will serve a relatively long ini¬ 
tial term. “For an organisation 
of the Metis size to get through 
the sort of change process I 
want it to go through will take 
all of seven years." 

The remark will send a shud¬ 
der around the corridors of the 
Mefs New Scotland Yard bead- 
quarters, where there are fears 
that Condon’s top targets for 
change will be among the 
force's high command. Recent 
Audit Commission reports 
have suggested that the service 
is over-managed at senior lev¬ 
els. and in his present post as 
chief constable of Kent Condon 
has shown hims elf ready to 
tackle the problem. 

At 45, he is the youngest of 
recent commissioners and, pro¬ 
vided he has a supportive 
home secretary, has a good 
chance of pushing through 
substantial reform. Condon Is 
one of the police service's new 
breed of fast-track, graduate 
chiefs. He joined the Met when 
he was 20, was selected for 
accelerated promotion and won 
a scholarship to St Pieter's Col¬ 
lege, Oxford, where he took 
bachelor's and master’s 
degrees in jurisprudence. 

Condon is very much 
Clarke's personal choice for 
the commissioner's job. 
Although the home secretary 
is preparing his ground cau¬ 
tiously, he suspects there is 
substantial inefficiency 
waiting to be rooted-out of 
Britain's police service, and 
sees in Condon evidence of a 
likely ally in the cause. 

Two aspects of Condon's pre¬ 
vious career - the first as a 
teenager before he joined the 
police and currently at Kent - 
illustrate how he is likely to 
behave as an agent of change. 

He left school at 16 and, until 
he was 20, worked for a smalt 
industrial publisher. The 
young recruit spent his last 
year there managing the com¬ 
pany, responsible for between 
40 and 50 employees. This 
sparked an awareness of man¬ 
agement issues that has 
become a central feature of his 
style as a chief constable. 

Screens in Kent police head¬ 
quarters display information, 
updated every io minutes, on 
the force’s state of activity and 
readiness. Condon talks of per 
formance indicators, output 
measurements and devolved 
budgets. Occasionally - in lan¬ 
guage that would have seemed 
entirely foreign in Dock Green 
police station - he refers to 



Just do it, 

Mr Clinton 


T he weeks before inau¬ 
guration are a magical 
time for presidents-in- 
waiting. Like a stu¬ 
dent preparing for college, Mr 
Bill Clinton has been revelling 
in the opportunities lying 
ahead. On the economy, how¬ 
ever, the time for tough deci¬ 
sions has arrived. 

On Wednesday he is expec¬ 
ted to name his economic 
team. Next week droves of 
economists, businessmen and 
policy-junkies will converge on 
Little Rock for a televised “eco¬ 
nomic summit”. Shortly there* 
after, Mr Clinton is expected to. 
outline his strategy for eco¬ 
nomic renewal before starting 
lengthy negotiations with con¬ 
gressional leaders. The laud¬ 
able aim is to have legislation 
ready for enactment soon after 
he assumes power in the new 
year. 

Top congressional Democrats 
now seem likely to gain promi¬ 
nent economic posts in the 
Clinton administration. Mr 
Lloyd Benfsen, the Texan head 
of the Senate finance commit¬ 
tee, is all but certain to become 
treasury secretary. Mr Leon 
Panatta, chairman of the 
House budget committee. Is a 
strong contender for budget 
director. Such appointments 
would be a shrewd way of 
ensuring a smooth passage for 
delicate economic and social 
legislation: congressional lead¬ 
ers are for more likely to 
co-operate with respected for¬ 
mer colleagues than with out¬ 
siders brought in from Wall 
Street or business. 

But in the long run policies 
matter more than personali¬ 
ties. On economics, the big 
question is whether Mr Clinton 
can keep his eye on medium- 
term structural problems. A 
succession of respected bodies, 
including the Organisation for 
Economic Co-operation and 
Development and - in Wash¬ 
ington - the Brookings Insti¬ 
tution, have urged Mr fliintan 
to take tough action to raise 
the national savings rate, 
which fell to a disastrous 
2.5 per cent of national 
income under the Republicans, 
compared with about 8 per 
cent In previous decades 
and an average of 10 per 
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T feel an obligation to rebuild our image’ 


Kent police as the business and 
himself as its chief executive 
rather than chief constable. 

“When I go to the Met I shall 
have an organisation of 44,000 
people and a budget of £l-5bn. 
The disciplines involved in 
t unning a police force are not 
dissimilar to those of the pri¬ 
vate sector," Condon says. 

He has engineered a three- 
stage managerial revolution 
during his three years at Kent 
Stage one was to identify what 
he describes as the force's core 

PERSONAL FILE 

1947 Born in Dorset 
1967 Joins Metropolitan 
Police. 

1972-75 St Peter's College, 
Oxford. Bachelor's and 
Master's degrees in 
jurisprudence. 

1984 Assistant chief consta¬ 
ble, Kent 

1987 Deputy assistant com¬ 
missioner, Metropolitan 
Police. 

1989 Chief constable of Kent 
1992 Appointed Metropolitan 
Police commissioner. 


business. Opinion surveys of 
the customers - the public - 
showed people wanted a fast 
emergency response; visible 
“bobbies-on-the-beat" policing 
and compassionate treatment 
for victims of crime and other 
misfortunes. 

Stage two was to organise 
the force to deliver these core 
objectives, while stage three 
consists of rigorous monitoring 
to ensure that standards are 
being met. A team of headquar¬ 
ters staff spends ail day tele¬ 
phoning victims of crime and 
other police customers, asking 
if they were satisfied with the 
service they received. 

Condon’s stage two is the 
cause of apprehension among 
some of his future colleagues 
at Scotland Yard. Kent’s 
reformed delivery system Is 
based on the devolution of all 
possible decision-making func¬ 
tions to local police stations. 


People who run Kent sta- In recent years, Condon is cau¬ 
tions, he says proudly, have vinced that it has become a for 
more freedom than some chief' better trained, better equipped. 


constables. This was achieved, 
however, by eliminating an 
entire tier of divisional middle- 
management and through the 
early retirement of senior offi¬ 
cers at chief superintendent 
leveL “To take out a whole 
divisional command structure 
of very loyal colleagues who 
have given all their careers to 
policing, and to change the 
ground rules around them, is a 
painful process. Fortunately, 
the people involved saw why 
we were trying to change and 
were supportive." 

Kent and the Met are not 
interchangeable forces how¬ 
ever. The latter has semi-na¬ 
tional responsibilities includ¬ 
ing the fight against terrorism 
and protection of the royal 
family and VIPs that require 
central co-ordination. But 
there is no doubt Condon will 
repeat his experiment in the 
devolution of responsibility for 
basic policing in London, and 
equally no doubt that the Mefs 
command structure of high- 
ranking officers is In line for 
thinning out 

Colleagues say Condon, an 
opera lover and sports enthusi¬ 
ast who is married with three 
children, is a relatively private 
man. He recognises that the 
high media profile and public 
image of the commissioner’s 
pest will intrude on his family 
life, and acknowledges that 
there may be worse to come. 

H I really mean this - I 
would not have felt a failure If 
1 had ended my career without 
being Metropolitan Police com¬ 
missioner. Having been given 
the enormous challenge of tak¬ 
ing it on, I will do the job to 
my very best ability. In doing 
that, I know it will make me 
vulnerable to personal criti¬ 
cism. Any commissioner who 
tries to change things is vul¬ 
nerable to dirty tricks cam¬ 
paigns, rumour and innuendo.” 

In spite of the bad publicity 
the police service has received 


Last chance for Maastricht 

I n the run-lip to this ~ ic mneictpnfr with Mfludrirlit Britain " If Hpnmarlr ran rp 

week’s European summit 
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I n the run-up to this 
week’s European summit 
at Edinburgh, we are 
faced with one absolute 
certainty, and one high proba¬ 
bility. The certainty is that 
everything hangs on the Dan¬ 
ish problem. The probability is 
that, by Saturday night, the 
Maastricht Treaty of European 
Union will be dead or dying. 

Everything hangs on the 
Danish problem because, 
unless it is solved, nothing else 
can be. Ratification of the 
Maastricht treaty is the neces¬ 
sary condition for the Commu¬ 
nity to move ahead on all other 
fronts. Unless there Is an 
agreement enabling the Danes 
to reverse their No vote of last 
June, there cannot be an agree¬ 
ment on a new multi-annual 
budget package, there cannot 
be an agreement on subsid¬ 
iarity and transparency, and 
there cannot be an agreement 
on the admission of new mem¬ 
bers to the Community. 

This morning, nobody has 
the faintest idea whether there 
will be an agreement in Edin¬ 
burgh on the Danish problem, 
but the omens look poor. The 
British government has put 
forward an ingenious draft, 
which would give Denmark 
various forms of opt-out from 
the Maastricht treaty, but Brit 
ish officials do not sound very 
confident that it will be the 
basis of a deal. “If there is an 
agreement," said one UK diplo¬ 
mat last week, “we shall not 
get it until Edinburgh, and 
probably not until late on Sat- 
urday evening." That means in 
plain English that the British 
expect a long struggle which is 
likely to drag the summit sev- 



IAN DAVIDSON 

on 

EUROPE 


eral hours into overtime. 

From a formal point of view, 
it is a cunning text because it 
meets the Danish request for a 
document which would be 
“legally binding", without 
malting any formal changes to 
the treaty. The trouble is in the 
substance, however it may not 
go as Ear as the Danes would 
like, but it goes much too far 
for some of the other member 
states. Indeed, it has already 
been denounced by five Chris¬ 
tian Democrat governments for 
voiding the treaty of much of 
its substance. 

The heart of their objection. 
Is the new and much strength¬ 
ened Danish opt-out from eco¬ 
nomic and monetary union. In 
the Maastricht treaty, the 
Danes already have a protocol 
which would allow them to 
decide, at the appropriate 
moment, that they did not 
wish to enter the final stage of 
Emu. with fell monetary union 
and a single currency. Under 
the British draft proposal, Den¬ 
mark would take that negative 
decision right now. without 
waiting for 1999 or whenever. 

Community lawyers have 
apparently ruled that this twist 


is consistent with Maastricht 
as it stands. The treaty allows 
Denmark to notify its partners 
that it will not go into stage 
throe of Emu; but since it does 
not specify when such a notifi¬ 
cation should be made, there is 
no reason why the Danes 
should not make it today. 

This may satisfy the lawyers; 
any ordinary person can see 
immediately that it is just legal 
sophistry. It is one thing to 
concede that, at some future 
date, taking one thing with 
another,, in the circumstances 
of the time, and politics being 
what they are. the Danish gov¬ 
ernment and parliament of the 
day may not be able to accept a 
single currency. It is quite dif¬ 
ferent for the Danish govern¬ 
ment to reach that decision 
even before the treaty has been 
ratified. This isn’t an opt-out, 
this is a carve-up; in spirit It is 
a rewriting of the treaty. 

Here we are getting close to 
the heart of the problem: does 
Denmark subscribe to the gen¬ 
eral objectives of the Maas¬ 
tricht treaty or not? The cen¬ 
tral characteristic of the treaty 
is that It is a compendium of 
programmes for future action: 
Emu, foreign policy and 
defence, immigration and jus¬ 
tice, and so on. If Denmark can 
denounce one of the primary 
objectives of the treaty even 
before it comes Into force. 
Maastricht will look like a 
meanin gless scrap of paper. 

Actually, if the truth be told, 
most of the other member 
qfofpw do not care too much 
about Denmark. As a senior 
diplomat from the Benelux 
< yid last week: “The problem Is 
not Denmark; the problem is 


Britain.” If Denmark can set 
such a damaging precedent, 
Britain may stampede through 
the gap; and Britain makes a 
real difference to the political 
viability of the Community. 

Cynics say the Maastricht 
treaty has in any case been 
discredited by events. But they 
do not have any alternative 
solutions. Monetary union is a 
logical response to a single 
market with free capital move¬ 
ments and an exchange rate 
mechanism. It is obviously 
very ambitious; but do the cyn¬ 
ics believe that the problem 
will simply go away; or do they 
imagine that France, Germany 
and the Benelux win instead 
vote to disband the European 
Monetary System? If the Euro¬ 
sceptics defeat the Maastricht 
treaty (and they may), they 
wUi not prevent an inner core 
of committed countries from 
seeking alternative routes to a 
more integrated Europe. 

Throughout its presidency, 
the British government has 
done its best to turn the Com¬ 
munity in the direction of an 
inter-governmental free-trade 
area. The attempt has felled - 
so far. But the Danish protocol 
looks like the last throw for 
the same stakes. 

If the British draft for the 
Danish problem is accepted by 
the other 10 member states, we 
shall know that they have vir¬ 
tually consigned the Maas¬ 
tricht treaty to the waste paper 
basket. If it is not accepted by 
the 10, the odds will rise 
sharply against Danish ratifi¬ 
cation. In either event, the sit¬ 
uation witt, start to become 
clearer, and those who want to 
go ahead, will go ahead. 


higher quality organisation 
since he joined it 25 years ago 
in the real Dock Green. 

“One of the groat tragedies Is 
that as all these improvements 
have taken place the image of 
the service has dropped." This 
has arisen, he says, from more 
critical and questioning atti¬ 
tudes to public services in gen¬ 
eral; from the police having 
tried to do too much, failing 
miserably In some areas; and 
from miscarriages of justice 
such as those leading to the 
release of the Guildford Four 
and the Birmingham Six. 

“I feel a tremendous obliga¬ 
tion to try to buM the image 
up again,” he says. "We cannot 
stop crime, but if you are in 
trouble we can help you very 
quickly. You will see police 
officers on reassuring patrol. 
We will take care of you if you 
are a victim of crime. The new 
moral high ground for the 
police service is around these 
issues." 


Heavens above, is the City a zoo? 

Buffs, bears and stags, and now Pelikans too! 

staturn© 


JOTTER PAD 


CROSSWORD 


No.8,022 Set by DANTE 



1 Loosened bosses' grip (6) 

4 It has a stirring part to play 
( 8 ) 

9 It’s a strange leader who 
won’t lead (6) 

10 Man out in storm reaching 
peak (8) 

12 What peace-makers by to do 
is put at risk (5) 

13 Assembling a steel plant (6) 

15 Go for a short walk (4) 

16 Soccer wars erupt, and 
they’re frightening (10) 

19 Break off an engagement? (10) 

20 Stage favourite's come-back 
(4) 

23 He looks as though be hasn't 
washed the back of the neck 
( 6 ) 

25 Firm clue for “compassion¬ 
ate” (8) 

27 Pardons a sailor's turbulent 
loves (8) 

28 New rise goes to artist - a 
sharp rise (6) 

29 From which computer-opera¬ 
tors mak e withdrawals? (4,4) 

30 Strict clergyman has a set¬ 
back in the diocese (6) 


DOWN 

1 A part that can’t he matched 

2 Slags that purists do not want 
to see lowered (9) 

3 Woolly lots of wild geese (6) 

5 School of rising reputation (4) 

6 hi so man; words, go to jail! 
<B> 

7 Not rounds used in an erratic 
salvo (6} 

8 Puzzle that’s nothing if not 

11 CtattceTotdL to sift cinders CO 

14 Sporting jumper CO 

17 Not straight - future too 
mwK - t tte d (3.2,4) 

18 Possibly a wood building, of 
course (4,4) 

19 He's afraid to take the lead 
when father is around CO 

21 Convict surrounded by a 
stack of booty (7) 

22 The voice of the doer (8) 

24 With revision tries to take the 
examination ag&in (5) 

28 Near the middle (4) 
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cent in other Industrial 
countries. 

Domestic savings and invest¬ 
ment rates can diverge a lot in 
the short run. The' link 
between investment and 
growth Is equally obscure over 
short periods. But in the long 
run, a country that does not 
save or invest much cannot 
grow much. There is no escap¬ 
ing this fundamental logic. Nor 
can it be denied that a decade 
of huge budget deficits - nega¬ 
tive saving by the public sector 
- has done more than any¬ 
thing else to erode US savings. 
Economic historians will judge 
Mr Clinton less on his pet pro¬ 
jects, such as new student loan 
schemes, than on his success 
in restoring budgetary sanity 
in Washington. 

Fortunately, the path toward 
budget retrenchment is being 
smoothed by signs that the 
economic recovery is taking 
firmer hold. On Friday; the 
Labour Department reported 
the fifth consecutive monthly 
decline in the unemployment 
rate - to 7.2 per cent, enviably 
low by European standards. 
Employment, factory overtime 
and the length of the average 
work-week all rose signifi¬ 
cantly, pointing to a solid 
increase- in industrial produc¬ 
tion last month. 

Friday’s employment report 
followed a run of sparkling 
numbers. Consumer confi¬ 
dence, factory orders, retail 
sales, leading indicators, the 
Purchasing Managers’ Index, 
money supply growth and 
bank lending are all rising, in 
some cases substantially. 
Revised figures for the third 
quarter showed the economy 
expanding at an rate af 

3J9 per cent, by far the best 


result jdra-a the Re a gan years. 

On riree inspection, most of 
numbers are overstating 
the economy's strength- Most 
of the fall in unemployment 
since June, for example, 
reflects 8 shzinktDE workforce^ 
jdbgains, so for. are tiny. Con¬ 
sumer . confidence usually 
rebounds After elections snd Is 
still far below levels normal for 
a vigorous recovery. Hie rise 
in factory orders was concen¬ 
trated in volatile sectors such 
as defence and transport. Con¬ 
sumption has been temporarily 
lifted by a decline in the per¬ 
sonal savings rats from already 
low levels. Export figures do 
not yet. reflect declining 
remand in Japan and Europe. 

Yet the fact remains that the 
US is enjoying its seventh 
straight quarter of growth, in 
stark contrast to the experi¬ 
ence of most other countries. 
The economy Is ex pa n ding at 
an nnrfgriy in g rate of about 2 
per cent and seems more, likely 
to gather momentum than to 
relapse into another semi-re¬ 
cession. Much of Mr Clinton's 
campaign rhetoric is thus 
out-of-date. The case for a 
short-term fiscal stimulus to 
“grow" the economy was 
always weak; anything more 
than a symbolic package would 
now be irresponsible. 

- Mr Clinton's original plan 
was to match spending 
increases (on education and 
infrastructure) with tax 
increases and spending cuts, 
thus allowing the deficit to 
decline a little as economic 
growth picked up. With the 
economy strengthening of its 
own accord, this now looks 
insufficiently ambitious. Com¬ 
ing into office as a business 
cycle upswing gets under way, 
Mr Clinton should seize a 
golden opportunity to raise the 
national savings rate sharply 
by progressively catting the 
deficit to aero. As the OECD 
and others have pointed out, 
tills does not require an excep¬ 
tional effort, merely fiscal mea¬ 
sures. commonplace in other 
cocmtries, such as realistic con¬ 
trols on healthcare costs, a 
scaling back of “middle class” 
welfare benefits and modest 
increases in energy and con¬ 
sumption taxes. 
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The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday December 19. 


December 19. 
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